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The Impact of Banking Penetration on Foreign
Direct Investment in ASEAN: Comparative Analysis
of Indonesia, Malaysia, and Thailand

Ariodillah Hidayat! &/, Xenaneira Shodrokova?

Abstract: High banking penetration is considered an important indicator of the stability and maturity of
a country's financial system, which can attract foreign direct investment (FDI). This phenomenon is
becoming increasingly relevant in the ASEAN region, which continues to seek to increase its
attractiveness for foreign investors amid global challenges. The study used secondary data from the
International Monetary Fund covering the period from 2010 to 2021. The analysis was carried out using
the regression of panel data of the Random Effect Model type. The results show that banking
penetration has a significant positive impact on FDI in ASEAN. This confirms that foreign investors'
confidence in the domestic financial system is very important. In Indonesia, strong banking penetration
supports FDI growth despite regulatory and infrastructure challenges. In Malaysia, expanding access to
digital financial services is important, while in Thailand, cooperation between the banking and
telecommunications sectors is an example for other ASEAN countries. ASEAN countries need to focus on
increasing banking penetration through policies that support digital financial services, improve
corporate governance, and strengthen regional cooperation. The originality of this research lies in an in-
depth comparative analysis of the impact of banking penetration in Indonesia, Malaysia, and Thailand,
providing insights and policy strategies that can be adopted by other ASEAN countries to increase their
FDI attractiveness.

Keywords: Banking Penetration, Foreign Direct Investment (FDI), Financial System Stability, ASEAN,
Digital Financial Services, Corporate Governance, Regional Cooperation

1. Introduction

Foreign Direct Investment (FDI) in ASEAN is attractive to global investors due to
its potential for rapid economic growth and other factors such as strategic
geographical location, political stability, government support, pro-investment
policies, regional integration through the ASEAN Economic Community (AEC),
and rapid infrastructure development (West, 2018; Losari & Koesnaidi, 2014).
Malaysia, Indonesia, and Thailand, which are trade and investment hubs in ASEAN,
have the highest Gross Domestic Product (GDP) in the region and serve as gateways
to a wider market in Southeast Asia.

With increasing awareness of the importance of financial inclusion as a
mechanism to protect economies from economic shocks, measures to increase
financial inclusion are having a significant impact. Especially after the global
financial crisis in 2008, awareness of the importance of financial inclusion has
increased in global economic policy discussions. Increasing financial inclusion
reduces an economy's vulnerability to financial crises and creates a more stable
environment for investment (José & Garcia, 2016).

Global initiatives led by organizations such as the G-20 and the World Bank
have shown awareness of the importance of financial inclusion (Sharma &
Changkakati, 2022). Countries that succeed in increasing their financial inclusion
levels can attract foreign investors seeking a stable and sustainable investment
environment and facilitate the FDI process by providing easier access to required
capital and financial resources (Arner et al., 2020).

Although financial inclusion is an important topic in the global economic
literature, there is a research gap. According to Chatterjee (2020) and Hidayat et al.
(2023), better access to financial services can improve a company's ability to access
funds for investment, driving economic growth. However, there is still room to
explore how access to financial services concretely affects corporate investment in
ASEAN countries. Mader (2018) highlights that financial inclusion can facilitate
efficient resource allocation and support long-term economic growth. However,
further analysis is needed to understand how financial inclusion leads to efficient
resource allocation within ASEAN, considering economic and regulatory
differences in each country. Allen et al. (2021) point out that increased bank
penetration provides better access to funds for investments, but it is also necessary
to consider how external factors such as technological developments and
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government policies affect the effectiveness of increasing bank penetration in encouraging investment.

This study finds that increased banking penetration is positively and significantly related to increased FDI
in ASEAN. Previous literature suggests that increased banking penetration and financial sector development can
attract foreign investment. For example, Ahamed & Mallick (2019) found a positive relationship between
banking sector development and FDI inflows, while Osano & Languitone (2015) emphasized the importance of
affordable access to credit for business growth and innovation. However, there has been no discussion in
ASEAN countries. The main contribution of this paper is the use of the Random Effect Model (REM) to analyze
these relationships. The REM takes into account the variation between countries in data panel analysis,
addressing the problem of heterogeneity and producing more accurate and consistent estimates. This provides a
stronger foundation for sustainable economic policies in ASEAN.

In ASEAN, there is a push to increase financial inclusion to strengthen the investment climate. Van et al.
(2021) underline that increased financial inclusion can help ASEAN countries attract foreign investment and
promote sustainable economic growth. This research gap provides a basis for further studies relevant to
ASEAN's economy and finance. Understanding the relationship between financial inclusion and investment can
help formulate more effective policies for sustainable economic growth in the region.

This research can significantly advance economic and financial science by exploring the relationship
between financial inclusion, especially banking penetration and foreign investment in ASEAN. It can fill the
knowledge gap in the academic literature and provide a detailed understanding of the economic mechanisms
involved. Furthermore, this research can inform the development of effective policies to support sustainable
economic growth in ASEAN. With a deeper understanding of how financial inclusion affects foreign
investment, governments and institutions can design more impactful policies to expand access to financial
systems, increase stability and confidence in the financial sector, and strengthen the attractiveness of foreign
investment.

The rest of the research is described as follows. The second part presents the theoretical background. The
third part explains the literature review. Part four explores data and methodologies. The fifth section discusses
the results. The sixth part is a discussion. The seventh section presents conclusions and implications.

2. Theoretical Background

The relationship between banking penetration and foreign direct investment (FDI) in ASEAN has been the focus
of attention in various academic literature. Within the framework of financial development theory, research by
Levine (2018) and Durusu-Ciftci et al. (2017) shows that the development of the banking sector can increase
investment and economic growth. Similar findings are supported by studies by Soumaré and Tchana (2015) and
Nguyen and Lee (2021), which show a positive correlation between financial sector development and FDI
inflows.

On the other hand, economic growth theory, as put forward by Desbordes and Wei (2017), highlights the
important role of the financial sector in improving the efficiency of resource allocation and facilitating foreign
investment. Meanwhile, research by Bailey (2018) supports the idea that the development of a strong financial
sector can increase the attractiveness of FDI.

In economic structuralism theory, studies such as those conducted by Haini (2021) and Chen et al. (2021)
highlight the importance of solid financial infrastructure in supporting good banking penetration and investment
growth. Meanwhile, in regional integration theory, studies by Verico (2017) and Kawai and Naknoi (2015)
show that regional integration efforts, such as the ASEAN Economic Community (AEC), can expand regional
financial markets and increase FDI inflows.

Political economy theory also significantly contributes to understanding the relationship between banking
penetration and FDI in ASEAN. Research by Bailey (2018) and Alharthi et al. (2024) highlights the important
role of political factors, such as political stability and government policies, in determining the attractiveness of
foreign investment. By considering the findings from these various literatures, a more comprehensive
understanding of the dynamics affecting the relationship between banking penetration and FDI inflows in the
ASEAN region can be obtained.

3. Literature Review

Financial inclusion has become an important topic in the global economic literature due to its critical role in
promoting economic growth and poverty alleviation (Tabash et al., 2024). According to Sarma (2016), financial
inclusion facilitates everyone in the economy to use, access, and utilize the formal financial system. The
financial inclusion index (IFI) is a measure that shows how far a country's financial sector can expand access
and participation of its people. IFI, as a multidimensional index, covers various aspects such as banking
penetration, availability of banking services, and banking system usage activities. IFI values range between 0
and 1, with 0 indicating total financial exclusion and 1 indicating full financial inclusion. Sarma & Pais (2008)
developed IFI calculation methods that take into account the accessibility, availability, and use of banking
services. Accessibility is measured by the number of bank accounts per 1,000 inhabitants, while availability is
measured by the number of bank branches and ATMs per 100,000 people.
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Based on economic theory, strong financial inclusion can create an environment conducive to the flow of
foreign capital into a country (Beck et al., 2015). Previous research by Desbordes & Wei (2017), Nasir et al.
(2019), and Sethi & Sethy (2019) has provided evidence that financial inclusion can affect various aspects of the
economy, including foreign direct investment (FDI). According to Fletschner & Kenney (2014), better access to
financial services could boost investment in capital-intensive sectors, such as industry, infrastructure, and
technology. Furthermore, the wide availability of financial services can increase investor confidence in a
country's financial markets, which in turn drives an increase in FDI (Veeramani et al., 2020). In addition, the
efficient use of financial services can help reduce transaction costs and financial risks, which are important for
foreign investors in investment decision-making (Miillner, 2017).

Empirical research also supports the positive relationship between financial inclusion and FDI. Claessens
(2017) found that countries with higher banking penetration tended to attract more FDI. Similarly, Koepke
(2019) shows that countries with more stable and reliable financial systems have a tendency to attract more
foreign investment. In addition, the results of research by Cleave et al. (2016) show that a high level of use of
banking services is positively correlated with the amount of FDI entering a country (Martinez-Galan &
Fontoura, 2019).

In the ASEAN context, financial inclusion also has significant implications for foreign direct investment in
the region. With rapid economic growth and advancement in financial technology, ASEAN countries have great
potential to attract more FDI by increasing financial inclusion (Vu, 2020).

However, a number of studies highlight the possibility of a negative influence between banking penetration
and Foreign Direct Investment (FDI), suggesting inconsistencies in the findings (Huynh, 2024; Alam et al.,
2024; Radulovi¢ & Kosti¢, 2024). Although this research contribution provides substantial insight into the
literature on the relationship between financial inclusion and foreign investment, a deepening of the analysis is
needed to uncover the factors that may be responsible for the differences in outcomes between the studies. This
requires in-depth consideration of the various aspects that are specific in the structure of the financial system as
well as the underlying economic context of countries in the ASEAN region that can affect the dynamics of the
relationship between banking penetration and FDI. Thus, these findings not only improve understanding related
to economic complexity in ASEAN, but also highlight the importance of conducting further research to delve
deeper into the phenomenon of financial inclusion and foreign investment that requires a comprehensive
understanding.

4. Methodology

This study investigates the influence of banking penetration on Foreign Direct Investment (FDI) in ASEAN
countries, particularly focusing on Indonesia, Malaysia, and Thailand. The data used is secondary data obtained
from sources such as the International Monetary Fund (IMF), which provides economic data from various
countries around the world. The data covers the annual period from 2010 to 2021, offering a broad time span to
observe trends and patterns in the relationship between banking penetration and FDI in the ASEAN region.

The selection of Indonesia, Malaysia, and Thailand as samples in this study is based on several important
considerations. First, these three countries are ASEAN members with sizable and diverse economies,
representing various levels of banking and foreign direct investment development in the region. As the largest
economies in ASEAN, Indonesia, Malaysia, and Thailand play a significant role in regional economic dynamics,
including foreign investment absorption and financial sector development.

Additionally, Indonesia, Malaysia, and Thailand exhibit different economic and banking characteristics,
making them a representative sample for understanding the relationship between banking penetration and FDI in
ASEAN more broadly. Indonesia, with its large population and rapid economic growth, may have a different
pattern of relationships with FDI compared to Malaysia, which has a more advanced and diversified economic
structure. Meanwhile, Thailand, as a regional manufacturing industrial hub, may show a unique pattern of
relationships between banking penetration and foreign direct investment.

The formula for calculating the financial inclusion index, especially banking penetration, is in equation (1).
The operational definition of variables is described in Table 1.1.

Ai—-mi

Di = Wi

=123 (1)

M1-mi’

Explanation:

In: Value of Financial Inclusion Indicators; Wi: The weight of the value in the unit dimension; Ai: The actual
value on the i-dimension; mi: Lower bound/minimum value of i-dimension; Mi: Upper bound/maximum value
of i-dimension.

Based on the independent and dependent variables in this study, the research function formula was formed as
follows:

FDI = f(BP) )
From equation 2, a regression equation can be formed as a model for this study as follows:

FDI = B, + B1BP; + e 3
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Explanation:

FDI is Foreign Direct Investment, f3 is the coefficient of the independent variable, BP is banking penetration, i is
a cross-section, t is time series, and ¢ is the error term.

Table 1: Operational Definition of Variables

Variables Variable Description Unit Data source
Foreign Direct Net investment inflows to obtain long-term ownership  US Dollars International
Investment or management control of an enterprise operating in Monetary Fund
(FDI) an economy other than the investor's economy.

Banking The banking penetration index is calculated using data  Index International
Penetration on the number of deposit accounts with commercial Monetary Fund
(BP) banks per 1,000 adults.

Source: Author Compilation, (2024)

The analysis technique applied in this study is panel data regression using a Random Effect Model. In
conducting panel data regression, researchers have three different method options: common effect, fixed effect,
and random effect. These methods have different approaches to treating variations between observation units.

The common effect method assumes that the regression coefficient is constant across the units of
observation. This method ignores individual variations between units of observation, which can result in less
accurate estimates in cases where there are significant differences between the units. The fixed effect method
accounts for the variation between the units of observation by including a dummy variable for each unit. This
way, fixed factors unique to each unit can be controlled in the analysis, but this method cannot handle
independent variables that do not change over time. The random effect method assumes that each unit has a
random regression coefficient, considered a random variable. This makes it possible to account for unobserved
individual variations and can handle independent variables that do not change over time.

In testing the stability and durability of the model, this study uses a root test and a cointegration test. To
determine the method that best suits the research data, several statistical tests are used. The Chow test, LM test,
and Hausman test are used to test the significance of the differences between the methods and evaluate the
assumptions underlying each one.

5. Results
5.1. Analysis of Foreign Direct Investment Movements

Foreign Direct Investment (FDI) in the three ASEAN countries showed an upward trend (Figure 1), with
Thailand and Indonesia exhibiting the highest growth. Both countries have made significant efforts to increase
FDI inflows, reaching notable levels within ASEAN. The economic literature highlights the substantial increase
in FDI inflows into Thailand. The country’s shift in economic strategy from agriculture to export support, FDI,
and industrialization has been a key driver behind this surge (Anuchitworawong & Thampanishvong, 2015).
FDI growth in Thailand is influenced by its status as a newly industrialized country in Asia, attracting capital
from developed regions such as Europe, America, and Asia.

Thailand benefits from FDI-driven exports, especially in the automotive, computer, and electronic circuit
industries (Rasiah, 2018). Additionally, the country receives technology and knowledge transfers from donor
countries, leading to increased employment and productivity. FDI has also played a crucial role in the
development of Thailand's financial markets and overall economic growth, aligning with East Asian economic
trends in the late 20th century.
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$40
$20
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Figure 1: Foreign Direct Investment (FDI) Trends in ASEAN Countries Source: International Monetary Fund,
data processed, (2024)
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Indonesia's FDI is experiencing rapid growth due to its abundant natural resources, large labor supply, and
growing domestic market (Lindblad, 2015). Indonesia attracted significant FDI inflows due to its stable and
strong economic growth, even during the global financial crisis of 2008-2009. Despite a decline in growth rates
since 2012, the political stability following the 2014 Presidential election increased global interest in the
country. However, the biggest challenge faced is the stagnation of domestic investment, impacting investment
levels compared to China and India (Gopalan et al., 2016). Therefore, Indonesia seeks to attract more FDI to
meet its investment demand.

Malaysia has shown a fairly high level of FDI. Economic policy reforms undertaken in the 1970s and 1980s
created an environment conducive to FDI inflows. The open and export-oriented policies adopted during that
period encouraged rapid economic growth and attracted foreign investors to Malaysia (Kinuthia & Murshed,
2015). Additionally, the success of the Malaysian industry in attracting FDI is supported by strong ties with
other countries, such as Kenya, which strengthen cooperation in economy, trade, and investment. Although
Malaysia has a relatively high FDI rate, its growth is lower compared to Indonesia. This may be due to several
factors. First, while Malaysia has relatively good political stability, historical political uncertainty, especially
related to racial differences, may cause concern for foreign investors. Second, Malaysia's economic
transformation program, which aims to become a high-income economy, relies on significant FDI inflows
(Kamaruddin & Rogers, 2020). However, to date, Malaysia has only managed to attract a relatively small
amount of FDI (Awad, 2020; Nazeer & Still, 2017).

