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Pengaruh Mediasi Bauran Pendansan Terbadap Hubungan
Set Peluang Investasi dan Profitabilitas

Abstrak

Peneticia ini Berujuan vnik memberikan buktl empies eotang pengaruh se kesempatan
investasl (105} erhadap profitabilitas dan pesan campuran peinbiaysan sohagal mediash pengarab 105
terhadap profitabilitas, Jenis penelitnny odolah explaretory rescurch dengan metods surved, Linit
analiis aremedium perusahann indutrial don perosabaon industr besor di Kota Pulembang adalah
nesponden. pemilik Keuangsn din stal Reusngan sebanyak 36 ocang. Mengunapuilan ciah ol dark
hulan Agustus sumpicl September 200 7. benis data acoksh primer melohi kesioner. Betode analisis
diata adalah Patial Leas Sqoare (FLS)L Temuan peoclitian bahwa 105 tdk berpengaril signifthan
terturlap profitahilitas sedangban campuran pembiavaan berperan schagal medEsi sempoma penganb
T3 erhadap profitabilitas perusohaan indusici di Kota Palembang.

Kata kunci: Pembiayaon Mix, Investmend Opporumiy Set, Profitabilitas

Abstract

Thiv: sy afmiy o provide emyurical evidence ot the effect of dnvestment
arpaponrfuwnaty set (S on prrefieabiling aond the avele of fivareciog ooy ax mediaiing the nfleence
af S on profitalilisy . The dype of researci-is explanabory pesearch with survey methodd, The
iiits of amlvsly  aremedive indwdal s compumy and lorge fdvstriad 7 companyin
Pedermbang Citywdtdch the respondents areovmner, fnaecial maosager and fnance stefi of 36
penple, Collecting the dam stael feoww Awgosd e Seglencher 2007 Dang tvpae o prfmieey
Hrreagle gueestionnaire, The method of darer analysis iy Portiel Leat Sguoere (PLE), The
regargreh fingings oy MO v mer gignificws affecr po profinchslive while financing miv oty o
a perfect mediation of 15 infwence on the profitabiliy of incesiriel  companies in
Pedermlrang Cliv,

Keywords; Finpnoing Mir, Investorent Opportinity Sef, Profirebility

INTRODUCTION

The company's goal i increasing profits that wltimately increase the company’s valise.
The measure of success oo period is determined by the compam's ability 1o generile 3 nel
ineome increase. The suceess of net income isctease reflects the company s able o operate
effectively and efficiently. Net income is the positive qoarre] from sales mings idal cost. MNe
ingomme i hreratoee of maegement s known & prolitabiliny, Profitabiliny is o measune of the
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cowporate success which reflects the sucoess mate moone peresd (Brighom & Heowstoan 20006070,
When the profe peting higher indicites that the management of the company more effective,

The manufactunng company is the company which meee complex activities ranging
from the prepuraton of rew materinls o be Anished prodwcts. Indostrial companies will
continue b0 improve profitnbility performance in order to increase the company's success,
Industrial companies in Palembang City recent vears has incrensed significanily. Refereing i
the Ceniral Buredu of Statistics (BPS) of South Sumatera Province (2007 that the big and
medivm imdustry sector contribetes 33,175 of totol PDRE of PalembangCitv. BPS South
Sumuira recorded the growth of prodocton of brge and medivm masufaciurmyg sxlusiry
(IBS) The first quarter of 2007 increased by 15.55% from the previoes yvear, The petentel of
a centralized manufsctunng indesiry in Palembang City is incressimg ss the region’s
coonmamic growth prows in 2006 by 5. 76%.

The scarch of several articles on the infleence of 105 o the fimm performance is
sigmificant (Kallapur& Teombley. 1995 Subarcli, 20075, b (Kallapur&Trombley, 19995
coalirm that ther is noeffect of the IOS twothe company performence, Seme Ml ngs we sl
contradictory then this research filks the gap which appears ond =il contmdicting by adding
the financing varsthle as one ol the fovanezil decisons of the Grancig i Placing the
finsancing mix &5 a oscdeation variable 15 cxpectad w provide a clearer process i mproving
the profitabelity of the company.

