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Abstract---This study aimed to understand the influence of financial, operational, and sustainable development of the 

mining business on the Indonesia Stock Exchange market for the period 2016-2019. To understand this effect, we 

have reviewed 49 mining companies listed on the Indonesia Stock Exchange for the period with a sample of 11 

companies that met their financial reporting criteria in the same period. The results of multiple linear regression 

analysis indicate that financial leverage and growth opportunity have a significant negative effect on the value of 

sustainability next to the mining companies listed on the Stock Exchange. Operating leverage has a positive and 

significant effect on the value of sustainability in the mining companies we studied. The results of this study are 

expected to properly consider the use of debt to the company because it can adversely affect the value of the 

company itself if its use is excessive. 

Keywords---financial leverage, operating leverage, growth opportunity, company value. 

 

 

Introduction 

 

In an increasingly competitive industrial era, every company must continue to be able to increase its competitiveness 

with all the capabilities they have (Porter & Heppelmann, 2015; Fujimoto & Shiozawa, 2012; Screpanti, 2014). Due 

to increasingly fierce competition, both in the domestic market and in the international market, this requires 

companies to continue to be able to compete with all their advantages by paying full attention to the company's 

operational, financial and sustainability activities. When viewed from the company's short-term goals, the goal of 

obtaining maximum profit by using existing resources is appropriate, but if you are concerned with long-term goals, 

maximize the value and sustainability of the company. 

Because the value of company sustainability is the perception of investors towards the company which is often 

associated with stock prices (Hermastuti, 2014). High company value will make the market believe not only in the 

company's current performance but also in the company's prospects. Company value can be measured through 

several aspects, one of which is the market price of the company's shares because the market price of the company's 

shares reflects the overall investor's assessment of any equity held. The stock market price shows the central 

assessment of all market participants, the market price acts as a barometer of the company's management 

performance. If the value of the company is proxied by the stock price, maximizing firm value is the same as 

maximizing the stock market price. So it can be concluded that the stock price is the right index to measure firm 
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value. For this purpose, the objective of financial management is stated in the form of maximizing the company's 

share price. 

The main goal of the mining business of a company is that a profitable, easy to operate and sustainable are 

important efforts for every company. Moran et al. (2014), Perná & Hanzlíček (2016) suggested that sustainability in 

mining business and energy is a new idea to talk about, it is a pathway to community relations for a better earth 

future. Therefore, success is not only measured in terms of profit, but seen from the sustainability of this business, it 

has now become the main goal of every company activity and practical business which is closely related to various 

factors of a business ranging from cities, villages, and anywhere else to businesses that are directly related to the 

community (Fachrudin & Fachrudin, 2015; Henker & Husodo, 2010). The principles and concepts of this 

sustainability business allow pressure to inhibit activities such as the electric power industry using fuel oil. In this 

case, the activity could not possibly be stopped. The other is with efforts to reduce other human behavior such as sea 

bombing for fishing, forest exploration for agriculture, and other large-scale industrial enterprises, of course, the 

government, the general public, the private sector, shareholders, and all other business actors should call on all big 

companies to make this earth healthy and sustainable. In the following figures is the comparison of how this mining 

company's issue related to financial and sustainability issues: 

 

 
Figure 1. Sectoral Stock Index Q1 2018 

Source: www.katadata.com, 2020 

 

Figure 1 shows that the results of the sectoral stock index in 2018 were 10 sectors. The mining sector has the highest 

ranking for the sectoral stock index at 15.22%. This shows that the mining industry shows the highest stock index 

results among other sectors in Indonesia. Also, the lowest sectoral index in 2018 was shown in this sector. 

 

 
Figure 2. Sectoral Stock Index Q1 2019 

Source: www.katadata.com, 2020 
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Figure 2 shows that the sectoral stock index in 2019 shows a change when compared to 2018. In 2019, the highest 

stock index occurred in the infrastructure, utility, and transportation sectors at 10.50%. Meanwhile, the lowest stock 

index occurred in the miscellaneous industry sector at -9.95%. This shows that there was a change in stock index 

shares between 2018 and 2019. In the mining sector, it shows a decline compared to 2018, which was 4.12%. Based 

on the information above, now we can formulate the research problem as follows: 

1) How does financial leverage affect the value of the company in mining companies listed on the Indonesia 

Stock Exchange in 2016-2019? 

2) How does operating leverage affect company value in mining companies listed on the Indonesia Stock 

Exchange that period? 

