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I. INTRODUCTION 

 

1.1  Research Background 

The aim of the audit of financial statements is to express an opinion on the 

reasonableness according to Generally Accepted Accounting Principles (GAAP) 

in all material respects, financial position, operating results and cash flow. 

Generally, auditors have the responsibilities to carry out and plan audits in order 

to obtain confidence about the financial statement whether it’s free from material 

misstatements either caused by mistakes or frauds that exist in the financial 

statement. To achieve this, the auditor must carry out the audit process (Oliver, 

2013). 

The audit process is part of assurance services, this audit involves efforts 

to improve the information’s quality for decision maker as well as the 

independence and competence of the parties conducting the audit, so errors that 

occur in the auditing process will be minimized and the quality of information 

received by decision makers (Weningtyas, 2006). Arens (2001) defines assurance 

service as independent professional services or services which can enhance 

knowledge quality for decision-makers. Although in theory it has been clearly 

stated that a good audit process is an audit that is able to improve the quality of 

information at the same time with the context contained in it, but in practice there 

are auditor behaviors that can cause a reduction in audit quality conducted by the 
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Auditor (Djohari, 2008). So, a good audit should be in accordance with 

procedures to improve the quality of an audit information for interested users or 

clients. According to (Weningtyas, 2006), the reduced quality of information 

generated from the audit process can occur due to several actions, such as 

reducing the number of audit samples, Carry out superficial reviews of company 

records, don’t expand the inspection when there are some questionable posts, and 

providing opinions when all of the audit procedures haven’t been carried out 

completely. 

A good audit process in theory is clearly stated that the audit can improve 

the quality of information at the same time with the context contained therein, but 

in practice there are differences. This is due to the frequent occurrence of reduced 

audit quality behaviors. The phenomenon of audit quality reduction behavior is 

increasingly occurring in an audit process. Reducing audit quality is often referred 

to as reduced audit quality which means the auditor's failure to complete the audit 

program steps that are done intentionally. Reduction of audit here means the 

reduction in quality in the conduct of audits carried out intentionally by the 

auditor (Coram, 2008). This reduction is done by the auditors by reducing the 

number of samples, taking a sample from the client by a small amount or 

conducting superficial reviews, not extending the examination when something 

happens that still needs to be questioned, and giving opinions when all the 

required procedures haven’t been fulfilled by the auditor. To achieve their 
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professional standards and achieve audit quality at a higher level, auditors face 

cost barriers or costs that make them reduce their audit quality. Audit quality 

reduction behavior can be classified as reducing the quality of low grade audits 

that are still acceptable, or included in the high class category that can lead to 

lawsuits for auditors or cause dismissal for auditors. 

Premature sign off is an action taken by the auditor when carrying out an 

audit program by stopping the audit step without replacing it with another step. 

Premature sign off of the audit procedure may result in information that has been 

collected by the auditor when the auditor commits premature sign’off of the audit 

procedures to be invalid and inaccurate, this is because the possibility of the 

auditor to make a greater mistake. (Weningtyas, 2006) concluded that the process 

of premature sign off of audit procedures can be caused by two factors, namely 

the personal characteristics of the auditor (internal factors) and situational factors 

when conducting audits (external factors). From the results of the study it was also 

detected that premature sign’off of audit procedures generally occurs in analytical 

procedures, when examining the work of internal auditors and when supervising 

subordinate work. The results of the study of Weningtyas (2006), the procedure 

most often abandoned is an understanding of the client's business, while physical 

inspection is the most rarely skipped procedure. It could be proved that the 

premature sign-off of audit procedures have a significant relationship between 

time pressure, audit risk, materiality and analysis and quality control procedures. 
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Because when the auditor can conduct an audit in a fast tempo, the costs 

incurred during the audit process can be reduced to a minimum. Auditors are 

required to make cost and time efficiency in conducting audits. When these 

demands are getting bigger, this caused a time pressure Weningtyas’ (2006) 

results of research proved that time pressure and audit risk are positively related to 

sign off of audit procedures, so that the greater the time pressure, the greater the 

tendency for the auditor to perform premature sign off of audit procedures.  