5.2. Analysis of Banking Penetration Movements in ASEAN

Figure 2 shows that Indonesia experienced the highest increase in banking penetration trends during the period
from 2010 to 2021 compared to other countries studied. Indonesia's steady and rapid economic growth has
increased people's incomes and purchasing power, thereby boosting demand for financial services. The
Indonesian government's efforts in promoting financial inclusion, such as through programs like the National
Non-Cash Movement, have raised awareness of the importance of having a bank account and access to financial
products (Maghsoudi et al., 2023). The level of financial inclusion in Indonesia is high due to wide internet
penetration. Although the number of internet users is lower than the rate of penetration, the majority of internet
users are digitally active and tend to have high financial inclusion. While internet penetration is higher among
high-income people, the majority of internet users come from low-income communities. This shows that
although internet access is uneven in terms of income, internet users from different walks of life are digitally
active and utilize online financial services (Nuryakin et al., 2019).

1.2

0.8

0.6 -------

0.4

0.2 ewenenent

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Bank Penetration (Dimension)

e Thailand Malaysia e |ndonesia

--------- Linear (Thailand) «eeseeeee Linear (Malaysia) seeseeeeo Linear (Indonesia)

Figure 2: Trends in Bank Penetration Dimensions in ASEAN Countries Source: International Monetary Fund
(IMF), data processed, (2024)

The high penetration of banks in Malaysia is due to high economic activity and the centralized economy
due to the area's manageable size. Malaysia has a good banking infrastructure, with an extensive network of
bank branches and advanced banking technology, making banking services more accessible and efficient.
Financial education and awareness in Malaysia are very high (Ahmad et al., 2016). The Malaysian government
has policies that support the banking sector, such as fiscal and monetary incentives, which increase the
attractiveness of the banking sector for investors. However, the trend of Malaysian banking penetration
decreased during the study period due to changes in consumer behaviour shifting to digital banking services.
Technological advancements have allowed people to access banking services online, which is faster, easier, and
more convenient.

In 2020, the coronavirus (COVID-19) pandemic caused major changes to various global economic
indicators (Habib & Kayani, 2024). The emergence and spread of COVID-19 prompted many countries
worldwide to implement strict restrictive measures (Yaala & Henchiri, 2024). The pandemic significantly
impacted global economic activity, including the banking sector, as seen from the decline in banking penetration
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in Figure 2. Lockdown measures and other restrictions implemented to control the virus's spread caused many
people to lose their jobs or experience a decrease in income, affecting their ability to open or maintain bank
accounts.

In ASEAN, macroeconomic health and good corporate governance are essential for developing the financial
services sector, including banking penetration (Habib, 2024). Economic stability creates an environment that
supports the growth of banks and their services, while good governance protects the interests of shareholders
and reduces the risk of bankruptcy. This condition, in turn, could increase foreign investor confidence and attract
more foreign direct investment (FDI) to the region. The COVID-19 pandemic underscored the importance of
these two factors, as economic uncertainty and rising bankruptcy risks require a strong response from the
financial sector to maintain stability and attract FDI.

5.3. Descriptive Statistics

Table 2 shows descriptive statistics to determine the minimum, maximum, mean, median and standard deviation
values of each of the independent and dependent variables used in this

Table 2: Descriptive Statistics

FDI BP
Mean 1.00E+11 0.714767
Median 1.01E+11 0.703406
Maximum 1.78E+11 1.000000
Minimum 1.93E+10 0.264401
Std. Dev. 4.92E+10 0.231851
Skewness -0.182951 -0.384180
Curtosis 1.686323 2.232370
Jarque-Bera 2.789447 1.769450
Probability 0.247902 0.412828
Sum 3.61E+12 25.73160
Sum Sq. Dev. 8.46E+22 1.881416
Observations 36 36

Source: Processed data, (2024)

In investment variables using FDI instruments, the average size in 2010-2021 was 24.63% and for the highest
value was 27.92% while the minimum value was 19.67%. And for the variable BP (Banking Penetration) has the
same maximum value of 1.000 and a minimum value of 0.052128. while the average value of the BP variable
has a value of 0.645575.

5.4. Estimated Results

The results of the root unit test for Foreign Direct Investment (FDI) and banking penetration show that both
variables are not stationary at the level but become stationary after the first differencing. At the level level, the
probabilities for all tests (Levin, Lin & Chu, Im, Pesaran and Shin, ADF - Fisher Chi-square, and PP - Fisher
Chi-square) show high values, indicating non-stationery (Table 2). However, after the first differencing, the
probability becomes significant, indicating the stationarity of the data. This root unit test is important to ensure
the stability of the panel data regression model used, as regression analyses using non-stationary data can
produce invalid results. By ensuring that the data are stationary after differencing, this study ensures that the
relationship between banking penetration and FDI in ASEAN countries is analyzed with a stable and reliable
model.

Table 2: Unit Root Test

Unit Root Test FDI

Level First Diff
Method Statistics Prob.** Statistics Prob.**
Levin, Lin & Zhou* -1.28480 0.0994 -2.81191 0.0025
Im, Pesaran and Shin W-stat -0.27265 0.3926 -2.01769 0.0218
ADF - Fisher Chi-square 6.43457 0.3763 15.3410 0.0178
PP - Fisher Chi-square 19.1008 0.0040 26.5775 0.0002

Unit Root Test Banking Penetration

Levin, Lin & Zhou* 4.01320 1.0000 5.59852 0.0478
Im, Pesaran and Shin W-stat 2.33134 0.9901 2.24756 0.0877
ADF - Fisher Chi-square 1.66134 0.9481 4.22014 0.0069
PP - Fisher Chi-square 0.88538 0.9896 8.68190 0.0023

Source: Processed data, (2024)

The cointegration test was carried out to determine whether there was a long-term relationship between the
variables in the model, the results of which are explained in the following Table 3:
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Table 3: Cointegration Test

Alternative hypothesis: common AR coefs. (within-dimension)

Weighted
Test Statistics Prob. Statistics Prob.
V-Statistic Panel 1.621769 0.0524 1.630698 0.0415
rho-Statistic Panel -0.440532 0.0298 -0.462957 0.0217
Panel PP-Statistic -0.459422 0.0230 -0.415786 0.0388
Panel ADF-Statistic -0.138857 0.0448 0.047730 0.0190

Note: *** *** represent statistical significance of 1%, 5%, and 10% respectively Source: Processed data,
(2024)

The results of the cointegration test with the alternative hypothesis of common AR coefficients (within-
dimension) show some important findings regarding the long-term relationship between the variables in the
model. The v-Statistic panel shows a statistical value of 1.621769 with a probability of 0.0524, and a weighted
statistic of 1.630698 with a probability of 0.0415. Although the unweighted statistic was slightly above the
significance threshold of 0.05, the weighted value showed significance at the level of 5%, indicating evidence of
cointegration. Furthermore, the rho-Statistic panel shows a statistical value of -0.440532 with a probability of
0.0298, and a weighted statistic of -0.462957 with a probability of 0.0217, both of which are significantly below
0.05, in favor of the existence of cointegration. The PP-Statistic and ADF-Statistic panels also provide
significant evidence for cointegration with probabilities below 0.05, respectively, for both unweighted and
weighted statistical values. All of these results show that there is strong evidence of cointegration between the
variables in the model, which means that there is a stable long-term relationship between these variables in the
context of the panel data used.

Based on the chow, hausman, and LM tests show that the best estimate uses the Random Effect Model (REM).
The results of the REM model estimation are described in Table 4.

Table 4: Estimated Results

Variable Coefficient Std. Error t-Statistic Prob.
C 23.44435 0.207787 112.8285 0.0000
BP 2.406287 0.275883 8.722117 0.0000
Random Effects (Cross)

_Thailand 0.021917

_Malaysia -0.019404

_Indonesian -0.002513

Cross-section fixed (dummy variables)

R-squared 0.6894

Adjusted R-squared 0.6803

F-statistic 75.4878

Prob(F-statistic) 0.0000

Test Chow 0.2811

Hausman test 0.2608

LM test 0.2311

Normality Test 0.0566

Note: *** *** represent statistical significance of 1%, 5%, and 10% respectively. Source: Processed data,
(2024)
FDI = 23.4443 + 2.4062 BP, + e;, 4

Based on the estimation results with an independent variable consisting of bank penetration simultaneously
affecting the dependent variable, namely direct investment, shown by the results of the f-test which is worth
0.0000 with a significance level of 10%. The result of the coefficient of determination of 0.6894, showed that
68.94% of banking penetration variables were able to increase FDI. Based on partial tests, it shows that the
variable of bank penetration has a positive and significant effect on FDI with a confidence level of 99%. The
results of the F test showed an F-statistic value of 75.4878 with a p-value of 0.0000. This indicates that the
regression model used is statistically significant at a significance level of 1%. Thus, the null hypothesis stating
that all regression coefficients (except intercepts) are equal to zero is rejected. This means that the independent
variables in the model together have a significant influence on the dependent variables, indicating that the model
as a whole explains the variability in the dependent variables very well. With a p-value of 0.0566, the results of
the normality test show that it cannot reject the hypothesis that the data is normally distributed. This means that
the data is considered to be normally distributed at a significance level of 5%.

6. Discussion

This study shows that there is a positive and significant relationship between bank penetration, measured by
the number of deposit accounts, and Foreign Direct Investment (FDI). This phenomenon is reflected in
numerous studies conducted in economics and finance. The concept of bank penetration reflects how far banks
in a country can reach and influence society and businesses, both domestically and abroad. Bank penetration is
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often measured using various metrics, one of which is the number of deposit accounts, indicating how much
funds are deposited by individuals and companies in a country's banking system. Foreign Direct Investment
(FDI) is an investment made by an individual or company from one country to another, involving significant
control or interest in the invested company in the destination country. FDI plays an important role in a country's
economic development by providing new capital, technology, and management, as well as creating job
opportunities and increasing economic growth.

Numerous studies have highlighted a positive correlation between bank penetration, measured by the
number of deposit accounts, and FDI. Research by Villalvazo (2024) and Contractor et al. (2021) found that a
strong and developing banking system can increase FDI flows to developing countries. They point out that
efficient and inclusive financial institutions, reflected in high bank penetration, can provide guarantees for
foreign investors regarding the stability of the financial system and the protection of their investments.

Additionally, research by Islam et al. (2020) and Dellis (2024) emphasizes the importance of a strong
financial system in attracting FDI. They note that a well-developed financial system, including a high bank
penetration rate, can provide easier access to capital for local companies, which in turn increases foreign
investors' interest in investing. Scientifically, the relationship between bank penetration and FDI can be
explained through several mechanisms. First, high bank penetration reflects the existence of a strong banking
infrastructure, providing confidence to foreign investors regarding financial security and stability. Second, high
bank penetration allows local companies to gain easier access to financial resources, thereby increasing the
attractiveness of foreign investment.

In Indonesia, stronger bank penetration can have a positive and significant influence on FDI due to the
rapid growth of the banking sector in recent years (Setyowati et al., 2021). In such a situation, banks have more
funds capable of being placed in investment instruments, including in infrastructure and business projects.
Indonesian banks can also provide easier financing for companies planning to invest, boosting economic
growth. Indonesia's efforts in financial inclusion have yielded positive results, despite challenges such as
geography and a difficult regulatory environment. Programs such as TabunganKu and Kredit Usaha Rakyat have
been successful, as have other initiatives such as mobile banking and microfinance. Bank Rakyat Indonesia has
also proven the important role of the private sector in this regard. The Indonesian government has adopted
financial inclusion as an important part of its national strategy to reduce income inequality. Programs have been
implemented to improve access to financial services for MSMEs and poor households through financial
deregulation, education, and other initiatives. However, constraints such as rigid financial regulations and
inadequate infrastructure limit the development of the electronic money (e-money) market in Indonesia (Jae-Ha
& Kouqing, 2014).

Malaysia has become a hub for financial inclusion on a global scale with the establishment of a permanent
Alliance for Financial Inclusion office in its capital city, Kuala Lumpur, since October 2014. The Central Bank
of Malaysia, or Bank Negara Malaysia (BNM), along with major banks and the country's largest mobile network
operator (MNO), launched the "MyMobile" service, enabling customers to conduct banking transactions without
needing to own a smartphone, expanding access to digital financial services and promoting interoperability. In
Thailand, there are two main business models in the realm of mobile banking. The first model, driven by MNOs,
involves services such as "Advanced MPay" and "TrueMoney," which use the retail networks of their main
companies for bill payments and transactions. Meanwhile, the other model is the partnership between MNOs
and banks, exemplified by the cooperation between DTAC and K-Bank, providing a SIM card associated with a
bank account, enabling basic financial services such as funds transfers and bill payments. Financial institutions
in Thailand recently introduced mobile banking after making large investments in branch networks and ATMs
(Koh et al., 2018).

The theoretical implications of these findings strengthen the understanding of the relationship between
banking penetration and Foreign Direct Investment (FDI) within the framework of various economic theories.
This emphasizes the importance of a strong financial sector in supporting economic growth and foreign
investment. These findings provide empirical support for theories such as financial development, economic
growth, and economic structuralism. Additionally, these implications contribute to a theoretical understanding of
the political and regional integration factors that influence FDI inflows.

In terms of managerial or policy implications, these findings suggest the need for policies that support the
development of the banking sector to increase foreign investment. Governments and related institutions need to
pay attention to the importance of solid financial infrastructure and political stability as determining factors in
attracting foreign investors. Policy measures that encourage banking inclusivity and expand access to regional
financial markets, such as through ASEAN economic integration, can be an effective strategy in attracting FDI
and strengthening economic growth.

However, it is important to acknowledge that there are still limitations in this study. One limitation is that it
focuses on the relationship between banking penetration and FDI without considering other factors that may
affect those dynamics, such as macroeconomic conditions or trade policy. Therefore, future research can further
expand the scope of variables and consider other relevant aspects. Further research agendas may also include
studies on the impact of new financial technologies, the role of the informal sector, and the influence of
regulatory changes on the relationship between banking penetration and FDI. To deepen understanding of the
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relationship between financial inclusion and investment, future research may expand geographic and temporal
coverage and consider other factors that may influence the relationship. As such, future research may provide
deeper insights into the complexity of these relationships and provide stronger guidance for economic policy.

7. Conclusions

Bank penetration, as measured through the number of deposit accounts, has a positive and significant impact on
Foreign Direct Investment (FDI). This suggests that the higher the level of deposit account ownership in a
country, the more likely the country is to attract direct investment from outside. Foreign investors' confidence in
the domestic financial system may influence their decision to invest directly in the country. In Indonesia,
stronger bank penetration can positively influence FDI, especially as the banking sector has grown rapidly in
recent years. Financial inclusion programs such as TabunganKu and Kredit Usaha Rakyat have proven
successful, despite challenges such as rigid financial regulations and inadequate infrastructure, especially in the
development of the electronic money market. In Malaysia, the establishment of an Alliance for Financial
Inclusion office in Kuala Lumpur and the launch of the "MyMobile" service by Bank Negara Malaysia have
expanded access to digital financial services, while in Thailand, there are two main business models in the
mobile banking space involving cooperation between MNOs and banks. This shows the importance of
cooperation between the banking and telecommunications sectors in promoting financial inclusion in ASEAN.