Thiz paper is described in several sub-sections where the first pant = the backgrommd,
The second section discusses theoretical and crparical studies of previows studies. The third
part &5 the research method and the fourth pant is the resolt and the d scossaon and the end of
me patpet e Gonclussens s =0 ggesiaons,

LITERATURE REVIEWY AND MODEL
Investment Gpporunity Sel

Investment Opportunity Set (105) was first mimeduced by (Myers, 312 is 9 concept of
a eollecian of invesrmil Ll{F'|.|'l:l'I:"II.lJI|'I'Il.‘.h. Investment a5 ope of the fnancial decisions for a
fisancial monager. The somber of invesiment opportumstees for companes bas o moke
decisions thut generate optimal retum on investment selection decisions. According to {Adam
e Goyal, 2008) the mobe of HOS becomies important beceuse it wil affeq te prolmability af
the company. Several previous studies on the effects of 108 on profitabiliy bave been widely
used. such as {1 Akhtarodding&Hossam. 208; Buron, 2003; Yolini, [smorhads. &Bakar,
2003 Yulsani, Zoin, Sudorma, &Sobmen, 2002} with the fmdegs ihat 108 can improse
commpaiy peeforinance. These findings are sill debated because oher research findings chow
Ut BN dloes nol improse e company’s Tmancial perfommance (Kallapurd Trongbley, 19999,
Every investment decision is consequently a funding decision, The Findings {Smith & Watts,
190923 show that IS decisions have a sienificont effect on funding decisions. 1t is becanse
when the company loces 105 then the mext is choosing from varioss alernatives thal exist,

Financing mix

Fancimg mix s o reflection of financial decisions made by finoncial managers. The
fiancing mix measwres the combinatasn of the financial strscture that cormpares the tolal
debt compasition and the isial capial of the firm. Research in finance & more likely o use
the term copitnl stischure, But the concept of the enpital structure & the companson betwesn
short-term debt amd equity while the financial srucnere compares kag-term debt with
cquitkes. Company funding can be sourced from internal financing which is derived from the
compamys opermmg results in the form of retained camings. Funding sources from extern
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financing can be obtamed from long term debt, issuing bond, issuing new slock. Spectal
external finamcing is grouped o long term debt and bond and equity, Funding decisions
relating to the scquisition of fusdz, both internal and external financing . are directly related to
the company's copital structure policy. Fundmg decisions from firms can be ssen us two
reluted issues; financing toctics and finsecing policy (Haley & Scholl, 1979, Finoncmng
tactics are used for the choice of certan funding ok i the current pernd. Genereally this
funding w=es the basks of an orpent need amd needs o be solved at this time, s0 companies
should seek solutmons, Whils financing polcy refers 1o the question of long-term fund ing
v, This fusding poley fcuses more on (15 gse o prepane komg fumds, sooas i be linked oo
long-term sirategy planning and policy,

Cumants { 20071 explained thal “financing mix is the way & company manages its right
side components of the balamce sheet. A company may have different composition of its
firancing and # depends on may aspects, One aspect that coukd offect o company™s decision
of s financial strectore & it life evele”. This expluwstion is interpreted that the fisding mic
is how the company manage the labilities componen in the balace sheet, The right side of
the bulance sheet represents the source of funds owned by the company or called the financial
structure, Rewview of (he relaionshop Berwesn  debt-equity  trade-off aml  theaGuomani
connects with five corporaie Bife cycles (establshment, cxpanssen, height, maturity and
decling). The rensons stated that every stage of the life ovele of the company then the fanding
pamern wilghe ddfenent and can e slentifd.

The financial strecture veflects the balance both in wins of sheolute and relative
between the fofal foreign capital (hoth shor and long termd with own capital ( Riyanto, 1997
22). While the capital structure B oa permanent expendiure wigh reflects the talance
between long-tzrm debt ond own copital, If the financinl structere B reflected m the overll
lsabilities m the halance sheet, then the capstal struciure & only reflected in long-term debt
and thew own capital clements, which both of them are cither permanent funsds or loag-tern
fupds, Thus the capiial structure is onby o part of the financinl structure,

