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Long-Term Liabilities

LEARNING OBJECTIVES

Aer studying this chapter, you should be able to:

1. Describe the nature of bonds and indicate the
accounting for bond issuances

2. Describe the accounting for the extinguishment 4. Indicate how to present and analyze
of debt fong-term debt.

3. Explain the accounting for long-term
notes payable.

PREVIEW OF CHAPTER 14 As the & This chapter also includes

LONG-TERM LIABILITIES

Long-Term bl
+ Issuing bonds .

+ Types of bonds + Wustration
+ Valuation ard « Spreiatsituation
accounting. + Mortgage notes payable
« Effective interest
method

+ Motes not issued st face value
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Stockholders’ Equity

LEARNING OBJECTIVES
After studying this chapter, you should be able to
1. Describe the corporate form and the issuance of
shares of stock.

2. Describe the accounting and reporting for
reacquisition of shares.

3. Explain the accounting and reporting issues related
jends.

4. Indicate how to present and analyze stockholders’

pening sory indicates, the growth, This chapter also includes
G i A numarous conceptual and
s o e wocd e el e,
A eI integral to the topics
il

‘markets indicates that equity
In this chiper, we exphin the sccounting isues related
a corporation. The content and arganization of the chapter are as follows.

STOCKHOLDERS’ EQUITY

+ Financial condition and
dividend distributions
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Kicking the Habit

me habits die hard. Take stock options—

7 Stock options are a form of compensati
lower-than-market) price. For many
2 The combination of a hot equity marl

rack cocaine of Incen
that gives key employees the choice to
Dont Bring Tabs

shares years, companies

purc)
were hooked o these products. Why tand favorable

Muhammad Farhan

162 CHAPTER 16 Dilutive Securities and Earnings per Share

‘accounting treatment made stock options the incentive of choice. They were compensation
With no expense 1o the companies that granted them, and they were popalar with key em
ployees, granted t h abandon. However, the that took
effect in 2008 required expensing the fair value of stock options when granted. This new

e for companies to kick this habit
ompanies and high-tech companics. a
tock. In fact, starting in 2006 (at

treatiuent has made it caslg
Ax shown in the following chart, for both la

the time of a new standard on stock compensation), bath types of companics started sw
o restricted-stock plans. As 4 spokesperson at ane company commented, “Once you begin

eness significantly drops”

_ arge Companies

Vigh-Tech Comparies
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As Endicated in Chapeer 14, companies Az peemiums o discounts osing the effective-
Interest method. They apply the effctive-Interest method o ban fmvestments in  way smilar o tha
for bomds payabie. To compute inérest revere. comspanics compute the effective-fnterest ate of yield
a1 the time of inestmens and apply that rwe to the beginning carrying amount ook value) for cach
Interest period. T i, s ncressad by th decreased by
the smariacd premium n cach peried.

lustration IFRS v the effect of the discovat amortization on the intereat revenue that
Rabinsan reconds each period for ifs iovestment in Fvermster bonds

rovmyer—
el Y
ekl
sty

Caryne,

Robinson recon elpeof the frstsemianniaa nterest puyment o6 July 1, 2020 (using the data
in Ustration LFRS) cllows.

July1, 2020
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Revenue Recognition

LEARNING OBJECTIVES

After studying this chapter, you should be able to:

1. Discuss to 3. Apply the fi
revenue recognition and measurement. recognition issues.
2. Explain and apply the it a
process. revenue.

PREVIEW OF CHAPTER 18 As the folluwing opeaing story indicuies, e issue of A
when revene s complex. The g produc mmrmsn e
. e it diffeult il app This Comurged FASSAASS

chap o The standard on reverue
content recognition,there i no 1445
insights n this chaptar.
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PREVIEW OF CHAPTER 20 As the following opening story indicates, the cost of

- P . L
retirement benefits is steep. For example, British Airways’ pension and healthcare costs for AR chuaptan Siow N

= numerous conceptu;
global discussions th
integral to the topic:

presented here.

N
INEFITS

retirees in a recent year totaled $195 million, or approximately $6 per passenger carried. Many
other companies are also facing substantial pension and other postretirement expenses and

oblig
The content and org

ions. In this chapter, we discuss the accounting issues related to these benefit plans
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