The implication for ASEAN of increased banking penetration and financial inclusion in countries such as
Indonesia, Malaysia, and Thailand is the increased potential to attract foreign direct investment (FDI) across the
region. With increased access to financial services and domestic financial system stability, foreign investors can
feel more confident to invest directly in ASEAN countries. This has the potential to boost economic growth
across the region, strengthen economic integration between ASEAN countries, and enhance regional
competitiveness. In addition, successful financial inclusion initiatives in ASEAN member states can also spur
the exchange of knowledge and best practices between countries within the region. By sharing experiences and
cross-border cooperation, ASEAN countries can support each other in efforts to improve access to financial
services for people, particularly those in remote or low-income areas. However, challenges such as rigid
financial regulations and inadequate infrastructure also need to be addressed jointly by ASEAN countries. With
regional cooperation and inter-governmental coordination, ASEAN can create an environment conducive to the
growth of financial inclusion across the region, which in turn will support inclusive and sustainable economic
development in ASEAN as a whole.

Acknowledgement statement: The authors would like to thank the Faculty of Economics, Sriwijaya
University, which supported the facilities in producing this article.

Conflicts of interest: The authors declare that they have no known competing financial interests or personal
relationships that could have appeared to influence the work reported in this paper.

CRediT Author contribution statements: Ariodillah Hidayat: Research model, data analysis, analysis of
findings, research conceptual framework, and Xenaneira Shodrokova: Data tabulation, manuscript editing, data
visualization.

Funding: This research did not receive a specific grant from any funding agency in the public, commercial, or
non-profit sections

Ethical consideration statement: Not applicable. This study did not involve human and animal studies.

Data availability statement: Data is available at request. Please contact the corresponding author for any
additional information on data access or usage.

Disclaimer: The views and opinions expressed in this article are those of the author(s) and contributor(s) and do
not necessarily reflect Innovation Economics Frontiers 's or editors' official policy or position. All liability for
harm done to individuals or property as a result of any ideas, methods, instructions, or products mentioned in the
content is expressly disclaimed.

References
Ahamed, M. M., & Mallick, S. K. (2019). Is financial inclusion good for bank stability? International evidence.
Journal of Economic Behavior and Organization, 157, 403-427.

https://doi.org/10.1016/.jebo.2017.07.027

Ahmad, N. W., Ripain, N., Bahari, N. F., & Shahar, W. S. S. (2016). The impact of financial literacy on financial
behavior: A literature study 2, Vol. L, Issue May).
http://conference.kuis.edu.my/iceb2016/eproceedings/EB029

Alam, M. B., Tahir, M., & Omar Ali, N. (2024). Do credit risks deter FDI? Empirical evidence from the SAARC
countries. Journal of Economics, Finance and Administrative Science, 29(57), 42-56.
https://doi.org/10.1108/JEFAS-09-2021-0191

Alharthi, M., Islam, M. M., Alamoudi, H., & Murad, M. W. (2024). Determinants that attract and discourage
foreign direct investment in GCC countries: Do macroeconomic and environmental factors matter?
PLoS ONE, 19(2 February), 1-28. https://doi.org/10.1371/journal.pone.0298129

Frontiers icrp.org.uk/ief


https://icrp.org.uk/ief/index.php/ie-frontiers
https://doi.org/10.1016/j.jebo.2017.07.027
http://conference.kuis.edu.my/iceb2016/eproceedings/EB029
https://doi.org/10.1108/JEFAS-09-2021-0191
https://doi.org/10.1371/journal.pone.0298129

54

Allen, F., Carletti, E., Cull, R., Qian, J. Q. J., Senbet, L., & Valenzuela, P. (2021). Improving access to banking:
Evidence from Kenya. Review of Finance, 25(2), 403—447. https://doi.org/10.1093/rof/rfaa024
Anuchitworawong, C., & Thampanishvong, K. (2015). Determinants of foreign direct investment in Thailand:
Does natural disaster matter? International Journal of Disaster Risk Reduction, 14, 312-321.

https://doi.org/10.1016/].ijdrr.2014.09.001

Arner, D. W., Buckley, R. P., Zetzsche, D. A., & Veidt, R. (2020). Sustainability, FinTech and financial
inclusion. European Business Organization Law Review, 21(1), 7-35. https://doi.org/10.1007/s40804-
020-00183-y

Awad, A. (2020). Foreign direct investment inflows to Malaysia: Do macroeconomic policies matter? Journal of
International Studies, 13(1), 196-211. https://doi.org/10.14254/2071-8330.2020/13-1/13

Bailey, N. (2018). Exploring the relationship between institutional factors and FDI attractiveness: A meta-
analytic review. International Business Review, 27(1), 139-148.
https://doi.org/10.1016/j.ibusrev.2017.05.012

Beck, T., Senbet, L., & Simbanegavi, W. (2015). Financial inclusion and innovation in Africa: An overview.
Journal of African Economies, 24, 13—i11. https://doi.org/10.1093/jae/eju03 1

Chatterjee, A. (2020). Financial inclusion, information and communication technology diffusion, and economic
growth: A panel data analysis. Information Technology for Development, 26(3), 607-635.
https://doi.org/10.1080/02681102.2020.1734770

Chen, Y., Kumara, E. K., & Sivakumar, V. (2021). Investigation of finance industry on risk awareness model and
digital economic growth. Annals of Operations Research, 326(sl), 15. https://doi.org/10.1007/s10479-
021-04287-7

Claessens, S. (2017). Global banking: Recent developments and insights from research. Review of Finance,
21(4), 1513—1555. https://doi.org/10.1093/rof/rfw045

Contractor, F. J., Nuruzzaman, N., Dangol, R., & Raghunath, S. (2021). How FDI inflows to emerging markets
are influenced by country regulatory factors: An exploratory study. Journal of International
Management, 27(1), 100834. https://doi.org/10.1016/j.intman.2021.100834

Dellis, K. (2024). Financial distance and FDI flows: Evidence from OECD economies. The World Economy, 1—
38. https://doi.org/10.1111/twec.13552

Desbordes, R., & Wei, S. J. (2017). The effects of financial development on foreign direct investment. Journal
of Development Economics, 127, 153—168. https://doi.org/10.1016/j.jdeveco.2017.02.008

Durusu-Ciftci, D., Ispir, M. S., & Yetkiner, H. (2017). Financial development and economic growth: Some
theory and more evidence. Journal of Policy  Modeling, 39(2), 290-306.
https://doi.org/10.1016/j.jpolmod.2016.08.001

Fletschner, D., & Kenney, L. (2014). Rural women's access to financial services: Credit, savings, and insurance.
In Gender in agriculture: Closing the knowledge gap (pp. 1-444). Food and Agriculture Organization
of the United Nations. https://doi.org/10.1007/978-94-017-8616-4

Gopalan, S., Hattari, R., & Rajan, R. S. (2016). Understanding foreign direct investment in Indonesia. Journal of
International Trade Law and Policy, 15(1), 28-50. https://doi.org/10.1108/JITLP-01-2016-0003

Habib, A. M. (2024). Financial development and corporate governance efficiency: An overview of MENA. In
Banking and finance in the MENA region (pp. 147-169). World Scientific.
https://doi.org/10.1142/9781800614734 0006

Habib, A. M., & Kayani, U. N. (2024). Price reaction of global economic indicators: Evidence from the COVID-
19 pandemic and the Russia—Ukraine conflict. SN Business & Economics, 4(19).
https://doi.org/10.1007/s43546-023-00619-w

Haini, H. (2021). Financial access and the finance—growth nexus: Evidence from developing economies.
International Journal of Social Economics, 48(5), 693—708. https://doi.org/10.1108/IJSE-08-2020-0549

Hidayat, A., Liliana, Harunurrasyid, & Xenaneira, S. (2023). The relationship between financial development
and the composite stock price index in emerging market countries: A panel data evidence. 14(3), 621—
643.

Huynh, N. (2024). Non-native players in the domestic league: Foreign penetration and domestic banking sector
in an emerging market. Pacific Basin Finance Journal,  84(February), 102287.
https://doi.org/10.1016/j.pacfin.2024.102287

Islam, M. A., Khan, M. A., Popp, J., Sroka, W., & Olah, J. (2020). Financial development and foreign direct
investment—the moderating role of quality institutions. Sustainability (Switzerland), 12(9).
https://doi.org/10.3390/SU12093556

Jae-Ha, P., & Kouqing, L. (2014). Financial inclusion in Indonesia: A poverty alleviation strategy. In Financial
inclusion in Asia: Country surveys. Asia Development Bank. www.adbi.org

José, M., & Garcia, R. (2016). Can financial inclusion and financial stability go hand in hand? Economic Issues,
21(2), 81-103. http://www.economicissues.org.uk/Files/2016/216Garcia.pdf

Kamaruddin, N., & Rogers, R. A. (2020). Malaysia's democratic and political transformation. Asian
Affairs(UK), 47(2), 126—148. https://doi.org/10.1080/00927678.2020.1715046

Kawai, M., & Naknoi, K. (2015). ASEAN economic integration through trade and foreign direct investment:
Long-term challenges (No. 545; Issue 545). https://doi.org/10.1007/978-1-349-67278-3 116

Kinuthia, B. K., & Murshed, S. M. (2015). FDI determinants: Kenya and Malaysia compared. Journal of Policy
Modeling, 37(2), 388—400. https://doi.org/10.1016/j.jpolmod.2015.01.013

Frontiers icrp.org.uk/ief


https://icrp.org.uk/ief/index.php/ie-frontiers
https://doi.org/10.1093/rof/rfaa024
https://doi.org/10.1016/j.ijdrr.2014.09.001
https://doi.org/10.1007/s40804-020-00183-y
https://doi.org/10.1007/s40804-020-00183-y
https://doi.org/10.14254/2071-8330.2020/13-1/13
https://doi.org/10.1016/j.ibusrev.2017.05.012
https://doi.org/10.1093/jae/eju031
https://doi.org/10.1080/02681102.2020.1734770
https://doi.org/10.1007/s10479-021-04287-7
https://doi.org/10.1007/s10479-021-04287-7
https://doi.org/10.1093/rof/rfw045
https://doi.org/10.1016/j.intman.2021.100834
https://doi.org/10.1111/twec.13552
https://doi.org/10.1016/j.jdeveco.2017.02.008
https://doi.org/10.1016/j.jpolmod.2016.08.001
https://doi.org/10.1007/978-94-017-8616-4
https://doi.org/10.1108/JITLP-01-2016-0003
https://doi.org/10.1142/9781800614734_0006
https://doi.org/10.1007/s43546-023-00619-w
https://doi.org/10.1108/IJSE-08-2020-0549
https://doi.org/10.1016/j.pacfin.2024.102287
https://doi.org/10.3390/SU12093556
http://www.adbi.org/
http://www.economicissues.org.uk/Files/2016/216Garcia.pdf
https://doi.org/10.1080/00927678.2020.1715046
https://doi.org/10.1007/978-1-349-67278-3_116
https://doi.org/10.1016/j.jpolmod.2015.01.013

55

Koepke, R. (2019). What drives capital flows to emerging markets? A survey of the empirical literature. Journal
of Economic Surveys, 33(2), 516-540. https://doi.org/10.1111/joes.12273

Koh, F., Phoon, K. F., & Ha, C. D. (2018). Digital financial inclusion in South East Asia. In Handbook of
blockchain, digital finance, and inclusion, volume 2 (Ist ed., Vol. 2). Elsevier Inc.
https://doi.org/10.1016/B978-0-12-812282-2.00015-2

Levine, R. (2018). Finance, growth and economic prosperity. Macroeconomic Review, April, 82-88.
https://faculty.haas.berkeley.edu/ross_levine/Papers/2018 MAS Macro Review.pdf

Lindblad, J. T. (2015). Foreign direct investment in Indonesia: Fifty years of discourse. Bulletin of Indonesian
Economic Studies, 51(2), 217-237. https://doi.org/10.1080/00074918.2015.1061913

Losari, J. J., & Koesnaidi, J. W. (2014). Indonesia and the establishment of the ASEAN economic community in
2015: Are we there yet? In Policy brief (No. 10; Vol. 1, Issue 2).
https://aric.adb.org/pdf/policy brief/indonesia-establishment-asean-economic-community-in-2015.pdf

Mader, P. (2018). Contesting financial inclusion. Development and Change, 49(2), 461-483.
https://doi.org/10.1111/dech.12368

Maghsoudi, A., Harpring, R., Piotrowicz, W. D., & Heaslip, G. (2023). Cash and voucher assistance along
humanitarian supply chains: A literature review and directions for future research. Disasters, 47(1), 42—
77. https://doi.org/10.1111/disa.12520

Martinez-Galan, E., & Fontoura, M. P. (2019). Global value chains and inward foreign direct investment in the
2000s. World Economy, 42(1), 175-196. https://doi.org/10.1111/twec.12660

Miillner, J. (2017). International project finance: Review and implications for international finance and
international business. Management Review Quarterly, 67(2), 97—133. https://doi.org/10.1007/s11301-
017-0125-3

Nasir, M. A., Duc Huynh, T. L., & Xuan Tram, H. T. (2019). Role of financial development, economic growth &
foreign direct investment in driving climate change: A case of emerging ASEAN. Journal of
Environmental Management, 242(April), 131-141. https://doi.org/10.1016/j.jenvman.2019.03.112

Nazeer, A. M., & Still, M. (2017). Impact of political instability on foreign direct investment and economic
growth: Evidence from Malaysia. Munich Personal RePEc Archive, 79418, 0-33. https://mpra.ub.uni-
muenchen.de/79418/

Nguyen, C. P., & Lee, G. S. (2021). Uncertainty, financial development, and FDI inflows: Global evidence.
Economic Modelling, 99(February), 105473. https://doi.org/10.1016/j.econmod.2021.02.014

Nuryakin, C., Aisha, L., & Massie, N. W. G. (2019). Financial technology: Fragmented for financial inclusion?
International Journal of Recent Technology and Engineering (IJRTE), 8(4), 2615-2620.
https://doi.org/10.35940/ijrte.d7253.118419

Osano, H. M., & Languitone, H. (2015). Factors influencing access to finance by SMEs in Mozambique: Case
of SMEs in Maputo central business district. Journal of Innovation and Entrepreneurship, 5(1).
https://doi.org/10.1186/s13731-016-0041-0

Radulovi¢, M., & Kosti¢, M. (2024). Market concentration and foreign direct investment (FDI) in the finance
sector. Journal of East-West Business, 1-18. https://doi.org/10.1080/10669868.2024.2319081

Rasiah, R. (2018). Innovation policy, inputs, and outputs in ASEAN. In Innovation policy in ASEAN (pp. 277—
320). Economic Research Institute for ASEAN and East Asia.