Profitability

Prohiabifity as o messurement of the firm financial’s performance reflects the level of
sticress Within & certain pedisd, Profitabiliny ratios can be measuned by net profil macgin,
pelur o dsset, feturn on equity (E. Brigham & Howstea, 2000} Met peofi oargin measures
hovw musch sabes the company is able to book net income. High net profit margin reflects the
company’s operations more effectively and efficiestly so that opermtonal decissons in ihe
production jrocess are in demand by consimers, Farthermore the return on asset rafo of
abbreviated with ROA, The measurement o KOA i by comparing net income 9 e sl
nssets of the company, Total mssets ore often referred s totsl vestments =0 BOA and RO
rutios are same, A postive ROA reflects that the existing nsset mansgement s capable of
peneraling met income so that e higher profit indicates (bt the company operste mere
effective. Another profitabiliny ralw is retum on equity or shbeevisled as ROE. This ratio
shows how' effective the ovaillable capital is able 10 generste net meome. Just as ROA, ROE
ratios measure the level of effectivencss of the management of the company's operational
activities. Changes in the hagh and bw profmability ratos will be determined by factors such
as investment epporunity sei and financing mix,

METHONY

The rescarch paradigm &s quantitative with the scope of discussion on TOS, finaneing
mix nnd profiability, The research population is all indvsirial companics in Palembang Crty
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based on data of Industry (MTice of Palzmbang City znd South Sumatera Province add up to
166 companies. Al indusirial companies arcthe ssmple of this research by visited 1o all
companies. Companies are willing 1o answer the guestiennaire of 56 companies so thar the
final umple & 56 compoanics. Some ressons the company & et willing o fill oot the
questionmaire thet the sddeess has been moved and mot found, the company &= in the
operatimal woek never received a guestionnzire form, Tinancial staff not willing te match the
instructions of superiors. financial monagers are not m place, The data cofection perdod =
Aupust-September 2017, Method of collecting data with  instruments in the form of
gisestammsiees thal hive been poarantesd interml saladiy,

[ndependent vanablke of this resesrch is 105 which is measured by three indicators that
is growth rate of current assets, prowih rate of fixed assets, optimal balanee of curment nssets
amd fixed asscis. Mediation varizble is financing mix measured by threemdiceters that is
omount of debt, amownt of capital ond determinotion of external fund ord profiabilicy
imensured by indicator of NPM, RO and ROE. The measurement sciake 15 the liker scale of
1-5. The technigques of data snalvais ane used inferentzally with a stnectural equistion mosdeling
baged on o varmmt knewn s PLS,

THE RESULTS OF STATISTICS TESTS
Description of Kescarch Variahbes

Thiz research hos three vargibles, amely 108 & independent variable, fmancing mix as
mediarion and profitability variable as depeadent variable, Description of rescarch variabdes
is & description of respondents’ perceptions of the ststements contained i the research
Instroment of each research varizbhe

Investment Opportunity Set (105)

[owvestment decsions in the fusmncial Meranire B oone of e financial decisions that
aime o obtain future returns, Investments n companies can be short and bong term. The
company will face several alternatives in the selection of mvestment. A celkectson of =everal
investrment  alternatives allows companies 1o have opporiunities and opporfunites to
determine the optimal mvestment alternatives. Iovestment Opportunity Set (IS5} reflects a
serof investient opporunities tha o company should cheose, 105 variables in this sty ane
reflected in theee indicators, namely dw growith of cursent assels, the growith of fised assers
and the balance between current assets apd fined assets. Refer to Table | orespondents
deseribe the current sssets growth is measared from the availability of cash, the amount ol
receivables, inventory amount and the amount of other currest asets. Bawed on the
reapatdent's answer Ut for the cash availabilicy of industrial companies n Palenbang City
o5 much o5 M respondents or 6007% stuted thit the industrial companics effectively maintoin
the nvailability of cash. Total avnilsbility of receivables & much s 31.6% effectve.
aviilability of effective inventory amoomt &7.95% and o0l coment asseis of 27 respondents
stated effectve. Owverall average growth of current assets of isdustral enterprises of
Palembang City i 3.7%. This score shows the average imfustry company effective in
allocuting funds m the form of shori-term investment is on the component of curment assets.

The next indicator as i eeflection of 108 is te growth of el assers, Assers clmsifed
in this group are assees whose economic [ife is more than three years. The company's success
in munneing fixed mssets 15 mensured by thres items of questions: growth of net Fised Assets,
growih of Intangible Assers  amd growth of Fixed Assers, Respondents stated thar the
company was able o cffectively allocate funds for long-term investment of 27 respondents or
48.2%, for Intengile Assets os moch as 46.4% und prowth of Fixed Assets 360 or 64.3%, On
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average the growth of fised assets of industrial enterprises of Palembang City increased by
I6T%.

