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Thie purpose of this study s B0 ecamine the influence of contribution of shari'ah bank dakehold ers om
profit and lees sharing finandng, in the mse of hdonesia, Stakehalders contributions consisted of
Inwestors, Lhepositors, Management, and shari‘ah supervisory board, 9 lslamic commercial bamks and
16 Islamic business wnits were selecled usng purposive sanpling methed. Data oltained froen annual

reports from 2001 4o 2007

The results of the SJLE.I!J with muli |:I|E‘ TeETessN mukdels show that stakehalder contriputions, such as
mitidharabah depositees and wadiah depositors o well management have a positive infheence onopenfit
anad loss sharing finarcing, Chther stakeholder contributiors proved to have no significant offect an

profit and lees sharim: Arancing
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Introduction

The mam foamdation underlying Islaomic economics is Tawheed. This foundation shows the
aurrender of all things Lo God, tall eoonomic activity is basod onobedienoe b0 God, This

::@:rrah Enterprise Theory. Trivuwoano (2007} explained that
God is the center of everything. Handavati, Krisnawati, Soetjipto, Sudarmiating and Suharto
(207 explained that God has always been the main cause of the conduct of a business, God
i al=o the main owner of all the resources in the wodd, ALl esources owened by lamans are
entrested by Allah SWT whe most be accounted for. Man B chosen by Allah 5WT o be a
wiaarld leader whe has a mission to create and distribute prosperity to humanity and nature

{Meutia, 2010,

foundation is ako a rebrencae

lslamic banks are one form of busimess established with Allah SWT as a couse of its

establishment. This bank was founded by Muslims 2 a form of devotion to Allah SWT. This
bank is a solution for Muslime around the workd o establish a foundation of justice and free
from the mechandism of nterest in the banking system. The nterest called riba 15 prohibited o
[slamic baw, Hoawewer, lslamic banks arenot established anly o avoid bank interest. This bank
was boilt b avaid unethical practices and actively participate in achieving Islamic econamic

moals amd objectives (Ahrmed, & Bavikzal, 2006,

An interest-free banking system & mn using the basic principles of Islamic finance. The first
hasic firamcial principhe is risk sharng, where eadh participant ina transaction must share the
profit ard the risk of loss from a transaction. The percenlage of the distribution of profil ar koss
torach party that works together has been determaned in advance, The sicond basic principle
is Mo Exploitation, tere e o participont in the franzaction that should be explisted in the
operation (Bakar and Al 2008). This mears that operations must be interest free (usuey), dao
nist comtain unaertainty (ghireor) and donot contain gambling {Roshy, 205, Sidd wqui, 2008). The
third basic principle that must be upheld is that the bank deoes noed give funds 1o activities thal
are prohibited in lslamic prinaiples { Rosty 2005; Siddiqui. 2008; Bakar and Ali, 2008,

Three basic principles of Islamic finance become guidelines for lslamic banks in delermining
variows financing priducts. Financng products are divided inie two methods, namely fixed
markup method and profit shanng bosed financing, This classitication s based on profit
sharing and risk impositbon.

The best Islamic bank financing products are profit and lnss sharing financing {Ascarva and
Yumanila, 2005, Bosly 2006, Choeng and Li, 2009, Handf and lgbal 2000, Saad and Razak, 2013,
Axmat, Midhael and Eym, 20051 In this fimancing product, twao or mone parties who are
partnering can gel a portion of the prefit determiined in advance, On the contrary, with this
product, banks and other stakehelders share nsks and do not exploit each other,

Several studies have empirically proven that profit and koes sharng financing has the ability
Lo bring economic betvefits by promoting real sector growth {Abdub and Omar, 2012; Saad and
Eazak 2013). Some research results stated that this financing benefits slamic banks [aurinag
amd Wulandari (2017) have conducted research ot the effect of mudarabaly linamcing and
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musharakah financing on bank profilability. The researdh resuits obtained with SEM-FLS
amily=s technigues shosy the inflaence of mudarabah financing on the profitabidlity of Islamic
banks,