3) How does the growth opportunity affect the value of the company in mining companies listed on the 

Indonesia Stock Exchange as mentioned above? 

 

Practical Benefits 

 

This research result can be used as a consideration for making investment decisions. It can contribute to investors in 

investing by looking at financial leverage, operating leverage and growth opportunity as a consideration in making 

investment decisions in mining companies and it can be used as a basis for consideration in making decisions in the 

financial sector, especially to maximize the performance of the company and shareholders so that the company's 

shares can continue to survive and have a large return. 

 

Theoretical Benefits 

 

Useful for the development of theoretical knowledge as it has been studied in lectures and as knowledge of financial 

management and can be a reference or input for the development of further research on what factors affect the value 

of the company in mining companies. 

 

Financial Leverage 

 

Financial leverage is a measure that shows the extent to which fixed income securities (debt and preferred stock) are 

used in the company's capital structure (Bringham & Houston, 2014; Yang & Pangastuti, 2016; Suryani & Herianti, 

2015). Following the measurement of the level of financial leverage (DFL) is carried out as follows: 

 

DFL =  
Precentage Change EPS

Precentage Change EBIT
 

 

 

Operating Leverage 

 

Operating leverage is how much-fixed costs are used in the operations of a company (Bringham & Houston, 2014). 

Operating leverage arises because of the fixed operating costs that are used within the company to generate income. 

The level of operating leverage or degree of operating leverage (DOL) can be measured using the following formula:    

 

DOL =  
Precentage Change EBIT

Precentage Change In Sales
 

 

Growth Opportunity 

 

Growth opportunity or company growth is a growth opportunity for a company in the future (May 2006). This 

amount measures the extent to which a company's earnings per share can be increased by leverage.  

 

Company value 

 

Company value investors' perception of the company, which is a weakness with the stock price (Hermastuti, 2014; 

Angelia & Suryaningsih, 2015; Dewi & Dewi, 2017). The objective of company management is to maximize the 

shareholder value of wealth. 
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Figure 3. Conceptual Framework 

 

 

Materials and Methods 

 

The purpose of this topic study are 1) to analyze and describe a structured and systematic effect of financial leverage 

on company value and sustainability in mining companies. 2) to determine and analyze the effect of operating 

leverage on company value at mining companies. 3) to determine and analyze the effect of growth opportunity on 

company value in mining companies listed on the Indonesia Stock Exchange 2016-2019 in the form of an accurate 

factual analysis of the mining companies in Indonesia. 

Our next step is to conduct literature studies both from books, as well as from printed media, electronic media, as 

well as social media, which ensures whether traditional mini-market traders also promote in various ways, like 

modern market traders. All data we collected were analyzed using descriptive approaches and quantitative analysis. 

According to Guercini (2014) the combined qualitative and quantitative method is a research methodology that is 

generally used in the study of market management science both modern and traditional. Because this method is used 

to understand the situation of certain groups, for example, economic conditions and ways of organizing the way of 

working and thinking. 

The population in this study were mining companies listed on the Indonesia Stock Exchange for the period 2016-

2019. The total population in this study were 49 mining companies based on the sub-sector of coal, oil and gas, 

metals, and other minerals and rocks. The sampling technique was carried out through a purposive sampling method 

to obtain a sample that followed the research objectives and criteria. The sample criteria in the research above 

acquired 11 mining companies listed on the Indonesia Stock Exchange for 2016-2019. The amount of observational 

data that will be processed in this study is the multiplication result of the number of mining companies and the 

number of observation periods, namely for four periods (2016-2019). So the number of observations in this study for 

the mining company group became 44 observation data. 

 

 

Result and Discussion 

 

Table 1 

Autocorrelation Test Result 

 

Model Summaryb 

Model R R. Square 

Adjusted R 

Square 

Std. Error of the 

Estimate 

Durbin-

Watson 

1 .595 .354 .306 1.34697 1.991 

Source: Secondary Data, processed in 2020 

 

Based on the results of the regression analysis, the Durbin Watson (DW) value was 1.991. While the magnitude of 

the DW-table: dL (outer limit) = 1.326; dU (inner limit) = 1,720; 4-dL = 2.673; and 4-dU = 2,280. Thus, it can be 

concluded that DW-test locates in the test area. Thus it can be seen in Figure 4.15 as follows: 
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Table 2 

Durbin-Watson Test Results 

 

Autocorrelation 

positive 

Area of 

hesitation 
Autocorrelation Free 

Area of 

hesitation 

Autocorrelation 

negative 

0    1,326      1,721         1,991        2,280                2,673                        4 

Source: Secondary Data, processed in 2020 

 

Table 2 shows that Durbin-Watson is in an area where there is no autocorrelation so that the data used in this study 

are free from autocorrelation. 