Tahle |. Descnption of Respondent Perception of 108
Respomdent Pereeption Besponse (X1

Indicater and
i | 2 3 1 s,
: , : wers
E % F % F % F % F & o
Cumrenl Acsaets Cirowwth 16110
Clh rkibary- |5 4 70 13 232 M 7§ B9 37
(X113
Ao of
rece vables 2 A4 3 54 4B a2 W os16 4 T A4
X112
Todal inventory =
ot D0 L 1B Il lve W ETS 8 10T 3ER
[(Mher currem
ikt ih © M4 413 T M1 5 BS 3k
Averige X1.1 70

Cirveadhy of fixed asaets (X1 2]

Grevadly off nei
il ascoed l | &
(X121

b

ik I 338 XN 411 PR 1R 15k

Citurmaly 1
intims gible nssets i - I 54 M 4hd M A4 [ ¥ 145
(X122

Cirurath of fiagd i
ekt (1 2 %)

Averipe X1.2 L7
Oytimnal balenee of cumrent asiet and fined-asset (X1.3)

- | a8 it a3 i3 i 141 14

CA=FA X130y B - 2 i 24 424 2K 50 [ © 15
CA<PFAXIZy 0 . 2 A6 M S1& 23 41.1 1 34 45
CAa=Fa (X133 0 - 11 14 2500 3] 5454 2 1A 126
Aoverage X103 47

Aoveruge of 108 Vardable (X1) L

Source: Primary Duta, 2017

This score can be mferpreted that medostrial company Palembang City effective in
managing fined asseis, The optimal babnce ndicoor beiween CA sl FA & 1he thind
indicatoe of B05. The respondent’s perception of this indicator i 44.6% effective company by
investing bigger FA than CA. 51,8% of ndustrial company have omowunt of CA smaller than
Fa aml amount of CA amd FA tend o equal o equal to 554% ., The average scomre for this
indicator s 3 47%.
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Fiwanerig Mix

The company funding mix is 4 combimation of financial structure that §s comparing the
arsoust of debr with the amount of capital the company. The higher the percentage of total
deht to capital indicates the company i the busingss activiy tends o source more external
funds, ¥arinble financing mix s measured by three mdicotors, nomely total debt, total copital,
spurce and external determination. Description of financing mix variable presented m Table
2. Befer to Table 2 that the respondents in the company's financinl structure will pay attention
to the nmount of debt, the amouni of capital sed the propensiy to uwse external fonding
sovirrces. Ot average the indicmor amount of debd amounted 1o 3.7% or oo be interprated tha
it trend of ixlustrasl companies. in the oy of Palembang manage well. Kespondents in the
company a& financial managers, finance staff and owners will pay attention to the amount of
debt, debt composition. repayment and debt with suppliers.

Tabde 2. Description of Respondent Perception of Financing Mix
Inilicators amnd isems Resqrmilen| perception respansz Y1)

| ! 3 1 | Averag
F & F b F % P % R % o
Tl el (Y1 13
Cpstinranm ook 2 11 4 T4 2 35 25 4Me 4 7 Xas
compeeition (Y L1 16
Dedt sepayimes 2 i 2 i 4 250 24 429 14 KA 1R2
[ o e
sSupplier cooperation 1) - I 4 3 208 21 I (& ALl 402
(Y1135
i deba { Y11 43 i W i 18 33 ER& j1 104 M 1TE A5
Average ¥ AT
Total equity LY 120
Eguiiy incroise i IH 1 1R & - 2B6 33 589 5 89 3T
(L2131
Eijpuity mitio = dichi L 2 360 2 FE X6 464 T IS 36K
(TEZZ)
Movdeba Y1 250 | - i - 7 48T M AT 9 Jel £
Awrage Y12 X5
Extemal fnancing (Y135
Banking 1Y1.2 1) L1 - 4 70 W 1T 2F O3 M 35 34
Coopartive (Y1221 4 Tl B 143 20 51L& 13 23X 2 3b inz
Insurance and Mol @ - 4 1.1 I 1ws 23 410 18 31 FA ]
finance (Y 1.2.3)
Covernmeni T 125 o a1 M O £25 4 250 2 A4 Taj
(Y L2
Aoverage Y13 pd L
Aovirape Fineacing Wi Y 1§ TG