Meveriheless, these facts have not been able to booast the armount of this fmancing. These by
bypes of profil end loss sharing fnancing are stilla minority financing n I=lamic banks (Khan,
1995, Besly, 2005, Chong and Liu, 200%). The composi bon of fiancing, by lslamic Banks and
[slamic Business Units in Indonesia can be seenin the ioflewing table,

Table 1: The Composiion of Finandng by Islamic Bank and Istamic Business Units in

[ndonesia {Billion [DE)
Contracts 013 2014 s | 2014 T
Sedarnhal 13625 14354 14520 15392 1700
Mleisfaanrhalr JAETY U387 G713 78421 101505
Tadal 53494 3T 75533 93713 1185495
Sderrarivalaty 110565 117371 122111 139536 | 150331

Salam 0 o 0 il [

Iskisna 582 (] i | HTR T1B8H
Ijmral 10481 1820 10655 | e | G230
Ol HAGE 5955 £ | 4711 LR

Others 0 0 D 0 0

Total | 130623 | 135588 137487 154295 | 167098

Financing Total | 1811227 | 199330 112099 | 28008 | 285693

Source t Shari’ah Banking Statistics, Financial Services Authority, December 2007

The above falde shows e amount of profit and Eoss sharing finareing conssbing of
Mudarabah and Musharakah contimees fo increase. But in total, thes finanong is net domanant
2o it has not becomns e main prodoct of klamic banks. From 2003 10 2017, profil and foss
!:haring I:imncinﬁ are distrebubed ranBL'.d from 2905 prrcenit Eo 41.51 peroent, while Fioed
mark-up based financng ranged from 58.4% peroent to 7094 percent. These phenomena
indicated that Islamic banks have not laken optineal aciion o become ideal Tslamic banks,

Banks must prioritize the inberests of all stakeholders of 1slamic banks, They must realize that
these bank stakeholders have different characteristics from stakeholders n convenional
hanks. Stakeholders in this bank keep the religious values behind thelr business activities.

[slamic fank stakehoklcrs want Onancial bencfits and non-fmancial bemefits. Dusaki (2006)
examined 1541 Shari’ah Bank slakeholders in Mﬂll}"ﬂiﬂ.. The re=alts of his research corcloded

that stakeholders cxpecked the Shan"ah Bank te prioritize the promoticn of [slamic values and
a way of life for stalf, dients and the geperal public. The study resulis also suggested that
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stakeholders want [slamic banks coniribube to the soctal weldfare af the community, promoting
sustainable development prijects and poverty alkeviation,

The results of this study also explain the expectations of all gekeholders in Islamic banks in
Malaysia, fudging from their expectations, the stakeholders of Islomic banks are divided oo
bwe groups, The first group is the weers of funds, austomers, emplovecs and the local
communify: This greup consistenty kopes that Isdamic banks chovse ideal finandng in the
form of profit sharing based financing, The seornd stakeholder group & bank managers,
shari’ah advisers and regulalors. This secend growp expects banks o be able to maintain
business continuity amd resilience so that they can become competiive banks. The results of
this study illustrate the different expectations and inberestz between agents and principals in
[slamic banks. Acording to agency thesry (Jensen and Meckling, 1376) these differences in
interests motivate hank agents or managers to take actions that are different from thisr
principal inferests,

Digspite Facing agency problems as well as companies i general, slamic banks have Islamic
values that are unique identities and become unifying stakebolders inachieving business goals
and purposes of worship (Alshamal et al, 2003). Stakeholder Theory explains that
stakeholders comiribube together bo provide the resources they have fo the companies chosen
to achive comman goals (Freemang 20100, The management of a company that s trusbed must
be the protector of their interests. The attention and protection of the company to the mtvrests
of afll parties must be balanced, =0 that ro key stakeholders benefit more than other
stakeholders {Chmaldson et al, 1995y,

