
7% «!

ISI |

EFEECT «f FINANCIAL AND NCS^MENANCIALVARIAHLES TO FKM 

MS3RFCMRMANCES: COMPARiSON BSTWEEN 

INDONESI A AND THAILAND7*

«r V: J :«

K

i-O" '0
Oo

'

itsKS#: *s»» 1
M• r

'V . rT-

' • c- - '•

k.
■i:

V'
’» ■

i “■

TI£NMH<MAHABSA»i
611114038*7
AeeovmtiBg

Praposcd«smicof thejxqniremcnisto«hitycl»xottoinkBjiAclorI>cgrcc

%

MIN1STRY OF EJHJCATION AND CULTURE 

ONIVEUSITYOT SKIWUAYA 

FACULTY Ol EGONORBCS

930 7
2M5

I

‘V.

' +

A



GS j ^ 

ybv-9s8 p\
5M ; '<OV;S

6)b^
\\e
e
ws“THE EFFECT OF FINANCIAL AND NON-MNANOAL V

PERPORMANCES: COMPARtSON BETWEEN 

WDONESA AND IHAttANDr

Thesisbyt

TEEN NORMA HABSARI
01111003007
Accoonftng

Proposedas onc of the reqirirements to adiievc Economic Bachdor Dcgree

AUNESTRY OFEMJCATTON ANDCULTURE 

ONIVERSITY OT SRIWUAYA 

FACULTY OF ECONOMICS

2015



LEMBAR PERSETUJUAN UJIAN KOMPREHENSIF

The Effect of Financial and Non-Finandal Variabtes to Firm Performa nces: 
Comparison Between Indonesia and Thailand

Disusun Oleh:

: Tien Norma Habsari

:01111003G07NIM

: EkonomiFaM&as

Jurusan ; Akuntansi

B idang fcajian/Konsentrasi : Akuntansi Keuangan 

Disetujui untuk digunakan dalam ujian komprehensif

tanggal persetujuan DO^EN PEMBIMBING

Tanggai: 8 April 2015 Ketua: Mukhtaruddin, S.E., Msi., Ak 
NIP 196712101994021001

Tanggal: 8 April 2015 Anggota; Hasni Yusrianti, S£., MAcc., Ak 
NIP 197212152003122001

(<



LEMBAR PERSETUJUAN SKRIPSI

The Effcct of Financial and Non-Financial Variables to Finn Performances: Comparison
Between Indonesia and Thailand

Dfeustm Oleh:
: Tien Norma HabsariNama

: 01H1003007NIM

; EkonomiFakuta
Jjmjsan

Bidang Kajian / Konsentrasi : Akuntansi Keuangan

Telah diuji dalam ujian Komprehensif pada tanggai 29 Aprii 2015 dan telah memenuhi syarat untuk diterima.

: Akuntansi

Panitia Ujian Komprehensif 
Indraiaya, 29 April 2015

Ketua Anggota Anggota

's

J<$8
Mukhtaruddin, S.E., M.si., Ak., CA Dr. Luk Luk Fuadah, SJE., MBA, Ak„ CA Yulia Saftiana, SJE., M.Si., Ak

NIP 19670701 199203 2 003NIP 19671210 199402 1 001 NIP 19740511 199903 2 001

Mengetahui,
Ketua Jurusan Akuntansi

Dr. Luk Luk Fuadah. S.E.. MBA. Alt „ C A
NIP 19740511 199903 2 001

iii



SURAT PERNYATAAN INTEGRITAS KARYA ILMIAH

Yang bertanda tangan dibawah ini:

Tien Norma Habsari 
01111003007 
Akuntansi
Akuntansi Keuangan 
Ekonomi

Menyatakan dengan sesungguhnya bahwa skripsi yang berjudul:

Nama
NIM
Jurusan 
Bidang Kajian 
Fakultas

The Effect of Financial and Non-Financial Variables to Firm Performances: 
Comparison Between Indonesia and Thailand

Pembimbing: 
Ketua 
Anggota 
Tanggal Ujian

Mukhtaruddin, S.E., M.si., Ak., CA 
Hasni Yusrianti, S.E., M.Acc., Ak 
29 April 2015

Adalah benar hasil karya saya sendiri. Dalam skripsi ini tidak ada kutipan hasil karya 
orang lain yang tidak disebutkan sumbernya.