Soerce: Primery data, 3017

The company’s average capial of 3.0%% means the wadency of industrial companics to
v their own copital. At o time when profits rose s much as 38% <and # would increase it
o capital, The company Tes s own capital mieo higher dean the debt of $6% means
industeial companies i Palembang Ciry peefer to use igemal fund sewrces of retained
earnings and cwn capital compared with external loons . Based on Table 54 the respondents
tewd to have no debt of 35. 7%

[nclusson of fnance of industesl companies more loan spurced from banking 35.77%,
followed By insurance and muit-finance & much as 41.0%. 38% cooperative and
poverimenl fisance institutins and govemment sources of 3.6%. the sverage res pondents
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stuted that 3.46% for financing mix means that mdestral companies in Palembange City have
an wverage funding pattern that does m use extemal fonding sewrces, This is becasse many
commpanmes are able o manage the profits earned o merease their own capital

Profitahility

The ubltimate goal of the company & b profit fom o ausber of activities that mwn. The
sise of the company’s profitability §s reflectzd in three mdicators, namely NPM. ROA and
ROE, Bespondents' perceprions of profiabiliny are shown in Table 3, NPM performbance i
be seen from the imcrease in opersting profit every year, pross profil increase every vear, pel
profit alsp imcrense every vear and profit margin abeo change. Research respondents ore
ewners, financial moanagers and (owocial stafl mespomd as mxch as 41,0% explain that
operatimg profit mereases every perusd. Furthermore ROA performance measured by e
ameunt of assets and profits increase every vear, the compuny moutinely supervise the use of
nssels, in the event of on morense in profes then the asset has increased . Om overape 3 58% of
reapondents  considered  that ke performance of ROA becomes  important for the
susainabiliy of e company. The company'’s success in ROE is messursd by the anssunt of
own copral increased by 53.6% of respondents provele the valuation of ROE becomes an
important fuctor to measure the effectivensss @ its own capital. On averuge, profigshility 5 a
imcasure of corporate success aml eapondenats reaponded by 3 52%.,

Tabvle 3. Descriptaon of Respomden Perceptaon of Profitabiliry

Indicators and lﬁmllllﬂ'll F\!I'l;l'.;]iillllllrmlrﬁf.f-'fl’i:l"
items | 2 3 4 3 Averig
F W F =, F % F i F [ i

Mt Profit Margin (Y21
Incpzase cperal mg I | & 3 54 M 425 23 411 5 B3 350
pralit (YL 1.0
Increase groes i . 54 I 4hd 2 ®3I 3 B9 3
profit (Y21 2)
Tncrsase et picd | 0 - 4 27 482 2 S T R 1. LR
(Y2135
Inirease profi 0 . 3 54 2 42.0 22 =3 7 15 i
meergin (Y20 4]

Average W L X T

ROA Y22

Incrmase: asset and 1 | & i 54 22 a3 2 ®M3 3 M3 184
profis (Y20
Conralling for i . 346 21 141 25 MAe 7 125 Rah
et (Y222
prodil = s i I a2 LR 23 41 3 54 350
(Y223)

Averuge YI.2 158

ROE (Y213

Inizreae Gajuity [ 2 | l& 30 SR 23 411 2 34 1446
(Y31
Increase equdty 0 . 1 & 25 44 f 27 £33 2 36 352
il sl
(Y233
profit = equity 0 - i . 35 425 10 33&F 2 34 i
(Y233}

Average W23 A6

Averape Profilahility (Y2 157

Sedrce: Primary data, 2017
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Characteristics of Respondents

Respondents of this research are 500 men and 6 wonen means (he ownerposition,
firancial manager and dominant fisescial saff s mabe. Based on their age is classifed o
productive nze and still young that is 30565 ot ape bess than aguol to 25 vears. Bespondents
who fill out the questionpoire ore 42.86% of fmancial moanogers so that in moking finoncinl
decizinns beeomes the main tsk for the positien of Grancial managee. The education level of
respandents is 32 pmduates or 57%. Companies invelvsd in research are indesirial companies
with 37. 4% having o workforee: of less than or equal o 30 people. The size of ths
worktorce mio the dommant citegory selecton is medim scile