1. Literature Keview
L1 Stakeholder Theory

Thie Bank is orwe tvpe of company, which consisls of several stakehwlders. Each stakcholder
works together, competes and hos intrmsic value, Stakeholer theory explams that all
stakeholders are linked s0 a5 bo form the organizational framework used n strategic
rvanagenent. The organizalional framework shows thal theve s a reciprocal relationship for
vach stakeholder, as long as they can influence cach other inobtaining benefits and lesses such
az rights and obligations, Each stakcholder has an interest that varkes acoording o the type of
company, Preemar (2002 and 20010} explains that stakebolders contribute ko the company.,

The owner of the capital invests in the form of shares by expecting a rehern on capital,
Employees have expertise, a2 a returmn, they expect the company to provide securily, salanies,
benefits and meanngful work, Suppliers interpreted in stakeholbder theony ane important for
the success of e company, providing raw materials (hal can determine the quality and the
prico of tha final Pu'l:u.:lu.d. Comsumers m:d'mrlse resources bor ]:||:|:||:|1.||:t:- from COIT Panies and
insbead receive product benefits,
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Stakeholders m the company can be seen in the Follow ing Mgure:
Figure I: A stakeholder model of the corporation

Maragemient
(=3

The {:I.ITFI.'IM‘HIZI'I

o

Source: Froeman B, E42002)
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The local community guerantees. the company’s rght by buldd faclites and comversely the
community will obtain various bencfits inthe form of tax mmbes, sconomic and corpoerate social
contributions, Masagement plays a spedal role as an employves with several explic and
i|n|:l|i1.'i|: wirk contracts. o addition, managenent sy the r]ul.'_!.' o puaraniee ther absbract
wlfare of the entity, Management, espedally top manggement must pay attention to the
health of the company, including the balance of many claéms from conflicts of interest. Capital
owners want higher profits, while consuimers want companecs o invest more funds for
research and development. Emplovees want higher salaries, while commusnities want betles
parks and maintenanoe facilities,

Stakeholder theery does mel only discuss relationships between stakeholders in an
orgamization or company. This theory combines business with ethics or moral valwes, o there
are ro dominant stakeholders, All partios are treated faidy, both these who have direct and

indirect finemaal relations.

Stakeholder theory is very appropriate if it iz o=ed fo explain the phenomena that ocoer in
[slamic banks lalambc banks view their stakeholders as inberconnected parties. Sakehobders
nivt ondy expect beniefits from: the contributions theyv contribute. Thy prioctize the wee of
[slamic valwes as the basis of all their business activilies

Alshamali et al. (2013} explaired the application of stakeholder theory o Elamic banks

cirsed by fwen key fachors. First, the tendency of increasing the scabe of Islamic banks that has
been and will continise fo be felt by stakeholders, so that thelr reputation is increasing as wedl.
The second key factor relates o morality in [slamic banks, The purpose of stakehobder theony
is focreate awareness and accountability that banks have internal and external stakebolbders,
50 that thi responsibility of Islamic banks is net enly focused onannual profits, but alko on the
waeltane of all stakehalders,
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Although each stakeholder has a different identity, it does nod mean 10 be perfectly
independent and canmet mfluence his views and thoeghts, Sakeholder theory inoan Islamic
perspective explaines, when an Islamic identity is viewed, the influence of differenoes in
atakeholders decreases and the identity of the bank becoones chear and communicated through
larpge nehworks within and outside the: bank, Thus the interpretation of stakehelders of Islamic
hanks canbe extracted with the slamic ldentity {Al-Shammali et ak, 2013).

[slamic anks consist of consumers, cuslomers, kocal communities, employees, managers,
regulators and shari®al supervisory boards {Agrivanto, 2015). The shari’ah supervisory board
is a stakeholder that only exisls in Isfamic banks. This board serves fo provide compliance
assuranee of products and services offered 1o customers amd invesbors lowards shari’ab rules
and principles {Hamea, 2013).