Sarma, M. (2016). Financial inclusion in Asia. In Financial inclusion in Asia. Springer.
https://doi.org/10.1057/978-1-137-58337-6

Sarma, M., & Pais, J. (2008). Financial inclusion and development: A cross-country analysis. Journal of
International Development, 168(10—13), 613—628. https://doi.org/10.1002/jid

Sethi, D., & Sethy, S. K. (2019). Financial inclusion matters for economic growth in India: Some evidence from
cointegration analysis. International Journal of Social Economics, 46(1), 132-151.
https://doi.org/10.1108/1JSE-10-2017-0444

Setyowati, W., Widayanti, R., & Supriyanti, D. (2021). Implementation of e-business information system in
Indonesia: Prospects and challenges. International Journal of Cyber and IT Service Management, 1(2),
180-188. https://doi.org/10.34306/ijcitsm.v1i2.49

Sharma, U., & Changkakati, B. (2022). Dimensions of global financial inclusion and their impact on the
achievement of the United Nations Development Goals. Borsa Istanbul Review, 22(6), 1238-1250.
https://doi.org/10.1016/j.bir.2022.08.010

Soumaré, I., & Tchana, F. T. (2015). Causality and external validity: Causality between FDI and financial market
development: Evidence from emerging markets. World Bank Economic Review, 29, S205-S216.
https://doi.org/10.1093/wber/lhv015

Tabash, M. L., Ezekiel, O., Ahmed, A., Oladiran, A., Elsantil, Y., & Lawal, A. L. (2024). Examining the linkages
among financial inclusion, economic growth, poverty, and inequality reduction in Africa. Scientific
African, 23, €02096. https://doi.org/10.1016/j.sciaf.2024.e02096

Van, L. T. H., Vo, A. T., Nguyen, N. T., & Vo, D. H. (2021). Financial inclusion and economic growth: An
international  evidence. = Emerging  Markets  Finance and  Trade, 57(1), 239-263.
https://doi.org/10.1080/1540496X.2019.1697672

Veeramani, S., Shukla, A., & Jamaleh, M. (2020). Financial theories of foreign direct investment: A review of
literature. In Journal of Industrial and Business Economics (Vol. 47, Issue 2). Springer International
Publishing. https://doi.org/10.1007/s40812-019-00144-8

Frontiers icrp.org.uk/ief


https://icrp.org.uk/ief/index.php/ie-frontiers
https://doi.org/10.1111/joes.12273
https://doi.org/10.1016/B978-0-12-812282-2.00015-2
https://faculty.haas.berkeley.edu/ross_levine/Papers/2018_MAS_Macro_Review.pdf
https://doi.org/10.1080/00074918.2015.1061913
https://aric.adb.org/pdf/policy_brief/indonesia-establishment-asean-economic-community-in-2015.pdf
https://doi.org/10.1111/dech.12368
https://doi.org/10.1111/disa.12520
https://doi.org/10.1111/twec.12660
https://doi.org/10.1007/s11301-017-0125-3
https://doi.org/10.1007/s11301-017-0125-3
https://doi.org/10.1016/j.jenvman.2019.03.112
https://mpra.ub.uni-muenchen.de/79418/
https://mpra.ub.uni-muenchen.de/79418/
https://doi.org/10.1016/j.econmod.2021.02.014
https://doi.org/10.35940/ijrte.d7253.118419
https://doi.org/10.1186/s13731-016-0041-0
https://doi.org/10.1080/10669868.2024.2319081
https://doi.org/10.1057/978-1-137-58337-6
https://doi.org/10.1002/jid
https://doi.org/10.1108/IJSE-10-2017-0444
https://doi.org/10.34306/ijcitsm.v1i2.49
https://doi.org/10.1016/j.bir.2022.08.010
https://doi.org/10.1093/wber/lhv015
https://doi.org/10.1016/j.sciaf.2024.e02096
https://doi.org/10.1080/1540496X.2019.1697672
https://doi.org/10.1007/s40812-019-00144-8

56

Verico, K. (2017). The future of the ASEAN economic integration. In The future of the ASEAN economic
integration. https://doi.org/10.1057/978-1-137-59613-0

Villalvazo, S. (2024). FDI flows and sudden stops in small open economies. Journal of Macroeconomics,
79(June 2023), 103586. https://doi.org/10.1016/j.jmacro.2024.103586

Vu, K. (2020). ASEAN economic prospects amid emerging turbulence: Development challenges and
implications for reform. Foreign Policy at Brookings, July, 1-19. https://www.brookings.edu/wp-
content/uploads/2020/07/FP_20200715_asean_economic_prospects_vu.pdf

West, J. (2018). Asia's stunted economic development. In Asian century... on a knife-edge: A 360-degree
analysis of Asia's recent economic development. Springer.
https://link.springer.com/chapter/10.1007/978-981-10-7182-9 2

Yaala, S. Ben, & Henchiri, J. E. (2024). Effect of the COVID-19 virus on the stock market. Economia Chilena,
27(1), 20-31. https://doi.org/0.36923/economa.v27i1.23

Frontiers icrp.org.uk/ief


https://icrp.org.uk/ief/index.php/ie-frontiers
https://doi.org/10.1057/978-1-137-59613-0
https://doi.org/10.1016/j.jmacro.2024.103586
https://www.brookings.edu/wp-content/uploads/2020/07/FP_20200715_asean_economic_prospects_vu.pdf
https://www.brookings.edu/wp-content/uploads/2020/07/FP_20200715_asean_economic_prospects_vu.pdf
https://link.springer.com/chapter/10.1007/978-981-10-7182-9_2
https://doi.org/0.36923/economa.v27i1.23

ISSN: 3033-4144.

Economics Frontiers

Published Since 1999

ol
\j !uaﬁmuc‘ GROUP

Published Volumes

1998-2024
2024 v
2023 v
2022 v
2019 v
2018 v
2017 v
2016 v
2015 v
2014 v
2013 v
2012 v
20M v
2010 v
2009 v
2008 v
2007 v
2006 v

iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

2005 v

2004 v
2003 v
2002 v
2001 v
2000 v
1999 v
1998 v

w
COMPACT ~
KT

(https://icrp.org.uk/page/icrps-sustainable-development-goals-program)

Journal Map

428 Pageviews
Aug 25th - Sep 25th

(https://clustrmaps.com/site/1byuk)

iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


https://icrp.org.uk/page/icrps-sustainable-development-goals-program
https://icrp.org.uk/page/icrps-sustainable-development-goals-program
https://icrp.org.uk/page/icrps-sustainable-development-goals-program
https://clustrmaps.com/site/1byuk
https://clustrmaps.com/site/1byuk
https://clustrmaps.com/site/1byuk
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

Summary of the Journal S5co pus

Innovation Economics Frontiers (ISSN 3033-4144) is an open-access, double-anonymous peer-review journal
with the aim of disseminating research findings pertinent to the economy or significant issues related to it,
emphasizing empirical content and implications for economic policymaking. The journal focuses primarily on the
fields of macroeconomics, finance, and economic development. The journal boasts an autonomous editorial
committee and enlists independent experts for article reviews.

¢ Publishing model: Open Access
¢ Publisher: ICR Publications Ltd, United Kingdom

¢ Indexed in: Scopus  (https://drive.google.com/file/d/1AUL6sDINSTDifPffoltYPFO5JZz_I9JF/view?
usp=sharing)

e Metrics: SJR. Q4

¢ Rapid Publication: The magazine will be published in 2 issues per year, with a continued publication policy.
Initial validation and desk review decisions occur within 21 days of submission; acceptance to publication
occurs within 90 days.

¢ Acceptancerate: 23%

* Token of appreciation: For their efforts, reviewers who provide timely peer-review reports will receive a
discount on the APC of their next publication.

Innovation Economics Frontiers is previously known as Economia Chilena (https://xn--economachilena-
5lb.cl/index.php/economiachilena/about) (ISSN 0717-3830). For previous issues please visit Economia Chilena
(https://xn--economachilena-5Ib.cl/index.php/economiachilena/about)

Key: Open access: yes Subscription no Free content: yes Trial content: no

fZ] CurrentIssue

Vol. 27 No. 2 (2024): Continuous

This issue is in progress but contains articles that are final and fully citable.

Published: 30-06-2024

Articles

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-
frontiers/catalog/category/Article) Economics (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics)

A VECM Investigation on the Nexus among Government Spending, Oil Revenues, and Economic
Growth: Empirical Evidence from the Sultanate of Oman (https://icrp.org.uk/ief/index.phplie-
frontiers/article/view/Javedetal-2024-2)

Sarfaraz Javed, Uvesh Husain

iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


https://drive.google.com/file/d/1AUL6sDl1STDifPffo1tYPFO5JZz_I9JF/view?usp=sharing
https://drive.google.com/file/d/1AUL6sDl1STDifPffo1tYPFO5JZz_I9JF/view?usp=sharing
https://drive.google.com/file/d/1AUL6sDl1STDifPffo1tYPFO5JZz_I9JF/view?usp=sharing
https://xn--economachilena-5lb.cl/index.php/economiachilena/about
https://xn--economachilena-5lb.cl/index.php/economiachilena/about
https://xn--economachilena-5lb.cl/index.php/economiachilena/about
https://xn--economachilena-5lb.cl/index.php/economiachilena/about
https://xn--economachilena-5lb.cl/index.php/economiachilena/about
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

Citations 0 & 112
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.241?

domain=https://icrp.org.uk)

' Abstract Views : 685 <, Download :118

10.36923/iefrontiers.v27i2.241 (https://www.doi.org/10.36923/iefrontiers.v27i2.24"

[ Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2/223) ]

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-

frontiers/catalog/category/Article) Economics (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics)

Unpacking The Contributing And Mitigating Factors of External Debt In Pakistan: An Ardl And Local
Projection Approach (https://icrp.org.uk/ief/findex.php/ie-frontiers/article/view/Gilaletal-2024-2)

Ashfaque Ali Gilal, Nor Asmat Ismail, Siti A'sya Baharudin

Citations 0 (& 13-29
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.244?
domain=https://icrp.org.uk)

" Abstract Views : 656 <, Download :89

10.36923/iefrontiers.v27i2.244 (https://www.doi.org/10.36923/iefrontiers.v27i2.244

Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2/221)

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-
frontiers/catalog/category/Article) Economics (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics)

Impact of Social Capital on Poverty Reduction in Ethiopia: Evidence from the Amhara National Regional
Staten (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2)

Fentahun Admassu Yayeh, Wondaferahu Mulugeta Demissie

Citations 0 [& 30-44
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.248?
domain=https://icrp.org.uk)

7 Abstract Views : 617 <, Download :64

10.36923/iefrontiers.v27i2.248 (https://www.doi.org/10.36923/iefrontiers.v27i2.24¢

Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2/224)

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-
frontiers/catalog/category/Article) Finance (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/finance)

The Impact of Banking Penetration on Foreign Direct Investment in ASEAN: Comparative Analysis of
Indonesia, Malaysia, and Thailand (https://icrp.org.uk/ief/index.php/ie-
frontiers/article/view/Hidayatetal-2024-2)

Ariodillah Hidayat, Xenaneira Shodrokova

Citations 0 [c. 45-56

(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.245?
domain=https://icrp.org.uk)

A iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)
1


https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.241?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.241
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2/223
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.244?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.244
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2/221
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.248?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.248
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2/224
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/finance
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/finance
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.245?domain=https://icrp.org.uk
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

10.36923/iefrontiers.v27i2.245 (https://www.doi.org/10.36923/iefrontiers.v27i2.24%

[ Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2/222) ]

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-

frontiers/catalog/category/Article) Economics (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics)

Sustainable Practice of Ifrs And Economic Growth: Evidence From A Case Study on A Developing
Country (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2)

Sarfaraz Javed, Sajjad Nazir, Ghulam Mustafa Malik, Azeem Ahmad Khan, Syed Jalil

‘Citations 0 (& s57-70
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.242?

domain=https://icrp.org.uk)

" Abstract Views : 716 < Download :105

10.36923/iefrontiers.v27i2.242 (https://www.doi.org/10.36923/iefrontiers.v27i2.242

Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2/220)

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-
frontiers/catalog/category/Article) Macroeconomics (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/macroeconomics)

Modelling The Role of Institutional Change In A Tourism Growth Model: A Dynamic Analysis
(https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2)

Isah Wada

‘Citations ? (c 71-85
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.250?

domain=https://icrp.org.uk)

" Abstract Views : 39 < Download :32

10.36923/iefrontiers.v27i2.250 (https://www.doi.org/10.36923/iefrontiers.v27i2.25C

( Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2/237) ]

View All Issues ¥ (https://icrp.org.uk/ief/index.php/ie-frontiers/issue/archive)

2024
05 CiteScore

13th percentile
Powered by SCOpUS

Author information

(¢ ' 1iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


https://icrp.org.uk/ief/index.php/ie-frontiers/issue/archive
https://www.doi.org/10.36923/iefrontiers.v27i2.245
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2/222
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.242?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.242
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2/220
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/macroeconomics
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/macroeconomics
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.250?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.250
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2/237
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

O About the Journal (https://icrp.org.uk/ief/index.php/ie-frontiers/about)

&) Author services (https://icrp.org.uk/page/author-services)

& Authors Guidelines (https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions)

@ Article Processing Charge (APC) (https://icrp.org.uk/ief/index.php/ie-frontiers/apc)

[@ Manuscript Submission Template (https://icrp.org.uk/ief/index.php/ie-
frontiers/libraryFiles/downloadPublic/3)

€1 Ethics Statements (https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement)

&% Editorial team (https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam)

« Indexing & Abstracting (https://icrp.org.uk/ief/index.php/ie-frontiers/indexing)

[@ Special Collections (https://icrp.org.uk/ief/index.php/ie-frontiers/SPform)

& Imprint and Timeline (https://icrp.org.uk/byissn?search=3033-4144)

& Become a Reviewer (https://icrp.org.uk/ief/index.php/ie-frontiers/user/register)

& Reviewer Thanks (https://icrp.org.uk/ief/index.php/ie-frontiers/ThanksReviewers)

& About this Publishing System (https://icrp.org.uk/ief/index.php/ie-frontiers/AboutthisPublishingSystem)

Most Accessed

The Impact of Banking Penetration on Foreign Direct Investment in ASEAN: Comparative Analysis of Indonesia,
Malaysia, and Thailand (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2)

~ 123
June 30, 2024

& Ariodillah Hidayat, Xenanei...

A VECM Investigation on the Nexus among Government Spending, Oil Revenues, and Economic Growth: Empirical
Evidence from the Sultanate of Oman (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2)

~ 18
June 30, 2024

& Sarfaraz Javed, Uvesh Husain

iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


https://icrp.org.uk/ief/index.php/ie-frontiers/about
https://icrp.org.uk/ief/index.php/ie-frontiers/about
https://icrp.org.uk/ief/index.php/ie-frontiers/about
https://icrp.org.uk/page/author-services
https://icrp.org.uk/page/author-services
https://icrp.org.uk/page/author-services
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/apc
https://icrp.org.uk/ief/index.php/ie-frontiers/apc
https://icrp.org.uk/ief/index.php/ie-frontiers/apc
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement
https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement
https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement
https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam
https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam
https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam
https://icrp.org.uk/ief/index.php/ie-frontiers/indexing
https://icrp.org.uk/ief/index.php/ie-frontiers/indexing
https://icrp.org.uk/ief/index.php/ie-frontiers/indexing
https://icrp.org.uk/ief/index.php/ie-frontiers/SPform
https://icrp.org.uk/ief/index.php/ie-frontiers/SPform
https://icrp.org.uk/ief/index.php/ie-frontiers/SPform
https://icrp.org.uk/byissn?search=3033-4144
https://icrp.org.uk/byissn?search=3033-4144
https://icrp.org.uk/byissn?search=3033-4144
https://icrp.org.uk/ief/index.php/ie-frontiers/user/register
https://icrp.org.uk/ief/index.php/ie-frontiers/user/register
https://icrp.org.uk/ief/index.php/ie-frontiers/user/register
https://icrp.org.uk/ief/index.php/ie-frontiers/ThanksReviewers
https://icrp.org.uk/ief/index.php/ie-frontiers/ThanksReviewers
https://icrp.org.uk/ief/index.php/ie-frontiers/ThanksReviewers
https://icrp.org.uk/ief/index.php/ie-frontiers/AboutthisPublishingSystem
https://icrp.org.uk/ief/index.php/ie-frontiers/AboutthisPublishingSystem
https://icrp.org.uk/ief/index.php/ie-frontiers/AboutthisPublishingSystem
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

Sustainable Practice of Ifrs And Economic Growth: Evidence From A Case Study on A Developing Country
(https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2)

'~ 105
June 30, 2024

& Sarfaraz Javed, Sajjad Nazi...