Talrle 4, Respodident Characlersiivs

No | Characteristics | Tatal (SME/person) | %
1 | Age
& =25 year 17 anda
» 26 s M) year g 1607
s 31 &'d 25 year 15 26749
& =36 year 15 26,749
2 | Positeon
& Owner 17 N A
# Financinl Maonager 24 4140
# Financinl Staff 15 26,70
3 | Gender
& Man Ak HQ
= Wi £ ([P |
d | Educorssn
= < [l 24 47 86
# Bachebor Degree (51) 2 57.14
= Master(S2) .
= [Doctorl (52 =
& | Total Employee
= =M} persons 32 5704
o 51- L0 pepsoas L] 1428
o > 100 persons 16 557

source: Primary data 2007

Anatysis Model

Relotionships among vorisbles based on curve estimote are presented in Toble 5 below,
Seen from Tahle 3 the relationship berween variohles is linear where the fmancing mix
rlationship & non-liscar relationship model. The same for loaocing mis and profitabilicy
relationships is non-Imear, Referringto the principle. of parsimony if the test results are non-
linesie ioedel sizmificant then the deciion of 1he relationship bertween vanabdes is lmear so i
can be comtined for testing the hypothes s,
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Tabel 5. Linearity Test Besults

Indepenmdent | Dependent Significance | Test resalt Descriptbon

wiiribe varahle value

1035 Fmancing Mix | (04K} Lincar model is linear | Linier
significant

105 Praficabilicy (.00 Lifiear musdel is linear | Ligser
significant

Financing | Profitsbility 0,805 Linear model is no | Limker

My limear sirnifacmn

Snurce Primary data, 2007

Outer model e s used toorest the reseirch instrument by estme the valdity and
rehability of cach research indicator. The resalt of the instrument st looks at the comvergent
validity resuk by looking ot the factor losding factor of each rescarch indicator. {wter bading
results of this study by fookimg o convergent valdity and compesite relinbility, Eoch
indicatoe will be valed if the leading vahie & 30060 amwl significant at povalse <005
otherwise i&= (005 & nod valid and will be dropped & mdecator of nien varsable.

Table &, Ourer Resalis Loading Indicators

Yarobie and Ciriginal [-sLALisLEC p-valoe Decision
mdicntors snmphe

eslimare
105S (X0
x11 11, Bk 4 204 (hAN Walid
xiz2 .30 1.702 95 Mot Walid
X13 .72 4117 EEET Walid
Financing Miv (Y1)
Yl N.E53 1614 11z Valid
¥12 8T 2519 (15 Walkd
Y13 4622 I.951 LR RT Mior Walsd
Profitability (¥'2)
¥21 853 143,737 (kMM Walid
Y22 .32 I8.019 (kO Wil
%23 N_ESH 18748 (00 Walid

Soarce: Primary data 2017

Table & shows that there ane two iovalid isdieators, mmely the prowth rate of fixed
assets (X 12) as a reflection of the 10S variable with p value preater than 0005, The Y13 factor
is megative, namely the determination of externgl fund of -00622 05 o reflection of the
financing mix. This invalid mdicator & dropped fom each latent variable. After the drop is
tested again aiel the resuhs of the west are shown in Table G,

Alter re-examination 1% shown in Table 7 dlindicatoes are valid and followed by the
next stage. Tablke T also shows that the dominant B8 varisbles amre reflecied in the X123
indicator o optimal balonce of current assets ond fixed ossets with o loading volue of O 844,
The finameing mix variabde is reflected in the pumber of company capital (Y 123 with kading
value 0980 und the company's profitebility varisble is reflected in Return on Equicy (Y231 of
(hEGT,
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Table 7. Cuter Results Loading Indicstors after drop

Warable wd Original sample  f-stalistic p=vitlue [ecisinn
mdicator astimate

IS (X1

X1 0,535 2,746 LIEELE Walid
X13 (1834 &H.150 .00 Valad
Financing Mix (Y 1)

*11 0,555 2698 112 Wolld
¥z (.45t 34591 LK B Wald
Profitability (Y2)

W21 (LH51 11.8333 LIEELE Yalid
Y22 (1825 15.712 {1000 Valid
Y23 0867 [, LELEL Yalid

Source: Primary data, 207
Furhemmore, the reliabilivy test sesulis of the nsirument s viewed based on composite

relighility with the prosision religble il 0,70, Toabde B shows (he compesite relighilay nesuls
and all varsaliles wre celzable.