1.2 Shari’ah Enterprise Theory

Shari'ah Enlerprise Theory (SET) is a theory Whak stales that Allah is the center of evervihing.
Humans as God's representatives must obey all the lmys af Allah (Handayati et al, 2007). This
theory shows thal instilulions are nol ondy responsible by horizontal stakeholdess. but also
have wertical nesponsibilities, namedy o God (Kurniawali & Yara, 20075,

Trivuwono (2007} explains that each nstitution is owned by a broad stakeholder, Stakeholders
of an instiution are Allah SWT, man and Nature, Allal SWT is the highest stakehaolder and =
thi: enly goal of human life, The second stakcholder described in this theory s dinect
stakeholders and indirect stakehodders. Direct stakebolders are stakebolders who provide
fimancial and nom=financal contributons. These stakehodders have the right to obtain welfare
from their institutions. Comversely, indivect stakeholders ane stakeholders wha have na
contribution o the institution. However, they have shari®ah dghts o get wellare from the
imstitusion {Movarcla & Sarg, 2005),

Thi= H.'Len-r_l.-' u:l-:F].:linn that Allah SWT, m: awemer of all the mesources in Bhe wbr]:'l. Ei'.-'r_-t a
mandate to humans as khalifatullah @ ardhi (Toyuwono, 2007 Humans whe act as caliphs
have a noble mission o create and distribule welfare for all humans and the universe
{Kalbarini & Suprayogl, 2014). Humans as trustees will certamly distribute welfare in
accordance wilth the wishes of the nee owner of all resouroes, namely Aflah SWT. Such

distribution will ersure fair distribubion, msk n]'l.u.rinE arvd no elemen of E.av:Fh:IiL:l!is:rn.
1.3. Empirical Research

Soveral sludies have been conducted related o this research. both conducted in Ind omesia and
in obier countries, sk (2008) sumeeyed the views of seven stakeholder groups at Bank
Syariah Malaysia Berhad and Bank Muamalal Malayvsia Berhad. Data collechion was done
using questbonnaires sent or given directly bo 1780 respondents. The resul s of the study show
that the first groep consisting of emplovees, financdng users and depositors beleves that
[slamic banks rust realize themselves as ideal Blamic banks by applving the Profil and Loss
Sharing Financing instrument. On the other hand the second group consisting of bank
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ranagers, regulators and shari’ah advisors pererally concentrated more on Ehe sustaimabiling
amd resilienoe of the bank’s busiess, in this way this seoomd group comsiders banks tobe maore
competitive

Ascarya (2010) conducted a study of the fsctors that led to the lack of profit sharing based
financing for Islamic Banks, Thiz study wsed the Analvtic Netwaork Mrocess [ANT] methad,
which & b understand and imagive the problem as a whele, The results showed the lack of
profil-based financing due o wo aspects, namely nicrnal aspects amd exlemal aspects,
Intermal aspects welale to the lack of infermation techmology, standard operaling pro<edures
and managemment commitmment, Whils the extirnal aspects that also led fo this lack of fimandng
were the lock of gevernment commitment and the support of kegislators and the lack of public
brust and understandimg of thas fimancmg,

In Pakistan, Faroog ée Ahmod (2013) also conducted research on musharakah financing. The
results showed that one of the factors that led to show-growing musharaka financing was

mamagement’s commitment. Management is ks interested in this Anancing.

Varipus obalacles must be faced by Blamic banking to become the ideal Islamic banking. This
hankimg must unite all stakeholders to work together to contrsbute teoeach ather m erder o
realize lslamic coomomic goals, The comfributiom of each stakehalder in the banking sector has
been researched a lot, ard has a significant influence on various objectives,

Sringoringe (2012) conducted a stedy of the Gctors that infleence the bank mteomediany
functben. The factors examined are capild structure and bank charactesstics which include
profitebility, bank size, orodit risk, management burden, Whike the bank intermedian function
is measured by the amount of credit disbursememt by banks. The results of the study using
path analysis technigues stated that the ownership structure and characlerissics of he bank
affect simultaneonzly the bank intermediation function, Partaally, the effectof capital oregquity
on lending Is higher than the source of funds from debt.