Impact Of Financial Behavior And Experience On Financial Literacy: A Study Of Universities In Pakistan
(https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/raza2024-1)

A~ 91
April 4, 2024

& Ali Raza, Turgut Tursoy , M...

Unpacking The Contributing And Mitigating Factors of External Debt In Pakistan: An Ardl And Local Projection
Approach (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2)

89
June 30, 2024

& Ashfaque Ali Gilal, Nor Asm...

Don't miss
(I2) the next issue

Sign up to our content alerts

(https://xn--economachilena-5lb.cl/index.php/economiachilena/user/register)

Scopus Indexed

ISSN & Website Link

3033-4144
https://icrp.org.uk/ief (https://icrp.org.uk/ief/index.php/ie-frontiers)

GODADDY 'E'
E VERIFIED & SECURED
LWERIFY SECURITH
Contact Editorial office

ie-frontiers@icrp.org.uk

Innovation Economic Frontiers
This is an open-access article distributed under the terms of the Creative Commons Attribution 4.0 International License.

Licensed under a (https://creativecommons.org/licenses/by/4.0/) Creative Commons Attribution 4.0 International License

(https://creativecommons.org/licenses/by/4.0/).

iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


https://xn--economachilena-5lb.cl/index.php/economiachilena/user/register
https://xn--economachilena-5lb.cl/index.php/economiachilena/user/register
https://xn--economachilena-5lb.cl/index.php/economiachilena/user/register
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/raza2024-1
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/raza2024-1
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers
https://icrp.org.uk/ief/index.php/ie-frontiers
https://creativecommons.org/licenses/by/4.0/
https://creativecommons.org/licenses/by/4.0/
https://creativecommons.org/licenses/by/4.0/
https://creativecommons.org/licenses/by/4.0/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

2005 v

2004 v
2003 v
2002 v
2001 v
2000 v
1999 v
1998 v

\ |/
' COMPACT ‘
an

(https://icrp.org.uk/page/icrps-sustainable-development-goals-program)

Journal Map

438 Pageviews
Aug 25th - Sep 25th

(https://clustrmaps.com/site/1byuk)

Home (https://icrp.org.uk/ief/index.php/ie-frontiers/index) / Editorial Team
Editorial Team

Editor and Board Members
Founding Editor In Chief: Alvaro Aguirre, (Banco Central de Chile), Profile (https://alvaroaguirre.weebly.com/)

Marina Spiotta, Prof.Department of Economics and business, Universita degli Studi del Piemonte Orientale "A.
Avogadro," Novara, Italy, Weblink (https://iris.uniupo.it/browse?

type=¢ iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


https://icrp.org.uk/page/icrps-sustainable-development-goals-program
https://icrp.org.uk/page/icrps-sustainable-development-goals-program
https://icrp.org.uk/page/icrps-sustainable-development-goals-program
https://clustrmaps.com/site/1byuk
https://clustrmaps.com/site/1byuk
https://clustrmaps.com/site/1byuk
https://icrp.org.uk/ief/index.php/ie-frontiers/index
https://icrp.org.uk/ief/index.php/ie-frontiers/index
https://alvaroaguirre.weebly.com/
https://alvaroaguirre.weebly.com/
https://iris.uniupo.it/browse?type=author&authority=rp00849&sort_by=2&order=DESC
https://iris.uniupo.it/browse?type=author&authority=rp00849&sort_by=2&order=DESC
https://iris.uniupo.it/browse?type=author&authority=rp00849&sort_by=2&order=DESC
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

Dr Hoang Phong Le, Department of Finance and Accounting Management, Ho Chi Minh City University of Law, Ho Chi
Minh City, Vietnam. Email: Ihphong@hcmulaw.edu.vn (mailto:lhphong@hcmulaw.edu.vn)

ORCID: 0000-0001-9809-3134 (https://orcid.org/0000-0001-9809-3134), Scopus iD:57200031972
(https://www.scopus.com/authid/detail.uri?authorld=57200031972), Web of Science
(https://www.webofscience.com/wos/author/record/74034)

Dr Yankuo Qiao, The George B. Delaplaine Jr. School of Business, Hood College, Frederick, United States. Email:
giao@hood.edu

ORCID: 0000-0003-2553-6234 (https://orcid.org/0000-0003-2553-6234), Institutional Profile
(https://www.hood.edu/academics/faculty/yankuo-qgiao), WOSID: AAI-4320-2021

Dr Aristide Maniriho, School of Economics, University of Rwanda, Rwanda. Email: manirihoaristidel@gmail.com

ORCID: 0000-0001-7367-1479 (https://orcid.org/0000-0001-7367-1479), Institutional Profile
(https://ur.ac.rw/profiles/?q=node/1)

Niranjan Devkota, Kathmandu Model! College, Tribhuvan University, Nepal. Email: niranjandevkota@gmail.com
(mailto:niranjandevkota@gmail.com)

ORCID: 0000-0001-9989-0397 (https://orcid.org/0000-0001-9989-0397), Institutional Profile
(https.//kmcen.edu.np/rmc/), Scopus ID: 57205266523 (https.//www.scopus.com/authid/detail.uri?
authorld=57205266523)

Marco Remondino, PhD, University of Genova, Department of Economics (DIEC). Google Scholar
(https://scholar.google.it/citations?user=uJDMKDEAAAAJ&hI=it), Profile (https://rubrica.unige.it/personale/VUZBU11q)

Ahmed Mohamed Habib, PhD. Accounting and Finance, /Independent Research, Zagazig, Egypt. Email:
dr_ahmedhabib@yahoo.com

Scopus (57215610037); WOS (AAV-8520-2020), ORCID iD: 0000-0003-1728-6028

Sajid Muhy ul Din, PhD (Assistant Professor), Accounting and Finance Department of Business Education, University
of Cenab, Pakistan.

0000-0003-2539-8572 (https://orcid.org/0000-0003-2539-8572), 57210603786
(https://www.scopus.com/authid/detail.uri?authorld=57210603786), Professional Information
(https://uchenab.edu.pk/dr-sajid-mohy-ul-din/), ResearcherID: K-6902-2018 (http://www.researcherid.com/rid/K-
6902-2018)

Muhammad Shafiullah, Ph.D. Department of Economics and Social Sciences, BRAC University

Google Scholar, (https://scholar.google.com/citations?user=uALQUSsAAAAJ&hI=en)ORCID iD: 0000-0003-3325-
080X (https://orcid.org/0000-0003-3325-080X), Scopus ID: 57147571000

Khawaja Asif Mehmood, Ph.D. Bahauddin Zakariya University (BZU), Multan Pakistan

website link (https://www.bzu.edu.pk/v2_faculty._single.php?id=849), Google Scholar
(https://scholar.google.com/citations ?hi=en&user=d99quaQAAAAJ), Scopus ID: 57194792550
(https://www.scopus.com/authid/detail.uri?authorld=57194792550)

Abhijeet Singh, Stockho/m Schoo! of Economics, Sweden, Email: abhijeet.singh@hhs.se, Profile
(https://www.hhs.se/en/persons/s/singh-abhijeet/)

José De Gregorio, Universidad de Chile, Email: jdegregorio@fen.uchile.cl, Profile (https://econ.uchile.cl/jdegregorio)

Eduardo Engel. Universidad de Chile, Email: eengel@econ.uchile.cl, Profile
(https://econ.uchile.cl/es/academico/eengel)

Andrea Polo, LUISS  University, UPF, EIEF, Barcelona GSE, Email: andrea.polo@eief.it,  Profile
(https.//www.eief.it/eief/index.php/people/faculty-az/90-about-us/126 0-andrea-polo)

H A I avsala aalea I linivsmmmids s ~F | W N A INIalV) | NN Admrv i vmniAl AAl NeA~fiina
Andrei

(https:,  iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


mailto:lhphong@hcmulaw.edu.vn
mailto:lhphong@hcmulaw.edu.vn
https://orcid.org/0000-0001-9809-3134
https://orcid.org/0000-0001-9809-3134
https://www.scopus.com/authid/detail.uri?authorId=57200031972
https://www.scopus.com/authid/detail.uri?authorId=57200031972
https://www.webofscience.com/wos/author/record/74034
https://www.webofscience.com/wos/author/record/74034
https://orcid.org/0000-0003-2553-6234
https://orcid.org/0000-0003-2553-6234
https://www.hood.edu/academics/faculty/yankuo-qiao
https://www.hood.edu/academics/faculty/yankuo-qiao
https://orcid.org/0000-0001-7367-1479
https://orcid.org/0000-0001-7367-1479
https://ur.ac.rw/profiles/?q=node/1
https://ur.ac.rw/profiles/?q=node/1
mailto:niranjandevkota@gmail.com
mailto:niranjandevkota@gmail.com
https://orcid.org/0000-0001-9989-0397
https://orcid.org/0000-0001-9989-0397
https://kmcen.edu.np/rmc/
https://kmcen.edu.np/rmc/
https://www.scopus.com/authid/detail.uri?authorId=57205266523
https://www.scopus.com/authid/detail.uri?authorId=57205266523
https://www.scopus.com/authid/detail.uri?authorId=57205266523
https://scholar.google.it/citations?user=uJDMkDEAAAAJ&hl=it
https://scholar.google.it/citations?user=uJDMkDEAAAAJ&hl=it
https://rubrica.unige.it/personale/VUZBU11q
https://rubrica.unige.it/personale/VUZBU11q
https://orcid.org/0000-0003-2539-8572
https://orcid.org/0000-0003-2539-8572
https://www.scopus.com/authid/detail.uri?authorId=57210603786
https://www.scopus.com/authid/detail.uri?authorId=57210603786
https://uchenab.edu.pk/dr-sajid-mohy-ul-din/
https://uchenab.edu.pk/dr-sajid-mohy-ul-din/
http://www.researcherid.com/rid/K-6902-2018
http://www.researcherid.com/rid/K-6902-2018
http://www.researcherid.com/rid/K-6902-2018
https://scholar.google.com/citations?user=uALQUSsAAAAJ&hl=en
https://scholar.google.com/citations?user=uALQUSsAAAAJ&hl=en
https://orcid.org/0000-0003-3325-080X
https://orcid.org/0000-0003-3325-080X
https://orcid.org/0000-0003-3325-080X
https://www.bzu.edu.pk/v2_faculty_single.php?id=849
https://www.bzu.edu.pk/v2_faculty_single.php?id=849
https://scholar.google.com/citations?hl=en&user=d99quaQAAAAJ
https://scholar.google.com/citations?hl=en&user=d99quaQAAAAJ
https://www.scopus.com/authid/detail.uri?authorId=57194792550
https://www.scopus.com/authid/detail.uri?authorId=57194792550
https://www.hhs.se/en/persons/s/singh-abhijeet/
https://www.hhs.se/en/persons/s/singh-abhijeet/
https://econ.uchile.cl/jdegregorio
https://econ.uchile.cl/jdegregorio
https://econ.uchile.cl/es/academico/eengel
https://econ.uchile.cl/es/academico/eengel
https://www.eief.it/eief/index.php/people/faculty-az/90-about-us/1260-andrea-polo
https://www.eief.it/eief/index.php/people/faculty-az/90-about-us/1260-andrea-polo
https://lsa.umich.edu/econ/people/faculty/alev.html
https://lsa.umich.edu/econ/people/faculty/alev.html
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

Andrei Markevich, Unit of Social and Economic History, Faculty of Social Sciences, University of Helsinki, Finland,
Email: andrei.markevich@helsinki.fi. Profile (https.//andreimarkevich.com/)

Ricardo Ffrench-Davis, Universidad de Chile, Email: rffrench@econ.uchile.cl, Profile
(https://econ.uchile.cl/es/academico/rffrench)

Andrew  Shephard, University  of  Pennsylvania, USA, Email:  asheph@sas.upenn.edu, Profile
(https://economics.sas.upenn.edu/people/andrew-shephard)

Aniol Llorente-Saguer, Queen Mary University London, UK, Email: a.llorente-saguer@gmul.ac.uk (mailto:a.llorente-
saguer@qmul.ac.uk), Profile (https://www.qmul.ac.uk/sef/staff/aniolllorentesaguer.htm)

Anja Prummer, Queen Mary University of London, Profile (https://www.anjaprummer.com/)

Felipe Morandé, Organizacion para la  Cooperacion 'y el Desarrollo  Econdmico,  Profile
(https://gobierno.uc.cl/profesores/felipe-morande/)

Pablo Andrés Neumeyer, Universidad Torcuato Di Tella, Profile (https://www.neumeyer.es/)
Klaus Schmidt-Hebbel, Universidad del Desarrollo, Profile (https://negocios.udd.cl/persona/klaus-schmidt-hebbel/)

Ernesto Talvi, Centro de Estudios de la Realidad Econdmica y Social, Profile
(https.//www.realinstitutoelcano.org/biografias/ernesto-taivi/)

Rodrigo Valdés, Pontificia Universidad Catdlica de Chile, Profile (https://scholar.google.cl/citations?
user=vfhPXR4AAAAJ&hl=es)

Arash Nekoei, Stockholm University, Sweden, profile (https://www.su.se/english/profiles/aneko-1.196016)
Christopher Rauh, University of Montreal, Canada, profile (https.//www.econ.cam.ac.uk/people/faculty/cr542)
David Hemous, University of Zurich, Switzerland, Profile (https://www.econ.uzh.ch/en/people/facuity/hemous.htmi)
Dominic Rohner, University of Lausanne, Switzerland, Profile (https://sites.google.com/site/dprohner/)

Edouard Schaal, Centre de  Recerca en Economia Internacional (CREI), Spain, profile
(https://sites.google.com/site/edouardschaal/)

Emanuel Vespa, University of California San Diego, USA, profile (https.//economics.ucsd.edu/faculty-and-
research/faculty-profiles/vespa.htmi)

Erik Hornung, University of Cologne, Germany, Profile (https://sites.google.com/site/hornungecony/)

Erik Plug, University of Amsterdam, Netherlands, Profile (https://www.uva.nl/en/profile/p/l/e.j.s.plug/e.j.s.plug.htmi)
Fernando Parro, Pennsylvania State University, USA, Profile (https.//sites.google.com/site/fernandoparrol/home)
Francesco Zanetti, University of Oxford, UK, Profile (https://www.economics.ox.ac.uk/people/francesco-zanetti)
Gianmarco Leon, Universitat Pompeu Fabra, Spain, profile (https.//www.upf.edu/web/gianmarcoleon)

Horacio Larreguy, /nstituto Tecnoldgico Autonomo de México, Profile (https://facultad.itam.mx/en/facultad/horacio-
alejandro-larrequy-arbesu)

Jidong Zhou, Yale University, USA, Profile (https.//som.yale.edu/facuilty-research/faculty-directory/jidong-zhou)

Judd B  Kessler, The  Wharton School of the University of Pennsylvania, USA,  Profile
(https.//bepp.wharton.upenn.edu/profile/juddk/)

Mariassunta Giannetti, Stockholm School of Economics, Sweden, profile
(https://www.hhs.se/en/houseoffinance/about/people/people-container/mariassunta-giannetti/)

Michael McMahon, University of Oxford, UK, Profile (https.//www.economics.ox.ac.uk/people/michael-mcmahon-0)
Michel Serafinelli, University of Essex, UK, Profile (https://www.essex.ac.uk/people/SERAF43400/Michel-Serafinelli)