Demikianlah pernyataan ini saya buat dengan sebenarnya, dan apabila pernyataan 
saya ini tidak benar dikemudian hari, saya bersedia dicabut predikat kelulusan dan 
gelar kesarjanaan.

Indralaya, 29 April 2015

Yang memberikan pernyataan
TERAI
-MPEJ, o/

'U

FAADF081133238

oo m
RIBU RUPIAH

Tien Norma Habsari

01111003007

iv



MOTTO AND DEDICATTON

MOTTO

«aj^ycdosyM, aiditiia objcct «f te y«; wdkiuybc

thAtyen/tedikzm teiBgwbifeitisagiMKl/oryaa,aaditmay be tfcalyoa lovea 

'rt h ev3 for y«, ud ABak kwnrs, wbile y«m do Mt ln«w (QS. Ai- 

Biqink 2:216)

(QS.AI4isyirak%;5)Sfflrsly wilb diffiarity s

h sbitiiy 1» feici te

ar ymr aetf-caafidcnce

-Robcrt Frost-

fifuciiwa h not prguntipp for fife; rdocarioa alifeitscff

•JeteDcwey-

EdocatiM is the merememt from dmrkncss to figfct

Papa aad Mama wbe kave raiscd oflove

Always pray for my besi, pve pudanct me and sopport 

Both aorafly aad aaafrriaffy to ac,

My bekrved brvtfeers and sistcr.

v



ACKNOWLEDGEMENT

Praise and th*nk to Allah SWT because of the graces finally Author 
finkh her research and thesis entitled The Effect of Financial and Non-Financial 
Variables to Firm Performances: Comparison Between Indonesia and Thailand 
The author is fiilly aware, without the guidance of the various parties, this thesis 
will not be completed properly. Therefore, on this occasion the author would like 

to express sincere thanks to the:

1. Prof. Dr. Hj. Badia Parizade, MBJW as the Rector of Sriwijaya 

University
2. Prof. Dr. Taufiq, S .E., M.Si as the Dean of Econonhcs Facuhy
3. Dr. Luk Luk Fuadah, S.EL, M.BA, Ak. as Head of the Accounting 

Department and Hj. Rela Sari, SJE^ MSL, Ak. as Secretary of Accounting 

Department
4. Suthawan Prukumpai, Ph.D as my first supervisor m Kasetsart University, 

Thailand
5. Polwat Lerskullawat, PhD as my secood supervisor in Kasetsart 

University, Thailand
6. Suneerat Wuttichindanon, PhJD as committee chairperson in Kasetsart 

University, Thailand
7. Mukhtaruddin, S.E., Ak., CA as my first supervisor in Sriwijaya

University, Indonesia
8. Hasni Yusrianti, S.E., M.Acc., Ak as my second supervisor in Sriwijaya 

University, Indonesia
9. Yulia Saftiana, S.E., M.Si., Ak as the thesis examiner in Sriwijaya 

University, Indonesia
10. Ali the lecturer that shared knowledge and experience during college life
11. A11 the staff of Economics Faculty that always support the course 

continuity
12. Papa and Mama that always give their love and support in every second of 

Author’s life
13. Brothers and sister, for laugh, love and support in thesis writing process
14. My beloved friends for being the pain’s eraser along with the joy’s 

fertilizer for more than 3 years of our togethemess
15. All of Accounting Students Batch 2011 Inderalaya for their support, 

togethemess, love and laugh for more than 3 years

can

vi



16. A11 of Bilingual Student Batch 2011 Faculty of Economics for their 
support, togethemess, love and laugh for moa; than 3 years

17. Ali of firiends in BO ukhuwah
18. All of friends in Ikatan Mahasiswa Akuntansi (IMA)
19. All of friends in Komunitas Jago Akuntansi Indonesia (KJAI) Chapter 

South Sumatera for knowledge and experience about accounting.
20. All of firiends in Gerakan Seribu Sehari Indonesia (GSSI)

The writer is well aware that in writing this undergraduate thesis is far from 
perfection terms of both technical and scientific, that is all of the capabilities and 
limitations resulting from researcher’s knowledge. Therefore, the writer really 
allows all readers to give their suggestion which can improve its contenl in order 
to be made as one of the good examples for further undergraduate thesis.