Tuble 8, Istrument Belisbility Test Resulis

Varabhles Comppsite Reliakilaty Deciion
105 1. Tk Reliahle
Financing Mix 0.744 Relinble
Proficability (1585 Reliakle

Sorce Primary data 2007

Models will i 6 sepported with goodeess of fit model resuhs from empirical diifa.
Determiatan of whether the i model will be seen from the value of B° froom coch
dependent variable of research that & financing mix and profitability, The resull of each B*
will be caloulited, 0 as o obtmin Q° calked the prefftive-relevance valie, Closer to the
numier one or 1K thes this mode | will be more . Based on the results of poodness of
model presented in Table 5100 obtained value of Q7 af 0549 or 349%.41 means et 1his
miodel con explain the change in profitability of industrial companses in Palembang City by
55% cam he explamed by [0S and fimancing mix. The predictive value of thes research mode|
cimn e blaim s 3 good enough =0 Chat i can be used o expiain e change of prodgability in
industrial companies.

Table 2 Goodnes of Fii Model Resuks

Varahles E-Square
Fmancing Mix 1,388
Proditability 0,200
Predictive-relevance (07 0,544

Svurce: Primary dats 2007
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Figure |. Resul= of Rescarch Maodel Hypothesis

DISCUSSION

The effect of IS on proditabaliny wos Found o b insigniCean amd HT was declined,
Thiz empirical finding indicates that the clasge in profitability m industrial enderprises in
Palembang Ciy is not proven to be determined by the mumber of investment opporionitics
known as BO5, The argument from the results of this study can be explamned that industrial
compamesmaking financial deciwions related w investment decisions 2ill focwes on certain
types of investments considering the charscteristics of medum and large scalke busmesses
terd to ome tvpe of mvestment, The next argument is that only ene type of investmen
decizion in the end for the shart term has s mmpact on the company's profi Because the
investments made tend to be on fixed assets such a= the purchase of machinery, building
coastoacton and so on. The different results from the peevious studies im0l vel oonsistent
Cakharuddm& Hossain, 2008 Yol et al, M3 Yoliani et al, 20020 et comsistent with
finadimgs ¢ Kallpuré Trombley, 1999),

Furthermone, thiz study provides empirical evidence that indosinal companes making
investment decisions bosed on a set of investment opponiunities will improve the financing
mix s that H2 is declored acceptoble, These findings provide evidence that KOS for industriol
compames when ¥ decided will lave an impact on the fesding max, whether sourced from
ovwn capital or loan capital. When 108 petting higher. it will have a positive sgonileant effect
on the fmancing mix, It means the company will merease the debt if moking investment
decizions o penerate optinsl retaen,

The same wesult if the company performs the fusding max will boos profitability. These
findings are confirmed by H3 otherwise accepted, This rescarch s abke to prove that
inddustrial companies in finansing mix strfegy S0 combination befween el and extermal
fusd sources =0 that o will increase peofitabilicy. The company with estersal fusding in
Madig liani-Maller Theory that the addition of debt in the compamy will increase profitability
because companies cian use o comibination of internal wmd exernal Tunding sources, The
firdings of thiz study abo answer that the mle of financing mix as medistion that i full
mediation o perfect mediation, These fndings confirm a0 when indusiey companies mike
investncnt decisions £ s necessary o pay stteation w financing mix.

CONCLUSION

The results of this stady shose Tt the hagher 105 dags non 2ive Gl ibwareco 1o Tiae
ingrease of profiabiliny, Morcover, the wotal of [OF thar varies will increase the composition
of financing mix. It is also found that financing mix for industrial companies in Palembang is
able o increase the profitabilivy. Funbermore, financing mix & perfect mediating variable
between 105 and profitability. This study is lmaed o time eazon as to see the effect of mew

investment on profitabiliy, Therefore, of = sugpested that future research wse onger e
lirazom.
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