The depositor i one of the stakeholders who entrust funds o the bank to be distributed to
fure uscis.  In Tshamic banks, depositors save their umds with wadiabh contracks and
mudharabah comiracts, By using the wadiah contract, the depositors do not expect bank profit
sharing, becawse depositors only deposit their money with the bank, and requeest it again if
l|'||.'_l,-' need it While the mudharatah JL'F-:J.Hiur expects Fl'nl"il'. :l]'m.rinﬁ from the bank's F!n:rfil:i-,
and bear a loss, if the bank =uffers a loss. Several studies have been conducted t0 examine the
contribution of depositers in the form of third pasty funds both ondeans B conventional banks
and om prsfit and loss sharing finoncing, m Islamic banks. John (2014}, Ameba and Fawciah,
{2007} and Cbvnam and Masiby {2015} cxamine deposilor contributions o lesan: or linancing.
The results of their studies show that this contribution bas @ pasitive and sigrafcant effect on
credit o finarcing of variables that are thought bo affect mudarababh  and nwssharakaky
linancing,.

The Shari‘ah Supervisory Board is ime of the stakcholders listed in the organizational structore
of [slamic banks and conventional banks that have a shari®ah business unit. The Shari'aky
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Supervisory Board has a fundion o ensure compliance with certain bank shartah. The
Shari'ab Supervisory Board also hunchons te determine shari ah-compleant prodocts and
services. Adman (200130 examined the effect of the composition of the shari‘ah supervisony
board on the behavior of Islamc banks in foan risk taking, The results of the study show that
there is an ecffect of the composition of the shari'ah supervisory board on the behavior of
Lslamic banks in taking the risk of lending.

Thie various preblems that mey be faoed by banks in'im plementing profil and |oss siaring can
be ignored if Islamic anks have o strong management commitment, Several studies regarding
the mituence of management commitment to various basiness objecives have been carried
oul, The esults of the stedies (Cooper (2006) Keramati and Azadch (2007); Teempefikos
{201 5); Babakus et al. {Z003); Javed (2005); Caroline, Harreet and Anme (2006) ) have proven that
management commilment is abde to dive achicvemen! various goals

Research on management commitment and ils effect on financing al lslamic banks je carried
out qualitatively. Indicators of management commitment obtained from secondany data are
alill wery ranely used

2 Methodology
21. Scope of Rescarch

This research was conducted at all Idamic Commerdial Banks and Shari’ab Business Units in
Indenesia. This research was conducted by observing the confribution of  investor
atabkeholders, wadiah dup:r:il'm'ﬂ-. mudharabah dn'pu.-:i'l:-::lr. management and =hariah
sUpeTVINOTY board on meil: and kass .-:]1.:|.|.1'n5 I:ina.nn'rlg. This data was cellected from the
annual report of Islamic Commercial Banks and Convenfional Banks that have Sharialhy
Beasimiess Uniks issued th:l'l:ll'.lﬁl'l each bank website starbing friom 2011 g 2017,

22 Types and Data Sources

The dala used for this study 5 secondary data; These data are obtained from Indonesian
Banking Statistics published by the Financial Services Authonty, anmeal reports of all [slamic
Commercial Banks and annual reports of conventional banks that have Shari’ah Business
Uimits, The data collected is data published rom 2011 to 2007,

23, Data collection technigues

Data coflection technigues used = this study ane documentabion of sannual report documents
for Islamic commerdal banks and conventional banks thal hase a shariah business unil in
Ind onesia from 201 o 2017, From 34 commercial banks and sharia business units thore were
only Z5 banks thot had been eslablished ond presented their anmual reporls for seven
conseculive vears, The data were oblained al cach banking website

24. Variable nperationalization

The variables used in this study indude (he five dependent variables and the one independent
variagble, Tha meaning of these variables can be explained in the following table;
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Table 2: Variable operatdonalization