In this study, the audit risk in question is the risk of detection because this 

risk is related to whether the audit evidence collected by the auditor when 

carrying out the audit procedure can detect any material misstatement. Thus when 

the auditor wants a lower audit risk, the auditor will conduct more audit 

procedures so that the possibility of doing premature sign off of the audit 

procedure is lower. (Wardani, 2013). Audit risk in audits is a problem that is often 

faced by the auditor because the possibility of evidence collected by the auditor is 

not capable of detecting material misstatements because this audit risk arises 

because the auditor is uncertain when the auditor is not checking 100% of account 

balances or classes of transactions and partly uncertainty others although the 

account balance or class of transactions is ascertained 100%, this causes the 

selection of audit risk variables to determine the effect of audit risk on premature 

sign’off of audit procedures Weningtyas (2006).  
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Materiality is the amount of value that is omitted or misstated accounting 

information, seen from the circumstances that surround it which may result in 

changes in influence of the consideration of people who put trust in the 

information due to the omission or misstatement (Soedarso, 2018). So it can 

conclude that the lower the materiality, the behavior of signing-off audit 

procedures is lower. 

Muawanah (2000) states that ethical awareness is the response or 

acceptance of a person to a certain moral event through a complex determination 

process so that he can decide what he should do in certain situations, then this 

study will examine whether the premature sign’off factor of audit’procedures is 

carried out with the ethical awareness of the auditor himself. The higher ethical 

awareness of the auditor, the lower tendency of the auditor to do a premature 

sign’off of audit’procedures. 

From some of the studies above, it can be concluded that the factors that 

influence premature sign’off of audit procedures consist of internal and external 

factors. External factors that affect the premature sign’off of audit procedures’are 

time pressure,’audit risk, and materiality. The internal factors that influence 

premature sign off of audit procedures among them is ethical awareness. The 

above study also show that there are still inconsistent variables and are still rarely 

studied. So the researcher wants to reexamine the variable which is inconsistent 

and rarely examined. 
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This research is replicated from the article written by Weningtyas (2006) 

entitled Premature Sign Off of Audit Procedure. The difference with the research 

done by Weningtyas is this research aimed at external auditors and the object to 

be addressed is public accountant firm in Sumbagsel. In addition, there are the 

differences in variables, in Weningtyas’ research used review procedure and 

quality control which replaced by ethical awareness.  

Based on the background of existing research, this study will test "The 

Effect of Time Pressure, Audit Risk, Materiality, and Ethical Awareness on 

Premature Sign-Off of Audit Procedures (Empirical Studies at Public 

Accountant Firm in Sumbagsel)." While the selection of objects in Sumbagsel 

is done because Sumbagsel is a big province and there are a lot of public 

accountant offices, so that they are representative as research objects. 

 

1.2  Problem Formulation 

The problem in this study are: 

1. Does time pressure positively affect the premature sign’off of audit 

procedures at the Public Accounting Firm in Sumbagsel? 

2. Does the audit risk negatively affect the premature sign’off of audit 

procedures at the Public Accounting Firm in Sumbagsel? 

3. Does materiality negatively affect the premature sign’off of audit 

procedures at the Public Accounting Firm in Sumbagsel? 
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4. Does the ethical awareness negatively affect the premature sign’off of 

audit procedures at the Public’Accounting Firm in Sumbagsel? 

 

1.3  Research Objective 

The objectives of this research include: 

1. Testing whether time pressure positively affects premature sign’off of 

audit procedures at the Public Accounting Firm in Sumbagsel. 

2. Testing whether audit risk negatively affects premature sign’off of audit 

procedures at the Public Accounting Firm in Sumbagsel. 

3. Testing whether materiality negatively affects the premature sign’off of 

the audit procedures at the Public Accounting Firm in Sumbagsel. 

4. Testing whether ethical awareness negatively affects premature sign’off of 

audit procedures at the Public Accountant Firm in Sumbagsel. 

 

1.4  Research Contribution 

Based on the research objectives, we can conclude that this research 

contributions are: 

a. Theoretically 

1. To contribute to the discipline of economics, specifically the study of 

the factors that influence premature sign’off of audit procedures. 
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2. To strengthen the results of previous studies and become the basis by 

subsequent researchers who are interested in examining the factors that 

influence premature sign-off of audit procedures. 

 

b. Practically 

1. Become material information to the client from the auditor that there is 

a premature sign off of the audit procedures carried out by the auditor. 

2. As information material for the Public Accounting Firm for policies 

that can be taken to overcome the possibility of premature sign’off of 

audit procedures. 

3. The Public’Accounting Firm can make this research for the evaluation 

of audit procedures and the audit period specified. 

4. Can be used as a reference for researchers who will conduct further 

research related to this problem. 
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