Noam

yuchtn iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


https://andreimarkevich.com/
https://andreimarkevich.com/
https://econ.uchile.cl/es/academico/rffrench
https://econ.uchile.cl/es/academico/rffrench
https://economics.sas.upenn.edu/people/andrew-shephard
https://economics.sas.upenn.edu/people/andrew-shephard
mailto:a.llorente-saguer@qmul.ac.uk
mailto:a.llorente-saguer@qmul.ac.uk
mailto:a.llorente-saguer@qmul.ac.uk
https://www.qmul.ac.uk/sef/staff/aniolllorentesaguer.html
https://www.qmul.ac.uk/sef/staff/aniolllorentesaguer.html
https://www.anjaprummer.com/
https://www.anjaprummer.com/
https://gobierno.uc.cl/profesores/felipe-morande/
https://gobierno.uc.cl/profesores/felipe-morande/
https://www.neumeyer.es/
https://www.neumeyer.es/
https://negocios.udd.cl/persona/klaus-schmidt-hebbel/
https://negocios.udd.cl/persona/klaus-schmidt-hebbel/
https://www.realinstitutoelcano.org/biografias/ernesto-talvi/
https://www.realinstitutoelcano.org/biografias/ernesto-talvi/
https://scholar.google.cl/citations?user=vfhPXR4AAAAJ&hl=es
https://scholar.google.cl/citations?user=vfhPXR4AAAAJ&hl=es
https://scholar.google.cl/citations?user=vfhPXR4AAAAJ&hl=es
https://www.su.se/english/profiles/aneko-1.196016
https://www.su.se/english/profiles/aneko-1.196016
https://www.econ.cam.ac.uk/people/faculty/cr542
https://www.econ.cam.ac.uk/people/faculty/cr542
https://www.econ.uzh.ch/en/people/faculty/hemous.html
https://www.econ.uzh.ch/en/people/faculty/hemous.html
https://sites.google.com/site/dprohner/
https://sites.google.com/site/dprohner/
https://sites.google.com/site/edouardschaal/
https://sites.google.com/site/edouardschaal/
https://economics.ucsd.edu/faculty-and-research/faculty-profiles/vespa.html
https://economics.ucsd.edu/faculty-and-research/faculty-profiles/vespa.html
https://economics.ucsd.edu/faculty-and-research/faculty-profiles/vespa.html
https://sites.google.com/site/hornungecon/
https://sites.google.com/site/hornungecon/
https://www.uva.nl/en/profile/p/l/e.j.s.plug/e.j.s.plug.html
https://www.uva.nl/en/profile/p/l/e.j.s.plug/e.j.s.plug.html
https://sites.google.com/site/fernandoparro1/home
https://sites.google.com/site/fernandoparro1/home
https://www.economics.ox.ac.uk/people/francesco-zanetti
https://www.economics.ox.ac.uk/people/francesco-zanetti
https://www.upf.edu/web/gianmarcoleon
https://www.upf.edu/web/gianmarcoleon
https://facultad.itam.mx/en/facultad/horacio-alejandro-larreguy-arbesu
https://facultad.itam.mx/en/facultad/horacio-alejandro-larreguy-arbesu
https://facultad.itam.mx/en/facultad/horacio-alejandro-larreguy-arbesu
https://som.yale.edu/faculty-research/faculty-directory/jidong-zhou
https://som.yale.edu/faculty-research/faculty-directory/jidong-zhou
https://bepp.wharton.upenn.edu/profile/juddk/
https://bepp.wharton.upenn.edu/profile/juddk/
https://www.hhs.se/en/houseoffinance/about/people/people-container/mariassunta-giannetti/
https://www.hhs.se/en/houseoffinance/about/people/people-container/mariassunta-giannetti/
https://www.economics.ox.ac.uk/people/michael-mcmahon-0
https://www.economics.ox.ac.uk/people/michael-mcmahon-0
https://www.essex.ac.uk/people/SERAF43400/Michel-Serafinelli
https://www.essex.ac.uk/people/SERAF43400/Michel-Serafinelli
https://haas.berkeley.edu/bcep/faculty/noam-yuchtman/
https://haas.berkeley.edu/bcep/faculty/noam-yuchtman/
https://haas.berkeley.edu/bcep/faculty/noam-yuchtman/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

Paolo Martellini, University of Wisconsin, Madison, USA, profile (https.//econ.wisc.edu/staff/martellini-paolo/)

Patricia Funk, Universita della Svizzera Italiana, Switzerland, Profile
(https.//search.usi.ch/en/people/05c4458afc696e1d9f7dec3c4ab62ca8a/Funk-Patricia-Felicitas)

Peter Nilsson, Stockholm University, Sweden, Profile (https.://www.su.se/english/profiles/peni1212-1.189156)
Ruixue Jia, University of California San Diego, USA, profile (https.//gps.ucsd.edu/faculty-directory/ruixue-jia.htmi)
Scott Orr, University of British Columbia, Canada, profile (https://www.sauder.ubc.ca/people/scott-orr)

Selim Gulesci, Trinity College Dublin, Ireland, profile (https.//www.tcd.ie/time/people/faculty/selim/)

Stephan Heblich, University of Toronto, Canada, profile (https://munkschool.utoronto.ca/person/stephan-heblich)

Roberto Chang, Rutgers University, Profile (https://economics.rutgers.edu/people/faculty/people/86-faculty/212-
chang-roberto)

Kevin Cowan, Comision para el Mercado Financiero, Profile (https://negocios.uai.cl/profesor/kevin-cowan/)

José De Gregorio, Universidad de Chile, Profile (https://econ.uchile.cl/jdegregorio)

2024
05 CiteScore

13th percentile
Powered by

Author information

(¢ Submit your paper (https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions)
O About the Journal (https://icrp.org.uk/ief/index.php/ie-frontiers/about)

[@) Author services (https://icrp.org.uk/page/author-services)

& Authors Guidelines (https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions)
@ Article Processing Charge (APC) (https://icrp.org.uk/ief/index.php/ie-frontiers/apc)

B Manuscript Submission Template (https://icrp.org.uk/ief/index.php/ie-
frontiers/libraryFiles/downloadPublic/3)

€4 Ethics Statements (https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement)
% Editorial team (https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorial Team)

«u Indexing & Abstracting (https://icrp.org.uk/ief/index.php/ie-frontiers/indexing)

iVolumebyyearblockplugin was unvalidated product, Click here to support us (https://openjournaltheme.com/)


https://econ.wisc.edu/staff/martellini-paolo/
https://econ.wisc.edu/staff/martellini-paolo/
https://search.usi.ch/en/people/05c4458afc696e1d9f7dec3c4a62ca8a/Funk-Patricia-Felicitas
https://search.usi.ch/en/people/05c4458afc696e1d9f7dec3c4a62ca8a/Funk-Patricia-Felicitas
https://www.su.se/english/profiles/peni1212-1.189156
https://www.su.se/english/profiles/peni1212-1.189156
https://gps.ucsd.edu/faculty-directory/ruixue-jia.html
https://gps.ucsd.edu/faculty-directory/ruixue-jia.html
https://www.sauder.ubc.ca/people/scott-orr
https://www.sauder.ubc.ca/people/scott-orr
https://www.tcd.ie/time/people/faculty/selim/
https://www.tcd.ie/time/people/faculty/selim/
https://munkschool.utoronto.ca/person/stephan-heblich
https://munkschool.utoronto.ca/person/stephan-heblich
https://economics.rutgers.edu/people/faculty/people/86-faculty/212-chang-roberto
https://economics.rutgers.edu/people/faculty/people/86-faculty/212-chang-roberto
https://economics.rutgers.edu/people/faculty/people/86-faculty/212-chang-roberto
https://negocios.uai.cl/profesor/kevin-cowan/
https://negocios.uai.cl/profesor/kevin-cowan/
https://econ.uchile.cl/jdegregorio
https://econ.uchile.cl/jdegregorio
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about
https://icrp.org.uk/ief/index.php/ie-frontiers/about
https://icrp.org.uk/ief/index.php/ie-frontiers/about
https://icrp.org.uk/page/author-services
https://icrp.org.uk/page/author-services
https://icrp.org.uk/page/author-services
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/apc
https://icrp.org.uk/ief/index.php/ie-frontiers/apc
https://icrp.org.uk/ief/index.php/ie-frontiers/apc
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement
https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement
https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement
https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam
https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam
https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam
https://icrp.org.uk/ief/index.php/ie-frontiers/indexing
https://icrp.org.uk/ief/index.php/ie-frontiers/indexing
https://icrp.org.uk/ief/index.php/ie-frontiers/indexing
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

A VECM Investigation on the Nexus among Government Spending, Oil Revenues, and Economic Growth:
Empirical Evidence from the Sultanate of Oman (https://icrp.org.uk/ief/index.php/ie-
frontiers/article/view/Javedetal-2024-2)

Sarfaraz Javed, Uvesh Husain
Citations 0 & 112
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.241?
domain=https://icrp.org.uk)
" Abstract Views : 685 ¢ Download :118

10.36923/iefrontiers.v27i2.241 (https://www.doi.org/10.36923/iefrontiers.v27i2.241

Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2/223)

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-
frontiers/catalog/category/Article) Economics (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics)

Unpacking The Contributing And Mitigating Factors of External Debt In Pakistan: An Ardl And Local
Projection Approach (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2)

Ashfaque Ali Gilal, Nor Asmat Ismail, Siti A'sya Baharudin
Citations 0 (2 13-29
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.244?
domain=https://icrp.org.uk)
" Abstract Views : 656 v Download :89

10.36923/iefrontiers.v27i2.244 (https://www.doi.org/10.36923/iefrontiers.v27i2.244

Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2/221)

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-
frontiers/catalog/category/Article) Economics (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics)

Impact of Social Capital on Poverty Reduction in Ethiopia: Evidence from the Amhara National Regional
Staten (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2)

Fentahun Admassu Yayeh, Wondaferahu Mulugeta Demissie
Citations 0 [ 30-44
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.248?
domain=https://icrp.org.uk)
" Abstract Views : 617 v Download :64

10.36923/iefrontiers.v27i2.248 (https://www.doi.org/10.36923/iefrontiers.v27i2.248

Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2/224)

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-
frontiers/catalog/category/Atrticle) Finance (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/finance)

The Impact of Banking Penetration on Foreign Direct Investment in ASEAN: Comparative Analysis of
Indonesia, Malaysia, and Thailand (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-
2024-2)

Ariodillah Hidayat, Xenaneira Shodrokova


https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.241?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.241
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2/223
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.244?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.244
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Gilaletal-2024-2/221
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.248?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.248
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Yayehetal-2-24-2/224
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/finance
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/finance
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

Citations 0 (& 45-56
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.245?

domain=https://icrp.org.uk)

" Abstract Views : 704 < Download :123

10.36923/iefrontiers.v27i2.245 (https://www.doi.org/10.36923/iefrontiers.v27i2.24%

[ Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2/222) ]

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-

frontiers/catalog/category/Article) Economics (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics)

Sustainable Practice of Ifrs And Economic Growth: Evidence From A Case Study on A Developing Country
(https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2)
Sarfaraz Javed, Sajjad Nazir, Ghulam Mustafa Malik, Azeem Ahmad Khan, Syed Jalil

Citations 0 [ 57-70
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.242?
domain=https://icrp.org.uk)

" Abstract Views : 716 < Download :105

10.36923/iefrontiers.v27i2.242 (https://www.doi.org/10.36923/iefrontiers.v27i2.242

t Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2/220) J

Open Access (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess) Article (https://icrp.org.uk/ief/index.php/ie-
frontiers/catalog/category/Article) Macroeconomics (https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/macroeconomics)

Modelling The Role of Institutional Change In A Tourism Growth Model: A Dynamic Analysis
(https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2)

Isah Wada

Citations ? [3. 71-85
(https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.250?

domain=https://icrp.org.uk)

" Abstract Views : 39  Download :32

10.36923/iefrontiers.v27i2.250 (https://www.doi.org/10.36923/iefrontiers.v27i2.25C

t Download PDF (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2/237) J

2024
05 CiteScore

13th percentile
Powered by SCOpUS

Author information


https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.245?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.245
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2/222
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Economics
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.242?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.242
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javed-2024-2/220
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/OpenAccess
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/Article
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/macroeconomics
https://icrp.org.uk/ief/index.php/ie-frontiers/catalog/category/macroeconomics
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2
https://badge.dimensions.ai/details/doi/10.36923/iefrontiers.v27i2.250?domain=https://icrp.org.uk
https://www.doi.org/10.36923/iefrontiers.v27i2.250
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/wada-2024-2/237
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

(¢ Submit your paper (https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions)

O About the Journal (https://icrp.org.uk/ief/index.php/ie-frontiers/about)

3 Author services (https://icrp.org.uk/page/author-services)

& Authors Guidelines (https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions)

@ Article Processing Charge (APC) (https://icrp.org.uk/ief/index.php/ie-frontiers/apc)

@ Manuscript Submission Template (https://icrp.org.uk/ief/index.php/ie-
frontiers/libraryFiles/downloadPublic/3)

€ Ethics Statements (https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement)

%% Editorial team (https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam)

a0 Indexing & Abstracting (https://icrp.org.uk/ief/index.php/ie-frontiers/indexing)

[@) Special Collections (https://icrp.org.uk/ief/index.php/ie-frontiers/SPform)

& Imprint and Timeline (https://icrp.org.uk/byissn?search=3033-4144)

& Become a Reviewer (https://icrp.org.uk/ief/index.php/ie-frontiers/user/register)

& Reviewer Thanks (https://icrp.org.uk/ief/index.php/ie-frontiers/ThanksReviewers)

& About this Publishing System (https://icrp.org.uk/ief/index.php/ie-frontiers/AboutthisPublishingSystem)

Most Accessed

The Impact of Banking Penetration on Foreign Direct Investment in ASEAN: Comparative Analysis of Indonesia,
Malaysia, and Thailand (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2)

~ 123
June 30, 2024

& Ariodillah Hidayat, Xenanei...

A VECM Investigation on the Nexus among Government Spending, Oil Revenues, and Economic Growth: Empirical
Evidence from the Sultanate of Oman (https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2)

~ 18
June 30, 2024

& Sarfaraz Javed, Uvesh Husain


https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about
https://icrp.org.uk/ief/index.php/ie-frontiers/about
https://icrp.org.uk/ief/index.php/ie-frontiers/about
https://icrp.org.uk/page/author-services
https://icrp.org.uk/page/author-services
https://icrp.org.uk/page/author-services
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/about/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/apc
https://icrp.org.uk/ief/index.php/ie-frontiers/apc
https://icrp.org.uk/ief/index.php/ie-frontiers/apc
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/libraryFiles/downloadPublic/3
https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement
https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement
https://icrp.org.uk/ief/index.php/ie-frontiers/Ethics-Statement
https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam
https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam
https://icrp.org.uk/ief/index.php/ie-frontiers/about/editorialTeam
https://icrp.org.uk/ief/index.php/ie-frontiers/indexing
https://icrp.org.uk/ief/index.php/ie-frontiers/indexing
https://icrp.org.uk/ief/index.php/ie-frontiers/indexing
https://icrp.org.uk/ief/index.php/ie-frontiers/SPform
https://icrp.org.uk/ief/index.php/ie-frontiers/SPform
https://icrp.org.uk/ief/index.php/ie-frontiers/SPform
https://icrp.org.uk/byissn?search=3033-4144
https://icrp.org.uk/byissn?search=3033-4144
https://icrp.org.uk/byissn?search=3033-4144
https://icrp.org.uk/ief/index.php/ie-frontiers/user/register
https://icrp.org.uk/ief/index.php/ie-frontiers/user/register
https://icrp.org.uk/ief/index.php/ie-frontiers/user/register
https://icrp.org.uk/ief/index.php/ie-frontiers/ThanksReviewers
https://icrp.org.uk/ief/index.php/ie-frontiers/ThanksReviewers
https://icrp.org.uk/ief/index.php/ie-frontiers/ThanksReviewers
https://icrp.org.uk/ief/index.php/ie-frontiers/AboutthisPublishingSystem
https://icrp.org.uk/ief/index.php/ie-frontiers/AboutthisPublishingSystem
https://icrp.org.uk/ief/index.php/ie-frontiers/AboutthisPublishingSystem
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Hidayatetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://icrp.org.uk/ief/index.php/ie-frontiers/article/view/Javedetal-2024-2
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/
https://openjournaltheme.com/

Workflow Publication
Submission Review
Round 1

Round 1 Status

Submission accepted.