Variablesd references. | Mdicator Scale
Investor Contribution | The amaunt of capital Ratio
Depositor 3 : ;i h
ottt i %narmmnl: o third _P.u:l:.r fursds dl:P»:mIEd with
- ari‘ah commercial banks and shari’ah business unils | Ratic
waliah confract x 5
uzing the wadiah agreement.
Depositor Ihe total amount of third party funds with
Contribution in mudharabah contract, consisting of deposits and Katic
mudharabah conbract | mudarabah savings
.“ : Management ottt 85 relflected i Hhe trainng
) EI.'IEIEE':I'I:I.L'I'I ard commaunicatiom of Pr:rﬁl and loss ::]'in.ri:lE Raticr
canfribution :
fimancing
[ndex om the number el members ol the Shari'ah
Shari’ah Supervisory Supervisory Board, membership in other Islamic
Board Contrbukion banks, educational qualifications, academic seputation | Ratic
ared expertise of the Shari"ah Suopervizery Board as
wiell as the frequency of meetmgs.
Prafit and las:
S Mudharabah and Musharaksh Financing Ratio
sharing Financing

The repgression model for this study is as follows:

FLs = g+ g Mo+ e Dpkid + g DpkW s gk # pn DS+ £

[n which L% iz Profit and Loss Sharmg Fmanong, pe s constants, po - pe s a coeflicient, o
5 Investor coeddbutien, DpkM 5 o contribution of mudharabah depositers, DpkW B a
contribution of wadiah depositors, KM s a management oontnbotion in the form of
management commitment, PS5 & o oontribeton shari’ah supervisory board, and © s am error,

3. Result and DHscossion
A1 Test the validity of the maodel

Yalidity test of classical assumpions is done o test the accuracy of a model (goodness of fil
megded) from the estimation results of the regression model used, The fest s related o the
presence or absence of problems in the regression model, namely normaBty, multicelinearity,
heterocedasticibv and autecolrdateon, This test is done 1o obtain acouracy and certamey that
the estimation of the regression model meets the requirements of besl. linear. unbiased
estimation, BLUE cstimation assumphions

] Imternatiorsl foumal of [shmic Ecormomics and Fnoner Studies, 2089




D Cinentribativens of Jebumic Backs Stakeheddess Talbaenoe: Prodit snd Loss Shairhig, Finmeiig? @ Bl Evidenoe
in Indcanesia

3.2 Mormality test

The purpase of the normality test is to determime whether the residuads of each equation are
normally distribubed acosrding o the assumption of the BLUE regression. IF povalue on the
results of the normality best for profit amd loss shariog model 2 greater than 0005, then thes
equation is declared normal, The results of the rermality profit and loss sharing finandng p-
value best is (83, so that the data in this equation can be said 0 be normal,

33 Multiood limearity Test

Multicollinearity test is a test bo find oul is there a strong relationship between two variables
in the regresson equation moded, Multicellinearity con be tested by kooking at the value of
Variance lnflating Factos {VIFL If the VIF valse &5 less than 10, then the maedel is [eee of
multicollinearity, The VIF valus of each varable in the equation of profit and loss sharng
ranges from 1 to 78 Thus the model of profit and loss shanng sharing & foee trom
muleollinearity.

34 Avtocorrelation Tess

The aulccorrelation best aims to st whether in the bnear regression model there is a
correlaton betweon the 'irl'::'rl:eﬁnﬁ CTrOr 1 F-L'ri-:l-ﬂ t and the i:\vu-crlI:lf'lnlzal.'n:li:rv.E'r Crro in H.'bupuriuﬂ t-
1. The method often used i= the Durbin Watson method. TF the TW valee is greater than DU,
it can be concluded that there s o autocorrelation in this model. The autocomelation test
results show that the W value of LESS is greater than the DU vakue of 1.5024, This mesull

shows that there is no avtocorrelation in this regression model.

35 Rﬂ-ﬂ'rlninn Hesult

The results of this study show that the value of adjusted B2 in prodit and kbss sharing fmancing
miodet is 8013, This means 80,13% change in profit and loss sharing financing can be

explained by slakeholders coatributzon varlables, while 1987% is influenced by olher
variables mol included in this model.