 

Multiple Linear Regression Test Results 

 

Based on the regression model, the results of multiple regression can be explained as follows: 

1) The multiple linear regression equation above is known to have a constant of 1.207 with a positive sign. The 

constant magnitude shows that if the independent variables (DFL, DOL, and Growth) are assumed to be 

consistent, the dependent variable, namely the company value, will increase by 1.207%. 

2) The variable coefficient of DFL = -0.927 means that every 1% increase in DFL will cause the company value 

to decrease by 0.927%. 

3) DOL variable coefficient = 1.208 means that every rise in DOL of 1% will cause an increase in company 

value of 1.208% 

4) The coefficient of the Growth variable = 0.428 means that every 1% increase in Growth will cause an increase 

in the value of the company by 0.428%. 

 

Table 3 

Model Feasibility Test Results (F-Test) 

 

ANNOVA 

Model  Sum of Square df 
Mean 

Square 
F Sig. 

1 Regression 39.762 3 13.254 7.305 .001 

 Residual 72.573 40 1.814   

 Total 112.335 43    

Source: Secondary Data, processed in 2020 

 

In Table 3, it can be seen that the results of the F test show the Fcount value of 7.305 with a significance of 0.001. This 

signature value is smaller than 0.05. This indicates that the independent variables jointly influence the dependent 

variable so that the proposed hypothesis, namely financial leverage, operating leverage, and growth opportunity, has 

a collective effect on company value. 

 

Test Results for the Significance of Individual Parameters (t-test) 

 

Based on the results of the t-test analysis calculation, it can be described as follows: 

1) The financial leverage variable has a beta value of -0.927 with a significant amount of 0.033, which is smaller 

than 0.05. Thus means that individually the financial leverage variable has a negative and significant effect on 

company value. 

2) The operating leverage variable has a beta value of 1.208, with a considerable amount of 0.000, less than 

0.05. This means that individually the operating leverage variable has a positive and significant effect on 

company value. 

3) The growth opportunity variable has a beta value of 0.428, with a considerable amount of 0.042, which is 

smaller than 0.05. This means that individually the growth opportunity variable has a positive and significant 

effect on company value. 
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The Effect of Financial Leverage on Company value 

 

Financial leverage has a negative and significant effect on company value. Based on the research results, the 

financial leverage variable's coefficient value is -0.927 with a considerable amount of 0.033, where this value is 

significant at the 0.05 significance level because it is smaller than 0.05. Thus, financial leverage has a negative and 

significant effect on company value. Financing companies using debt (leverage) is expected to increase the 

company's value so that it can provide prosperity for its shareholders. Funds obtained from liability are expected to 

be appropriately managed with the hope of generating future flows of funds in an amount higher than the number of 

funds released (Solikahan et al., 2013). 

Therefore, the company's choice to use debt as a source of funding is expected to increase company value. The 

company's share price indicates company value. The higher the company's stock price, the higher the value of the 

company; conversely, the lower the stock price, the lower its value. The level of company value is influenced by the 

level of several factors, such as financial leverage. The results of this study are in line with the results of research 

from Saraswati (2017) shows different results, namely financial leverage, which has a negative and significant effect 

on company value. 

 

The Effect of Operating Leverage on Company value 

 

Operating leverage has a positive and significant effect on company value. Based on the research results, the 

coefficient value for the operating leverage variable is 1.208, with a considerable amount of 0.000, where this value 

is significant at the 0.05 significance level because it is smaller than 0.05. Thus, operating leverage has a positive and 

significant effect on company value. 

The company's ability to increase EBIT with changes in sales volume can signal that the market responds 

positively to that the company can provide higher value to the company because this can increase the interest of 

investors to invest. Following the concept of signaling theory, operating leverage can be a signal to outsiders 

regarding how management views the company's prospects based on the level of operating leverage that formed. The 

results of this study are in line with the results of research from Ningrum & Hermuningsih (2019) and Wulandari 

(2013) which shows the results that operating leverage has a positive and significant effect on company value. 

 

The Influence of Growth Opportunity on Company value 

 

Growth opportunity has a positive and significant effect on company value. Based on the research results, the 

coefficient value for the growth opportunity variable is 0.428, with a considerable amount of 0.042, where this value 

is significant at the 0.05 significance level because it is smaller than 0.05. Thus, that growth opportunity has a 

positive and significant effect on company value. 