Writer,

Tien Norma Habsari 
01111003007

vii



PREFACE

Praises be to Aliah for His grace, so that the writer could successfully 
complete the undergraduate thesis enii tied “The Eflect of Financial and Non- 
Financial Variables to Firm Perfbnnances: Comparison Between Indonesia and 
Thailand”. This undergraduate thesis is submitted to fuliill one of the 
requirements to achieve Economic Bachelor Degree in Sriwijaya Umversity. This 
undergraduate thesis examines the effect of Retum on Equity (ROE1, Eamings per 
Share (EPS), Market Value Added (MVA), Eamings Quality (EQ), Institutional 
Ownership (IO), Independent Commissioner (IC), Audit Committee (AC), and 
Corporate Social Responsibility (CSR) to Firm Performance.

This undergraduate thesis divided into 5 chapters; therefore, it would be 
easier for readers to understand the whole Information. The first chapter discussed 
about the background, problem, objective and benefits of research. In the second 
chapters, all related theories, literature reviews, previous researches, theoretical 
framework, and hypotheses that were used as basis for evaluating research 
problem in this study are described. In the third chapter, the readers will find the 
methodology used in this research. The fourth chapter consists of the results of 
data analysis relating to the object of research. The last chapter concludes 
everything from the whole research and provided recommendation as inputs for 
fiirther researcher.

The writer is well aware that in writing this undergraduate thesis is far 
from perfection terms of both technical and scientific, that is all of the capabilities 
and limitations resulting from researcher’s knowledge. Therefore, the writer really 
allows all readers to give their suggestion which can improve its content in order 
to be made as one of the good examples for fiirther undergraduate thesis.

Writer,

A

Tien Norma Habsari 
01111003007

viii



I

THE EFFECT OF FINANCIAL AND NON-FINANCIAL 

VARIABLES TO FIRM PERFORMANCES: COMPARISON 

BETWEEN INDONESIA AND THAILAND

Tien Norma Habsari

...........

(Suthawan Prukumpai, Ph.D.)

Major AdvisorLecturer

The Examining Committee Approved This Thesis Submitted in Partial 

Fulflllment of the Requirements for the Degree of Bachelor of Economics.

^1/hJU.Yoi'i W,
Lecturer Committee Chairperson

(Suneerat Wuttichindanon, Ph.D.)

>Aic?no PnAltiMip/} 

(Suthawan Prukumpai, Ph.D.)

Lecturer .. Committee

Lecturer Committee
(Polwat Lerskullawat, Ph.D.)

Associate Professor Dean
(Sasivimol Meeampol, D.B.A.) 

March 2015



SURAT PERNYATAAN

Kami dosen pembimbing skripsi menyatakan bahwa abstraksi skripsi dan mahasiswa:

Nama : Tien Norma Habsari

NIM : 01II1003007

Judul : The Effect of Financial and Non-Financiai Variables to Firm Performances: 
Comparison Between Indonesia and Thailand

Telah kami periksa cara penulisan, grammar, maupun susunan tenses-nya dan kami setuju 
untuk diletakkan pada lembar abstrak.

Indralaya, 8 April 2015

Pembimbing Skripsi:

Ketua Anggota

Mukhlaruddin, S.E., M.si., Ak Hasni Yusrianti, S.E., M.Acc., Ak

NIP 196712101994021001 NIP 197212152003122001



ABSTRACT

THE EFFECT OF FINANCIAL AND NON-FINANCIAL VARIABLES TO 
FIRM PERFORMANCES: COMPARISON BETWEEN INDONESIA AND

THAILAND

By:
Tien Norma Habsari 

Mukhtaruddin, S.E., M.si., Ak 
Hasni Yusrianti, S.E., M.Acc., Ak

The Capital markets have an important mfluence in supporting the 
economy of a country. Especially for investors, the Capital market is a vehicle to 
invest their funds. So, the investor should know about firm performance to 
determine the prospect of companies. The purpose of this research is to test the 
effect of financial and non-financial variables to .firm perfoimances between 
Indonesia and Thailand

The observation used in this study is manufacturing companies from several 
sectors. There are automotive, industrial material & machinery, plastic & 
packaging, pulp & paper, Chemical, and Steel that listed on Indonesia Stock 
Exchange and Stock Exchange of Thailand during 2011 - 2013. By combining 3 
years research, there are 55 Indonesian companies and 50 Thailand companies 
that meet predetermined criteria.