Thiz test results show a positive influence betwesn the contribuetion of wadiah de pesitors and
mudbarabah depositors to prodit and loss sharing Gnancing at a significomce level of 3% (p=
002 and po= 000, The best results-also show a positive infiuvence betwieen management
contributiens through mansgement commitment al a 3% significomee level {p = 001}, Tt means
that deposibors and management contribute o ineresse profit and kes sharing finanang,

Several other variables, namely investor contributions are partially proven o have ne real
influcnce at the 5% significanae lewel (p = (027), Likewise, the contribution of the shariah
supervisory board proved partiolly o have no real infleence al the 5% significance level (p=
HEL L]
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Table 3: Estimated Resullof Profitand Less Shanng Financing hModel

Dependent Varlable : PLS
Method 1 Leosl Square
Sample ;1175
Sample Csery ation 1 175
__";"a;l;l;it_ - E‘n-niﬁri:n_l. . Std, Error t-Statistic Probability
C -1.R31THA S9GRAES A1 ATAREZS (L4341
] =1 Lk (L134227 =1 TE2YAD 2716
Drkw 1377462 AR okl 2330434 (.02110
DI RN L2633 (LEH12H FE14575 (.00
Knd 1690235 (672855 151204 00129
DS DA24R2Y 17974 (.E1Em22 LAES
Resquared (LBOFRS
Adjusted R-Squared QA01375
g tatistic [41.4045
@u‘h F-Siatistic TE LI
Source: Analyss resulbs

The resulls i this study explain that all stakehodders of klamic banks can work logether o
achiweve the abjectives of Islamic banking, All stakeholders contribute through the resources
they have, so that lslamic banks can increase profit and boss sharing financing. The resulis of
this study are in Lne with the theorles wsed, In detall the results of this study ave {n Hne with
thiz stakehokler theory introdhuced by Freeman | 1964), The Bank myvoboes all stakeholders in
providing the best products of lslamic banks. The resulls of this study alse support Lhe Sharl ah
enterprise theory introduced by Triyowono (200F) This theory ex plains that humans ane asked
Lo become caliphs whe can bmprove the welfare of the people. Islamic banks implement the
request by distribubing profit and loss sharing financing. although this financng |s deemed
risky financmg,

E‘arlia":.r_. the resulis of Hhe .1!1.||J:|-' indicabe that the cordrbutions of mudharabab and wadiah
dlepositors third party funds kave a positive ebect on profit and loss sharing financing, This
research B m line with several studies conducted Both in conventional banks and Islamic
banks. cl'lﬂ.l.'lﬁt"l i third party fumeds to comventional banks affect thmﬁen in the amouni of
leeares disbursed (Joha 2014), The mesults of this stedy are in lne with the reselts of rescarch
conducted on lslamic banks { Othman and Masib (2005); Khalid and Badstiar (2015)).

The resuelts of this study also state thal managerent s contrbution t2 [slamic banks in the form
of management commitment affeds profil and lose charing financing partially. This
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plenomenon is i accordamee with the resulis of research conducted by Keramati and Azadeh
{2007, The ineicator of management commiatment in thisshody also reters tothe Keramah and
Azadeh (1007] rescarch, namely training and communication as a proxy for management
comenitnent,

The results of this shudy are also in line with the resulls of Ascarva's rescarch (2000) whidy
used the Analbytic Metwork Process approasch. Ascasva (20010) expluned that ooe of the cawses
of lack of distribution of profitand Joss sharing finandng is te low management commitment,
The results also comroborabe the results of several other testarch sbedies on managemenl
commitment (Tzempelikos (2005), Babakos, 2003; Carcdine, Harriet and Anme, 2006) which
stabed that manogement commitment has a peditive effect on management’s success in
implementing corporabe obpctives.