This positive relationship is because if the company's growth opportunity level increases, investors will see this 

as a good indicator of the company's growth prospects in the future. The company's investment activities through 

project selection or other policies, such as creating new products, will make investors expect to get a higher return 

rate from time to time. This investment decision will affect the company's value, which is the result of the investment 

activity itself. The results of this study are in line with the results of research from Ananda (2018), Nur (2018), 

Saraswati (2017), Andanika & Ismawati (2017), Pangulu & Maski, (2014), Ningrum & Hermuningsih, (2019), the 

results show that growth opportunity has a positive and significant effect on company value. 

 

 

Conclusion 

 

1) Financial leverage has a negative and significant effect on company value in mining companies listed on the 

Indonesia Stock Exchange for 2016-2019. 

2) Operating leverage has a positive and significant impact on company value in mining companies listed on the 

Indonesia Stock Exchange for the period 2016-2019. 

3) Growth opportunity has a positive and significant effect on company value 8at mining companies listed on the 

Indonesia Stock Exchange for 2016-2019. 
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Suggestions 

For Management, the company's management expected to be able to properly consider the use of debt in the 

company because it can adversely affect the value of the company itself if its purpose is excessive. For investors, the 

variables that affect the company's value can be taken into consideration when assessing the company. For future 

researchers who want to research about company value, they should add other variables that are not included in this 

study and increase the number of samples by adding the number of timescales and not only examining mining 

companies but all types of companies on the Indonesia Stock Exchange. 

 

Acknowledgments 

We hereby truly acknowledge that we received funds from any party in the form of money to compile this research 

project with the topic "The Influence of Financial, Operational, and Sustainability Capabilities on the Progress of 

Mining Companies in the Indonesia Stock Exchange" If there is anything that we want to explain, we can do it to 

clarify the funding assistance to the authors of this study. 

 

 

References 

Ananda, N. A. (2018). Pengaruh Growth Opportunity Terhadap Nilai Perusahaan Melalui Struktur Modal (pada 

Perusahaan Sektor Property, Real Estate & Building Construction yang Terdaftar di Bursa Efek Indonesia Tahun 

2011-2014). Jurnal Distribusi, 4(2), 15-28. 

Andanika, A., & Ismawati, I. (2017). Pengaruh profitabilitas dan growth opportunity terhadap nilai perusahaan 

dengan struktur modal sebagai variabel intervening pada perusahaan yang terdaftar di Jakarta Islamic 

Index. Jurnal Iqtisaduna, 3(2), 205-233. https://doi.org/10.24252/iqtisaduna.v3i2.4051  

Angelia, D., & Suryaningsih, R. (2015). The effect of environmental performance and corporate social responsibility 

disclosure towards financial performance (Case study to manufacture, infrastructure, and service companies that 

listed at Indonesia stock exchange). Procedia-Social and Behavioral Sciences, 211, 348-355. 

https://doi.org/10.1016/j.sbspro.2015.11.045 

Brigham, E. F., & Houston, J. F. (2006). Dasar-dasar manajemen keuangan. Jakarta: Salemba Empat. 

Dewi, I. G. A. A. O., & Dewi, I. G. A. A. P. (2017). Corporate social responsibility, green banking, and going 

concern on banking company in Indonesia stock exchange. International journal of social sciences and 

humanities, 1(3), 118-134. https://doi.org/10.29332/ijssh.v1n3.65 

Fachrudin, K. A., & Fachrudin, H. T. (2015). The Study of Investment Portfolio Management and Sustainability of 

Property and Real Estate Companies in Indonesia Stock Exchange. Procedia-Social and Behavioral 

Sciences, 211, 177-183. https://doi.org/10.1016/j.sbspro.2015.11.026 

Fujimoto, T., & Shiozawa, Y. (2012). Inter and intra company competition in the age of global competition: a micro 

and macro interpretation of Ricardian trade theory. Evolutionary and Institutional Economics Review, 8(2), 193-

231. https://doi.org/10.14441/eier.8.193  

Fujimoto, T., & Shiozawa, Y. (2012). Inter and intra company competition in the age of global competition: a micro 

and macro interpretation of Ricardian trade theory. Evolutionary and Institutional Economics Review, 8(2), 193-

231. https://doi.org/10.1108/MD-11-2013-0592  

Henker, T., & Husodo, Z. A. (2010). Noise and efficient variance in the Indonesia Stock Exchange. Pacific-Basin 

Finance Journal, 18(2), 199-216. https://doi.org/10.1016/j.pacfin.2009.12.001 

Hermastuti, C.P. (2014). Pengaruh Profitabilitas, Kebijakan Dividen, Kebijakan Hutang, Keputusan Investasi dan 

Kepemilikan Insider Terhadap Nilai Perusahaan. J. Ilmu Ris. Akunt. 3. 