This study uses Retum on Equity, Eamings per Share, Market Value Added 
as financial variables and Eamings Quality, Institutional Ownership, Independent 
Commissioner, Audit Committee, Corporate Social Responsibility as non- 
financial variables. Test results show that both financial and non-financial 
variables can effect to firm performance

Key words: Retum on Eguity, Eamings per Share, Market Value Added, 
Eamings Quality, Institutional Ownership, Independent 
Commissioner, Audit Committee, Corporate Social Responsibility, 
and Firm Performance
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CHAPTERI

INTRODUCnON

1.1. Backgronnd

The capitai markets have an important influence in supporting the 

economy of a country. Especially for investors, the Capital market is a vehicle to 

invest their funds. So, the investor should know about firm performance to 

determine the prospect of companies. investors mvest their ionds m the stock 

market is not only aim in the short term but also aims to eara income in the long

nin. Revenue desired by the sharefaolders is the dividend yield and Capital gains.

Dividend yield is used to measure the amount of dividends per share to;
■'

share price in the form of a percentage. The greater the dividend yield, investors'•

■«.

will be more interested in buying the stock (Ang, 1997). On the other h and, the
i
i

higher price indicates that the stock market is also increasingly in demand by
i

investors due to the higher share price would result in a Capital gain greater. 

Capital gain is the difference between the market price of the current period and 

that of the prior period. Dividend yield and the Capital gain is the total retum to

i

;
I
I

be received by the investors in the long term (Ang, 1997).

Fundamental analysis influenced by the financial varrables is one 

indicator of company's financial performance. There are Traditional financial

i



performance and modem financiai performance. Traditional financiai 

performance such as retum on equity and eamings per share are really 

important and usually the center of attention of investors. Financiai anaiysis 

also include an anaiysis of the company's competitive advantage position, 

Iiquidity of assets primarily related to the company's fmancial ability to meet 

the obligations of the company m the period short, the level of leverage and the 

composition on shareholder’s equity, and growth of the company’s sales 

operations based on financiai statements historically. Here is after known 

financiai variables and other measures that associated with the market model.

However, developments m Science so rapidty and the demands of the

world market economy encouraged the experts to find and develop other

measurement tools are more accurate in measuring the company's performance.

It is also driven by the insistence of investors and financiers in order to have a

reference that can be accounted for more accuracy in allocating fimds.

Therefore, in 1989, Stem Steward Consultant Management Service in the

United States introduced the concept of Economic Value Added (EVA) and

Market Value Added (MVA) as a measurement of modem financiai

performance and the market to overcome the shortcomings of traditional 

financiai performance because according to Dodd and Chen (1996) that EVA 

and MVA have performance measure m the belief that the company’s EVA 

correlate between performance management with stock retums. Moreover

2



compared with other performanoe measuremenis sudi as Re&im on Capital 

(ROC), Retum on Equity (ROE), Eaming per Sbare (EPS), cash flow growth, 

and Economic Value Added (EVA) have systematicalty higher correlation in

creating valoe fbr our sharebolders.

This paper use also non-financial variabters such as corporate govemance

and corporate social responsibility. Eamings qnality, institutional ownership, 

independent commissioner and audit commiHee are proxy of corporate

govemance. Corporate govemance mechanism aims to ensure and oversee the

passage of govemance Systems in an organization (Walsh and Schward, 1990

crted by Arifin, 2005).

Recently, International Organization for Standardization (ISO) which

adopted to determine corporate social responsibility is an International body as

leading developer of International standards organization that was founded in

1947 with 154 States of member - has formulated a Standard that is called ISO

26000: Guidance Standard on Social Responsibility that was released on 

November, lst 2010. The scope of ISO 26000 will spur companies in the worid, 

including Indonesia, to conduct programs of social responsibility correctly. It is 

designed to be used by all types of organ izations, whether for profit or non- 

profit company. Additionally, the good govemance of company is currently in

main concem.