Notifications

Copyediting

Production

[IE-Frontiers]_:: Submission-11245- Revision Requi...

[IE-Frontiers] Editor Decision-11245- Your manusc...

Reviewer's Attachments

Revisions

» @ 179 Revision-ID 11245-Relationship Between Banking

No Files

Penetration And Foreign Direct Investment.docx

09-06-2024 11:17 AM

13-06-2024 02:34 PM

Q Search

Q Search Upload File

June Article Text
11,
2024


https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=1
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=3
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=4
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=5
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-review-round-tab/fetch-review-round-info?submissionId=245&stageId=3&reviewRoundId=5
https://icrp.org.uk/ief/index.php/ie-frontiers/authorDashboard/readSubmissionEmail?submissionId=245&stageId=3&reviewRoundId=5&submissionEmailId=172
https://icrp.org.uk/ief/index.php/ie-frontiers/authorDashboard/readSubmissionEmail?submissionId=245&stageId=3&reviewRoundId=5&submissionEmailId=172
https://icrp.org.uk/ief/index.php/ie-frontiers/authorDashboard/readSubmissionEmail?submissionId=245&stageId=3&reviewRoundId=5&submissionEmailId=172
https://icrp.org.uk/ief/index.php/ie-frontiers/authorDashboard/readSubmissionEmail?submissionId=245&stageId=3&reviewRoundId=5&submissionEmailId=176
https://icrp.org.uk/ief/index.php/ie-frontiers/authorDashboard/readSubmissionEmail?submissionId=245&stageId=3&reviewRoundId=5&submissionEmailId=176
https://icrp.org.uk/ief/index.php/ie-frontiers/authorDashboard/readSubmissionEmail?submissionId=245&stageId=3&reviewRoundId=5&submissionEmailId=176
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/wizard/file-upload/file-upload-wizard/start-wizard?fileStage=15&reviewRoundId=5&submissionId=245&stageId=3&uploaderRoles=65536
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/api/file/file-api/download-file?submissionFileId=179&submissionId=245&stageId=3
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/api/file/file-api/download-file?submissionFileId=179&submissionId=245&stageId=3
https://icrp.org.uk/ief/index.php/ie-frontiers/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/index

» @ 181 Answers to Reviewers A and B-Manuscript ID 11245.docx

Review Discussions

Name

[IE-Frontiers] :: Revisions Received - Update
-11245

[IE-Frontiers] :: Submission-11245- How to make

payment

[IE-Frontiers] :: Submission-11245- The payment

is overdue.

From

12admin123
11-06-2024
07:41 AM

12admin123
13-06-2024
05:56 PM

12admin123
27-06-2024
07:23 PM

June
11,
2024

Last Reply

Other

Add discussion

Replies Closed

0


https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/api/file/file-api/download-file?submissionFileId=181&submissionId=245&stageId=3
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/add-query?submissionId=245&stageId=3
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=3&queryId=117
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=3&queryId=117
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=3&queryId=118
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=3&queryId=118
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=3&queryId=143
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=3&queryId=143

245 | Hidayatetal. / Impact of Banking Penetration on Foreign Direct Investment in ASEAN: Comparat  Library

Workflow Publication

Submission Review Copyediting Production

Submission Files

» @ 158 Template_Relationship Between Banking Penetration And

Foreign Direct Investment (FDI) in ASEAN.docx

Pre-Review Discussions

Name

[IE-Frontiers] :: Submission-11245 - Welcome

[IE-Frontiers] :: Submission-11245 - Manuscript

at Desk Review

[IE-Frontiers] :: Submission-11245 - Suitable for

Review

[IE-Frontiers] Submission-11245 - Authorship,

Disclosure Statements, Copyright,_ and License

Agreement Form Required

From

12admin123
17-05-2024
11:51 AM

12admin123
18-05-2024
09:51 AM

12admin123
19-05-2024
04:24 PM

12admin123
19-05-2024
04:26 PM

Q Search
May Article Text
17,
2024
Download All Files
Add discussion
Last Reply Replies Closed
- 0
- 0
- 0
- 0


https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=1
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=3
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=4
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=5
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/api/file/file-api/download-all-files?nameLocaleKey=submission.submit.submissionFiles&fileStage=2&submissionId=245&stageId=1
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/api/file/file-api/download-file?submissionFileId=158&submissionId=245&stageId=1
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/api/file/file-api/download-file?submissionFileId=158&submissionId=245&stageId=1
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/add-query?submissionId=245&stageId=1
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=1&queryId=84
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=1&queryId=87
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=1&queryId=87
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=1&queryId=97
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=1&queryId=97
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=1&queryId=98
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=1&queryId=98
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=1&queryId=98
https://icrp.org.uk/ief/index.php/ie-frontiers/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/index




Mail

Chat

Meet

M Gmail

Tulis

Kotak Masuk 2.250
Berbintang

Ditunda

Terkirim

Selengkapnya

Label

Q_ Impact of Banking Penetration on Foreign Direct Investment in ASEAN X

1L
Tit

v ® @& i

& 13 dari 15

[IE-Frontiers] :: Submission-11245- Revision Required  Ekstemal  Kotak Mask x

ie-frontiers@journals.icrp.org.uk lewat amazonses.com Min, 9 Jun 2024, 18.17

kepada saya, Xenaneira
@ Terjemahkan ke Indonesia X
Manuscript ID: 11245

Manuscript title: "Relationship Between Banking Penetration And Foreign Direct Investment (FDI) in ASEAN"
Journal: Innovation Economics Frontiers

Dear Ariodillah Hidayat, Xenaneira Shodrokova:

We thank you for the submission of your manuscript. The peer review process of your manuscript has now been completed, and we have reache
regarding your submission.

We are hereby sending you the reviews of your paper. At present, your manuscript requires revisions to address the concerns of the reviewers.
comments are attached to the email and/or to the bottom of this letter. If not, for your convenience, log onto your profile to view the reviewers’ co
paper can be accepted for publication only if you carefully read through the reviews, answer all questions and make all requested changes. If yo
with the reviewers, you have to explain why you don’t agree.

When you send in your revised paper, we expect the following:


https://support.google.com/mail/answer/1311182?hl=id&authuser=2
https://www.google.co.id/intl/id/about/products?tab=mh

245 | Hidayatetal. / Impact of Banking Penetration on Foreign Direct Investment in ASEAN: Comparat  Library

Workflow Publication
Submission Review Copyediting Production

Production Discussions Add discussion
Name From Last Reply Replies Closed
[IE-Frontiers] PDF Galley-11245- our galley is 12admin123 - 0

available to be proofread prior to publication. 02-07-2024

11:44 AM
[IE-Frontiers] PDF Galley-11245- our galley is 12admin123 - 0
available to be proofread prior to publication. 06-07-2024

11:20 AM


https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=1
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=3
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=4
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=245&stageId=5
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/add-query?submissionId=245&stageId=5
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=5&queryId=161
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=5&queryId=161
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=5&queryId=170
https://icrp.org.uk/ief/index.php/ie-frontiers/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=245&stageId=5&queryId=170
https://icrp.org.uk/ief/index.php/ie-frontiers/submissions
https://icrp.org.uk/ief/index.php/ie-frontiers/index

The Impact of Banking
Penetration on Foreign Direct
Investment in ASEAN:
Comparative Analysis of
Indonesia, Malaysia, and
Thailand

by Hidayat Ariodillah

Submission date: 06-Mar-2025 02:13PM (UTC+0700)

Submission ID: 2431521378

File name: mparative_Analysis_of_Indonesia,_Malaysia,_and_Thailand_3_1.pdf (881.86K)
Word count: 8384

Character count: 48754



".) Check for updates

Article History:
Received: 17-02-2024
Accepted: 13-05-2024
Publication: 30-06-2024

Cite this article as:

Hidayat, A., & Shodrokova, X.
t2024)A The Impact of Banking
Penetration on Foreign Direct
Investment in ASEAN:
Comparative Analysis of
Indonesia, Malaysia, and
Thailand. Innovation Ecanamics
Frontiers, 27(2), 45-56.
https://dei.crg/10.36923/
iefrontiers.v27i2.245

©2024 by author(s). This is an
open-access article distributed
under the terms of the Creative
Commons Attribution License
4.0 International License.

Corresponding Authar(s):

Ariodillah Hidayat

Department of Economic
Development, Sriwijaya
University, Indonesia. E-mail:
ariodillahhidayat@fe.unsri.ac.id

aOpenAcress | Original Research
Innovation Economics Frontiers, 27(2), 2024 | PP: 45-56
< https://doi.org/10.36923/ iefrontiers.v27i2.245

The Impact of Banking Penetration on Foreign
Direct Investment in ASEAN: Comparative Analysis
of Indonesia, Malaysia, and Thailand

Ariodillah Hidayat* D, Xenaneira Shodrokova? D

Abstract: High banking penetration is considered an important indicator of the stability and maturity of
a country's financial system, which can attract foreign direct investment (FDI). This phenomenon is
becoming increasingly relevant in the ASEAN region, which continues to seek to increase its
attractiveness for foreign investors amid global challenges. The study used secondary data from the
International Monetary Fund covering the period from 2010 to 2021. The analysis was carried out using
the regression of panel data of the Random Effect Model type. The results show that banking
penetration has a significant positive impact on FDI in ASEAN. This confirms that foreign investors'
confidence in the domestic financial system is very important. In Indonesia, strong banking penetration
supports FDI growth despite regulatory and infrastructure challenges. In Malaysia, expanding access to
digital financial services is important, while in Thailand, cooperation between the banking and
telecommunications sectors is an example for other ASEAN countries. ASEAN countries need to focus on
increasing banking penetration through policies that support digital financial services, improve
corporate governance, and strengthen regional cooperation. The originality of this research lies in an in-
depth comparative analysis of the impact of banking penetration in Indonesia, Malaysia, and Thailand,
providing insights and policy strategies that can be adopted by other ASEAN countries to increase their
FDI attractiveness.

Keywords: Banking Penetration, Foreign Direct Investment (FDI), Financial System Stability, ASEAN,
Digital Financial Services, Corporate Governance, Regional Cooperation

1. Introduction

Foreign Direct Investment (FDI) in ASEAN is attractive to global investors due to
its potential for rapid economic growth and other factors such as strategic
geographical location, political stability, government support, pro-investment
policies, regional integration through the ASEAN Economic Community (AEC),
and rapid infrastructure development (West, 2018; Losari & Koesnaidi, 2014).
Malaysia, Indonesia, and Thailand, which are trade and investment hubs in ASEAN,
have the highest Gross Domestic Product (GDP) in the region and serve as gateways
to a wider market in Southeast Asia.

With increasing awareness of the importance of financial inclusion as a
mechanism to protect economies from economic shocks, measures to increase
financial inclusion are having a significant impact. Especially after the global
financial ¢ in 2008, awareness of the importance of financial inclusion has
increased in global economic policy discussions. Increasing financial inclusion
reduces an economy's vulnerability to financial crises and creates a more stable
environment for investment (José & Garcia, 2016).

Global initiatives led by organizations such as the G-20 and the World Bank
have shown awareness of the importance of financial inclusion (Sharma &
Changkakati, 2022). Countries that succeed in increasing their financial inclusion
levels can attract foreign investors seeking a stable and sustainable investment
environment and facilitate the FDI process by providing easier access to required
capital and financial resources (Arner et al., 2020).

Although financial inclusion is an important topic in the global economic
literature, there is a research gap. According to Chatterjee (2020) and Hidayat et al.
(2023), better access to financial services can improve a company's ability to access
funds for investment, driving economic growth. However, there is still room to
explore how access to financial services concretely affects corporate investment in
ASEAN countries. Mader (2018) highlights that financial inclusion can facilitate
efficient resource allocation and support long-term economic growth. However,
further analysis is needed to understand how financial inclusion leads to efficient
resource allocation within ASEAN, considering economic and regulatory
differences in each country. Allen et al. (2021) point out that increased bank
penetration provides better access to funds for investments, but it is also necessary
to consider how external factors such as technological developments and
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government policies affect the effectiveness of increasing bank penetration in encouraging investment.

This study finds that increased banking penetration is positively and significantly related to increased FDI
in ASEAN. Previous literature suggests that increased banking penetration and financial sector development can
attract foreign investment. For example, Ahamed & Mallick (2019) found a positive relationship between
banking sector development and FDI inflows, while Osano & Languitone (2015) emphasized the importance of
affordable access to credit for business growth and innovation. However, there has been no discussion in
ASEAN countries. The main contribution of this paper is the use of the Random Effect Model (REM) to analyze
these relationships. The REM takes into account the variation between countries in data panel analysis,
addressing the problem of heterogeneity and producing more accurate and consistent estimates. This provides a
stronger foundation for sustainable economic policies in ASEAN.

In ASEAN, there 1s a push to increase financial inclusion to strengthen the investment climate. Van et al.
(2021) underline that increased financial inclusion can help ASEAN countries attract foreign investment and
promote sustainable economic growth. This research gap provides a basis for further studies relevant to
ASEAN's economy and finance. Understanding the relationship between financial inclusion and investment can
help formulate more effective policies for sustainable economic growth in the region.

This research can significantly advance economic and financial science by exploring the relationship
between financial inclusion, especially banking penetration and foreign investment in ASEAN. It can fill the
knowledge gap in the academic literature and provide a detailed understanding of the economic mechanisms
involved. Furthermore, this research can inform the development of effective policies to support sustainable
economic growth in ASEAN. With a deeper understanding of how financial inclusion affects foreign
investment, governments and institutions can design more impactful policies to expand access to financial
systems, increase stability and confidence in the financial sector, and strengthen the attractiveness of foreign
investment.

The rest of the research is described as follows. The second part presents the theoretical background. The
third part explains the literature review. Part four explores data and methodologies. The fifth section discusses
the results. The sixth part is a discussion. The seventh section presents conelusions and implications.

2. Theoretical Background

The relationship between banking penetration and foreign direct investment (FDI) in ASEAN has been the focus
of attention in various academic literature. Within the framework of financial development theory, research by
Levine (2018) and Durusu-Ciftci et al. (2017) shows that the development of the banking sector can increase
investment and economic growth. Similar findings are supported by studies by Soumaré and Tchana (2015) and
Nguyen and Lee (2021), which show a positive correlation between financial sector development and FDI
inflows.

On the other hand, economic growth theory, as put forward by Desbordes and Wei (2017), highlights the
important role of the financial sector in improving the efficiency of resource allocation and facilitating foreign
mvestment. Meanwhile, research by Bailey (2018) supports the idea that the development of a strong financial
sector can increase the attractiveness of FDL

In economice structuralism theory, studies such as those conducted by Haini (2021) and Chen et al. (2021)
highlight the importance of solid financial infrastructure in supporting good banking penetration and investment
growth, Meanwhile, in regional integration theory, studies by Verico (2017) and Kawai and Naknoi (2015)
show that regional integration efforts, such as the ASEAN Economic Community (AEC), can expand regional
financial markets and increase FDI inflows.