Moran, C. J., Lodhia, S., Kunz, N. C., & Huisingh, D. (2014). Sustainability in mining, minerals and energy: new 

processes, pathways and human interactions for a cautiously optimistic future. Journal of Cleaner 

Production, 84, 1-15. https://doi.org/10.1016/j.jclepro.2014.09.016  

Ningrum, R. P., & Hermuningsih, S. (2019). Pengaruh profitabilitas, operating leverage, terhadap nilai perusahaan, 

dengan struktur modal sebagai variabel intervening pada perusahaan food and beverage yang terdaftar di bursa 

efek indonesia. Segmen Jurnal Manajemen dan Bisnis, 15(1). https://doi.org/10.37729/sjmb.v15i1.5439  

Nur, T. (2018). Pengaruh growth opportunity, profitabilitas dan struktur modal terhadap nilai perusahaan dengan 

dividen sebagai variabel intervening pada perusahaan manufaktur yang terdaftar di BEI pada periode 2014-

2017. Jurnal Manajemen Bisnis Indonesia, 5(3), 394-411. https://doi.org/10.31843/jmbi.v5i3.175  

Pangulu, A. L., & Maski, G. (2014). Pengaruh Profitabilitas, Growth Opportunity, Dan Struktur Modal Terhadap 

Nilai Perusahaan (Studi Pada Perusahaan Perbankan Yang Terdaftar Di BEI Periode 2011-2013). Jurnal Ilmiah 

Mahasiswa FEB, 3(1). 

https://doi.org/10.24252/iqtisaduna.v3i2.4051
https://doi.org/10.1016/j.sbspro.2015.11.045
https://doi.org/10.29332/ijssh.v1n3.65
https://doi.org/10.1016/j.sbspro.2015.11.026
https://doi.org/10.14441/eier.8.193
https://doi.org/10.1108/MD-11-2013-0592
https://doi.org/10.1016/j.pacfin.2009.12.001
https://doi.org/10.1016/j.jclepro.2014.09.016
https://doi.org/10.37729/sjmb.v15i1.5439
https://doi.org/10.31843/jmbi.v5i3.175


         164 

Porter, M. E., & Heppelmann, J. E. (2015). How smart, connected products are transforming companies. Harvard 

business review, 93(10), 96-114. 

Saraswati, Y. F. (2017). Pengaruh Growth Opportunity Dan Leverage Terhadap Nilai Perusahaan Dengan 

Profitabilitas Sebagai Variabel Intervening. Skripsi. Universitas Muhammadiyah Yogyakarta, Yogyakarta. 

Screpanti, E. (2014). Global imperialism and the great crisis: the uncertain future of capitalism. NYU Press. 

Solikahan, E. Z., Ratnawati, K., & Djawahir, A. H. (2013). Pengaruh Leverage dan Investasi terhadap Nilai 

Perusahaan (Studi pada Perusahaan Makanan dan Minuman di Bursa Efek Indonesia). Jurnal Aplikasi 

Manajemen, 11(3), 427-433. 

Suryani, A., & Herianti, E. (2015). The analysis of risk adjusted return portfolio performance share for LQ 45 index 

in indonesia stock exchange in 2010-2014 periods. Procedia-Social and Behavioral Sciences, 211, 634-643. 

https://doi.org/10.1016/j.sbspro.2015.11.087 

Wulandari, D. R. (2013). Pengaruh Profitabilitas, Operating Leverage, Likuiditas terhadap nilai perusahaan dengan 

struktur modal sebagai intervening. Accounting Analysis Journal, 2(4). https://doi.org/10.15294/aaj.v2i4.4172  

Yang, A. S., & Pangastuti, A. (2016). Stock market efficiency and liquidity: The Indonesia Stock Exchange 

merger. Research in International Business and Finance, 36, 28-40. https://doi.org/10.1016/j.ribaf.2015.09.002 

https://doi.org/10.1016/j.sbspro.2015.11.087
https://doi.org/10.15294/aaj.v2i4.4172
https://doi.org/10.1016/j.ribaf.2015.09.002