Statistical anabysis obtained from the resalts of this stad v not only supporks previous research
and theories, bul alse shows resulls that are not in line with some previous studies, The resulls
of thie study are partial, showing that capital does not have a real influena: on profit and ks
sharing financing (p value = 0.27). The results of this study are certainly nob in B with the
results of the rescarch of several proviges researchers (Berrospide and Edge (2010); Karmakar
amd Mok (20013); Sivingoringo (200125, differenos botwean this stedy and previoos fescarch
lics i the form af fmancing provided, The objed of the throe previous studies is conventional
banks that provide interest loane, While in this study the shared fmanang is profit and koss
sharing financing, When compared bebween this study and previcus research, the difference
becamas reasonable, because the oredit affected by capital in the study is cnedit that priomitines
intorest,

This difference may be lhe cause of differciees in e direction of capital influence and
financing compared to the efect of financing with credit. The results af the study show that
capital bas a pegative, but not significan teffect on this financing. The greater the capital owmned
by the bank, the smal ler the protit and Ioss sharing financing,

Meyverihwoless, the results of this siedy are in e with the resulis of Rahman and BMor's (2006)
study. Research conducied ontwo Iskamic barks in Malaysia stated that profit and boss sharing,
fmancng is a high-risk financing, Banks are still very concerned about the security of capital
channeled to partners or customers who use the funds. The bank stil does not get an adequale
capital sevurity guarantee from this financing distributien, Banks continue to channel the
funs they have and choose safer financmg such as murabahah fimancing.

Two ather varggbles analyeed in this model are depositor contributions i wadiah thicd perty
furds and IJI-:EIE of the shari’ah supervisory Board, The reswlts of thiz study are mol in line
willy the results of mesearch conducted by John {2074) whidy explams that third-party funds
generally contrilwube to lending, The contradiction of the wesults of this study with Joh's
research {2014) precisely strengthens Febianto's 2012) statement which states that profig and
leees sharing finanangg is a unigue fimancmg, which is different from credit in conventxonal

banks,
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The second va rabb in this study that has no real nfluence nnlaru:l loss sharing fmancing
is the variable role of the shari’ah supervisory board. The resupg of this sudy support the
results of Dusski's research (2008 which explains that the &Bnana.h srpervisory boand
priaritizes the contimuity of slamic banking business rather than maintaining the ideal
product of Islamic banks, In carrying out its duotics the shari"ah supervisory board places maone
emphasis om shar ah compliance, so the shart’ah supervisory board does mot place too much
emphasss on profit and loss sharing financing, (ther fmanang: such a8 murabahah, ijarah,
istisna, ggd salam financing am: also halal financing, The shari’ah supervisory board doges not
impose ‘ah commercial banks and shari’ah business uniis (o carry out profit and knss
sharing finanang,

The resulis of this study as a whole indicate that lslamic commercial banks and [slamic
business wnits must be supported by large third party fumds with high managemen
commitiment bo make slamic banks an ideal bank, The results of this study alse indicate thal
Lslamic banks really meed the support of depositers bo realize the vison of Blamic soomnmics

that wants b improve the welfore of the people in the real sense,
Condusion

Rased om the background, formulation of the problem, the desdopment of hypotheses and
refated theories and the resulls of dala analysis that have been discussed in previows chaplers,
thee conclusions of this study are as follmas:

L The contribution of all slakeholders both through capital, mudarabals thisd party funds,
wadiah third party fumds, the rele of the shariah supervisory board, management
commitment to a positive and significant effect simultanconshy on profit and loss sharing,
linancing. This shows e greater capital, wadiah thind party funds, mudarabah thicd party
furls, the robe of the shari’ah supervisery board, angymanagement commitment, the greater
the profit and loss sharing financing channeled by : ‘ah commercial banks and sharl'ah
business units,

2, Contribu fion Mudharabah depositors and wadiah depositors bz lslamie banks in Indonesia
through their third party funds and managementcontrbutions in management commitments
have a positive and significant influence on profit and Ioss sharing financing partially.

B The limatation of this ::‘hld:.-' 15 pﬂrﬁ!‘ and lnss :-;l'l.'.lrina I:inanrinﬁ camnat be ﬁ'xl:ﬂainm.i I W
detail in the muodharabab and musharakah conéract classifications, this = because data 5 not
available in published finamcial statements. Only 3 small number of banks publizh
mudharabah and musharakah finanang separately.
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