3



Sorae researchers daimed that there was no relafionship between

mechanism and disclosure of corporate socialcorporate govemance 

respons ibility to firm performance. Amri (2011) said that manageriaf ownership 

proxy of corporate govemance had no significant effect on firm value. 

Wmdah and Andono (2013) concfnded that there was no significant effect 

between corporate govemance variables on financial performance that was 

measured by ROA and Tobin’s Q. It is in line with the resuhs of research 

conducted by Debby et al. (2013) i'ndlcated that good corporate govemance did 

not affect firm value. Asmaranti (2011) concluded that disclosure of corporate

as a

social responsibility had no positive effect on firm value that was measured by

cumiilatrve abnormal retum.

Since the previous studies provide xnixed evideoce, this stndy is aim to

investigate the abllity of both financial and non-financial variables to explain

firm performance. This research focuses on manufacturing companies with the

consideration that the manufacturing and norwiranufacturing sectors have

different sensitivities to changes m economic conditions (Tuasikai, 2002).

Specifically, non-manufacturing sectors, e.g. financial and property sectors have

relatively large changes to market changes. Companies that have a higher

sensrtivity to the market indicated that the company has a higher market risk 

(Harianto and Sudono, 1998 cited by Tuasikal, 2002). Thus before dropping the 

choice of which one to buy stocks, investors fector which industry has good

4



prosped in the fijtune. in addition, over the span ©f years 2011-2013, the

manufacturing sector has grown very rapidly.

The contributions of this research are as foltows. First, this paper uses

not only the tradirionai fmancisd variables but aiso mcfndes the modem

fmancral variable, MVA for instance. Second, the non-financial variables sudi

as Corporate Govemance and Corporate Social Responsibility are oonskiered in

this paper. Third, this paper appiies the most updaled data, from 2011 to 2013,

which could provide additional Information to exisfing line of empirical results.

And last, this paper provrdes comparative evidence between Indonesian and

Thailand perspective.

1-2 Research Problem

From the background of research that has been described above, the problem 

statement is: (In Indonesia and Thailand)

1. Whether financiai variables could be able to explain the firm performance?

2. Whether non-financial variables could be abie to explam the firm

performance?

3. Whether both financiai and non-financial variables could be able to 

the firm performance?

5



I

13 JLesewndi Objectirve

I. To analyze the effect of Retum on Ecjuky {ROE) to fom perforraanoe {ia

Indonesia and Thailand)

2. To analyze the effect of Earrmrgs per Share (EPS)to &ni perfonnance (ln

Indonesia and Thailand)

3. To analyze the effect of Market VaJne Added (MVA) effed to fem

performa (In Indonesia and Thailand)

4. To analyze the effect of Earmngs Quality (EQ) effect to finn perfonnance

(In Indonesia and Thailand)

5, To analyze the effect of Institutional 'Ownership {30) effect to fom

perfonnance (In Indonesia and Thailand)

6. To analyze the effect of Independen! Conmussioner (IC) effect to fom

perfonnance (In Indonesia and Thailand)

7. To analyze the effect of Audit Comnrrttee (AC) effect to finm 

performance (In Indonesia and Thailand)

8. To analyze Corporate Social Responsibility (CSR) effect to fom 

perfonnance (In Indonesia and Thailand)

6



14 Research Benefits

Hiis cesearch expectedto gfve heneftts, naraely*

For wrrterI.

To improve knowledge abovt the effect of financial and non-financiaf

variabtes to firm performanoe.

.2. For Investort
I

To Determioe which one the best between fmancial :a»d oon-financial

variables can influence mvestof’s deoskms to buy stock. from

company

3. For the Company

To maxrmize the level of prosperity of the company’s otwnera or

sharehokkrs^ determine the amoimt of remuneration, detennine the

stock pricer as well as assess the performance of the company to

predict the State of the company m the fbtnre for oor shareholders and

prospective shareholders.
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Foreducation4.

To iprrease ihe reader’s knowiedge, fspeciaUy .abon! jiaancial .and

noD-finaoclai variables and to conlribute to the developmcDt of related

thcory witfa fundamental analysis.

5. Forthe next researchers

The resufe of this reseagch ean also used as a referenee and sotiroe of

informatioai for fiulfaer sesearch wbo want to do morc Research ia

accordance with the subjed matter covered in this study.
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