Political economy theory also significantly contributes to understanding the relationship between banking
penetration and FDI in ASEAN. Research by Bailey (2018) and Alharthi et al. (2024) highlights the important
role of political factors, such as political stability and government policies, in determining the attractiveness of
foreign investment. By considering the findings from these various literatures, a more comprehensive
understanding of the dynamics affecting the relationship between banking penetration and FDI inflows in the
ASEAN region can be obtained.

3. Literature Review

Financial inclusion has become an important topic in the global economic literature due to its critical role in
promoting economic growth and poverty alleviation (Tabash et al., 2024). According to Sarma (2016), financial
inclusion facilitates everyone in the economy to use, acc and utilize the formal financial system. The
financial inclusion index (IFI) is a measure that shows how far a country's financial sector can expand access
and participation of its people. IFL, as a multidimensional index, covers various aspects such as banking
penetration, availability of banking services, and banking system usage activities. IFI values range between 0
and 1, with 0 indicating total financial exclusion and 1 indicating full financial inclusion. Sarma & Pais (2008)
developed IFI calculation methods that take into account the accessibility, availability, and use of banking
services. Accessibility is measured by the number of bank accounts per 1,000 inhabitants, while availability is
measured by the number of bank branches and ATMs per 100,000 people.
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Based on economic theory, strong financial inclusion can create an environment conducive to the flow of
foreign capital into a country (Beck et al., 2015). Previous research by Desbordes & Wei (2017), Nasir et al.
(2019), and Sethi & Sethy (2019) has provided evidence that financial inclusion can affect various aspects of the
economy, including foreign direct investment (FDI). According to Fletschner & Kenney (2014), better access to
financial services could boost investment in capital-intensive sectors, such as industry, infrastructure, and
technology. Furthermore, the wide availability of financial services can increase investor confidence in a
country's financial markets, which in turn drives an increase in FDI (Veeramani et al., 2020). In addition, the
efficient use of financial services can help reduce transaction costs and financial risks, which are important for
foreign investors in investment decision-making (Miillner, 2017).

Empirical research also supports the positive relationship between financial inclusion and FDI. Claessens
(2017) found that countries with higher banking penetration tended to attract more FDIL. Similarly, Koepke
(2019) shows that countries with more stable and reliable financial systems have a tendency to attract more
foreign investment. In addition, the results of research by Cleave et al. (2016) show that a high level of use of
banking services is positively correlated with the amount of FDI entering a country (Martinez-Galan &
Fontoura, 2019).

In the ASEAN context, financial inclusion also has significant implications for foreign direct investment in
the region. With rapid economic growth and advancement in financial technology, ASEAN countries have great
potential to attract more FDI by increasing financial inclusion (Vu, 2020).

However, a number of studies highlight the possibility of a negative influence between banking penetration
and Foreign Direct Investment (FDI), suggesting inconsistencies in the findings (Huynh, 2024; Alam et al.,
2024; Radulovi¢ & Kosti¢, 2024). Although this research contribution provides substantial insight into the
literature on the relationship between financial inclusion and foreign investment, a deepening of the analysis is
needed to uncover the factors that may be responsible for the differences in outcomes between the studies. This
requires in-depth consideration of the various aspects that are specific in the structure of the financial system as
well as the underlying economic context of countries in the ASEAN region that can affect the dynamics of the
relationship between banking penetration and FDI. Thus, these findings not only improve understanding related
to economic complexity in ASEAN, but also highlight the importance of conducting further research to delve
deeper into the phenomenon of financial inclusion and foreign investment that requires a comprehensive
understanding.

4.  Methodology

This study investigates the influence of banking penetration on Foreign Direct Investment (FDI) in ASEAN
countries, particularly focusing on Indonesia, Malaysia, and Thailand. The data used is secondary data obtained
from sources such as the International Monetary Fund (IMF), which provides economic data from various
countries around the world. The data covers the annual period from 2010 to 2021, offering a broad time span to
observe trends and patterns in the relationship between banking penetration and FDI in the ASEAN region.

The selection of Indonesia, Malaysia, and Thailand as samples in this study is based on several important
considerations. First, these three countries are ASEAN members with sizable and diverse economies,
representing various levels of banking and foreign direct investment development in the region. As the largest
economies in ASEAN, Indonesia, Malaysia, and Thailand play a significant role in regional economic dynamics,
including foreign investment absorption and financial sector development.

Additionally, Indonesia, Malaysia, and Thailand exhibit different economic and banking characteristics,
making them a representative sample for understanding the relationship between banking penetration and FDI in
ASEAN more broadly. Indonesia, with its large population and rapid economic growth, may have a different
pattern of relationships with FDI compared to Malaysia, which has a more advanced and diversified economic
structure. Meanwhile, Thailand, as a regional manufacturing industrial hub, may show a unique pattern of
relationships between banking penetration and foreign direct investment.

The formula for calculating the financial inclusion index, especially banking penetration, is in equation (1).
The operational definition of variables is described in Table 1.1.

(0]

Explanation:

In: Value of Financial Inclusion Indicators; Wi: The weight of the value in the unit dimension; Ai: The actual
value on the i-dimension; mi: Lower bound/minimum value of i-dimension; Mi: Upper bound/maximum value
of i-dimension.

Based on the independent and dependent variables in this study, the research function formula was formed as
follows:

FDI = f(BP) (2)
From equation 2, a regression equation can be formed as a model for this study as follows:
FDI = By + BiBPy + ey (3)
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Explanation:

FDI is Foreign Direct Investment, B is the coefficient of the independent variable, BP is banking penetration, i is
a cross-section, t is time series, and e is the error term.

Table 1: Operational Definition of Variables

Variables Variable Description Unit Data source
Foreign Direct Net investment inflows to obtain long-term ownership  US Dollars International
Investment or management control of an enterprise operating in Monetary Fund
(FDI) an economy other than the investor's economy.

Banking The banking penetration index is calculated using data  Index International
Penetration on the number of deposit accounts with commercial Monetary Fund
(BP) banks per 1,000 adults.

Source: Author Compilation, (2024)

The analysis technique applied in this study is panel data regression using a Random Effect Model. In
conducting panel data regression, researchers have three different method options: common effect, fixed effect,
and random effect. These methods have different approaches to treating variations between observation units.

The common effect method assumes that the regression coefficient is constant across the units of
observation. This method ignores individual variations between units of observation, which can result in less
accurate estimates in cases where there are significant differences between the units. The fixed effect method
accounts for the variation between the units of observation by including a dummy variable for each unit. This
way, fixed factors unique to each unit can be controlled in the analysis, but this method cannot handle
independent variables that do not change over time. The random effect method assumes that each unit has a
random regression coefficient, considered a random variable. This makes it possible to account for unobserved
individual variations and can handle independent variables that do not change over time.

In testing the stability and durability of the model, this study uses a root test and a cointegration test. To
determine the method that best suits the research data, several statistical tests are used. The Chow test, LM test,
and Hausman test are used to test the significance of the differences between the methods and evaluate the
assumptions underlying each one.

5. Results
5.1. Analysis of Foreign Direct Investment Movements

Foreign Direct Investment (FDI) in the three ASEAN countries showed an upward trend (Figure 1), with
Thailand and Indonesia exhibiting the highest growth. Both countries have made significant efforts to increase
FDI inflows, reaching notable levels within ASEAN. The economic literature highlights the substantial increase
in FDI inflows into Thailand. The country’s shift in economic strategy from agriculture to export support, FDI,
and industrialization has been a key driver behind this surge (Anuchitworawong & Thampanishvong, 2015).
FDI growth in Thailand is influenced by its status as a newly industrialized country in Asia, attracting capital
from developed regions such as Europe, America, and Asia.

Thailand benefits from FDI-driven exports, especially in the automotive, computer, and electronic circuit
industries (Rasiah, 2018). Additionally, the country receives technology and knowledge transfers from donor
countries, leading to increased employment and productivity, FDI has also played a crucial role in the
development of Thailand's financial markets and overall economic growth, aligning with East Asian economic
trends in the late 20th century.
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Malaysia e I ONESIA
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Figure 1: Foreign Direct Investment (FDI) Trends in ASEAN Countries Source: International Monetary Fund,
data processed, (2024)
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Indonesia's FDI is experiencing rapid growth due to its abundant natural resources, large labor supply, and
growing domestic market (Lindblad, 2015). Indonesia attracted significant FDI inflows due to its stable and
strong economic growth, even during the global financial crisis of 2008-2009. Despite a decline in growth rates
since 2012, the political stability following the 2014 Presidential election increased global interest in the
country. However, the biggest challenge faced is the stagnation of domestic investment, impacting investment
levels compared to China and India (Gopalan et al., 2016). Therefore, Indonesia seeks to attract more FDI to
meet its investment demand.

Malaysia has shown a fairly high level of FDI. Economic policy reforms undertaken in the 1970s and 1980s
created an environment conducive to FDI inflows. The open and export-oriented policies adopted during that
period encouraged rapid economic growth and attracted foreign investors to Malaysia (Kinuthia & Murshed,
2015). Additionally, the success of the Malaysian industry in attracting FDI is supported by strong ties with
other countries, such as Kenya, which strengthen cooperation in economy, trade, and investment. Although
Malaysia has a relatively high FDI rate, its growth is lower compared to Indonesia. This may be due to several
factors. First, while Malaysia has relatively good political stability, historical political uncertainty, especially
related to racial differences, may cause concern for foreign investors. Second, Malaysia's economic
transformation program, which aims to become a high-income economy, relies on significant FDI inflows
(Kamaruddin & Rogers, 2020). However, to date, Malaysia has only managed to attract a relatively small
amount of FDI (Awad, 2020; Nazeer & Still, 2017).

5.2. Analysis of Banking Penetration Movements in ASEAN

Figure 2 shows that Indonesia experienced the highest increase in banking penetration trends during the period
from 2010 to 2021 compared to other countries studied. Indonesia's steady and rapid economic growth has
increased people's incomes and purchasing power, thereby boosting demand for financial services. The
Indonesian government's efforts in promoting financial inclusion, such as through programs like the National
Non-Cash Movement, have raised awareness of the importance of having a bank account and access to financial
products (Maghsoudi et al., 2023). The level of financial inclusion in Indonesia is high due to wide internet
penetration. Although the number of internet users is lower than the rate of penetration, the majority of internet
users are digitally active and tend to have high financial inclusion. While internet penetration is higher among
high-income people, the majority of internet users come from low-income communities. This shows that
although internet access is uneven in terms of income, internet users from different walks of life are digitally
active and utilize online financial services (Nuryakin et al., 2019).

1.2
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Indonesia

-:eeweeee Linear (Thailand)  eeeveees Linear (Malaysia) ~ seeeeenes Linear (Indonesia)

Figure 2: Trends in Bank Penetration Dimensions in ASEAN Countries Source: International Monetary Fund
(IMF), data processed, (2024)

The high penetration of banks in Malaysia is due to high economic activity and the centralized economy
due to the area's manageable size. Malaysia has a good banking infrastructure, with an extensive network of
bank branches and advanced banking technology, making banking services more accessible and efficient.
Financial education and awareness in Malaysia are very high (Ahmad et al., 2016). The Malaysian government
has policies that support the banking sector, such as fiscal and monetary incentives, which increase the
attractiveness of the banking sector for investors. However, the trend of Malaysian banking penetration
decreased during the study period due to changes in consumer behaviour shifting to digital banking services.
Technological advancements have allowed people to access banking services online, which is faster, easier, and
more convenient,

In 2020, the coronavirus (COVID-19) pandemic caused major changes to various global economic
indicators (Habib & Kayani, 2024). The emergence and spread of COVID-19 prompted many countries
worldwide to implement strict restrictive measures (Yaala & Henchiri, 2024). The pandemic significantly
impacted global economic activity, including the banking sector, as seen from the decline in banking penetration
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in Figure 2. Lockdown measures and other restrictions implemented to control the virus's spread caused many
people to lose their jobs or experience a decrease in income, affecting their ability to open or maintain bank
accounts.

In ASEAN, macroeconomic health and good corporate governance are essential for developing the financial
services sector, including banking penetration (Habib, 2024). Economic stability creates an environment that
supports the growth of banks and their services, while good governance protects the interests of shareholders
and reduces the risk of bankruptcy. This condition, in turn, could increase foreign investor confidence and attract
more foreign direct investment (FDI) to the region. The COVID-19 pandemic underscored the importance of
these two factors, as economic uncertainty and rising bankruptcy risks require a strong response from the
financial sector to maintain stability and attract FDL

5.3. Descriptive Statistics

Table 2 shows descriptive statistics to determine the minimum, maximum, mean, median and standard deviation
values of each of the independent and dependent variables used in this

Table 2: Descriptive Statistics

FDI BP
Mean L.OOE+11 0.714767
Median 1.O1E+11 0.703406
Maximum 1.78E+11 1.000000
Minimum 1.93E+10 0.264401
Std. Dev. 4.92E+10 0.231851
Skewness -0.182951 -0.384180
Curtosis 1.686323 2232370
Jarque-Bera 2.789447 1.769450
Probability 0.247902 0.412828
Sum 3.61E+12 25.73160
Sum Sq. Dev. 8.46E+22 1.881416
Observations 36 36

Source: Processed data, (2024)

In investment variables using FDI instruments, the average size in 2010-2021 was 24.63% and for the highest
value was 27.92% while the minimum value was 19.67%. And for the variable BP (Banking Penetration) has the
same maximum value of 1.000 and a minimum value of 0.052128. while the average value of the BP variable
has a value of 0.645575.

5.4. Estimated Results

The results of the root unit test for Foreign Direct Investment (FDI) and banking penetration show that both
variables are not stationary at the level but become stationary after the first differencing. At the level level, the
probabilities for all tests (Levin, Lin & Chu, Im, Pesaran and Shin, ADF - Fisher Chi-square, and PP - Fisher
Chi-square) show high values, indicating non-stationery (Table 2). However, after the first differencing, the
probability becomes significant, indicating the stationarity of the data. This root unit test is important to ensure
the stability of the panel data regression model used, as regression analyses using non-stationary data can
produce invalid results. By ensuring that the data are stationary after differencing, this study ensures that the
relationship between banking penetration and FDI in ASEAN countries is analyzed with a stable and reliable
model.

Table 2: Unit Root Test

Unit Root Test FDI

Level First Diff
Method Statistics Prob.** Statistics Prob.**
Levin, Lin & Zhou* -1.28480 0.0994 -2.81191 0.0025
Im, Pesaran and Shin W-stat -0.27265 0.3926 -2.01769 0.0218
ADF - Fisher Chi-square 6.43457 0.3763 15.3410 0.0178
PP - Fisher Chi-square 19.1008 0.0040 26.5775 0.0002
Unit Root Test Banking Penetration

Levin, Lin & Zhou* 4.01320 1.0000 5.59852 0.0478

Im, Pesaran and Shin W-stat 2.33134 0.9901 2.24756 0.0877
ADF - Fisher Chi-square 1.66134 0.9481 4.22014 0.0069
PP - Fisher Chi-square 0.88538 0.9896 8.68190 0.0023

Source: Processed data, (2024)

The cointegration test was carried out to determine whether there was a long-term relationship between the
variables in the model, the results of which are explained in the following Table 3:
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Table 3: Cointegration Test

Alternative hypothesis: common AR coefs. (within-dimension)

‘Weighted
Test Statisti Prob. Statistics Prob.
V-Statistic Panel 1.621769 0.0524 1.630698 0.0415
rho-Statistic Panel -0.440532 0.0298 -0.462957 0.0217
Panel PP-Statistic -0.459422 0.0230 -0415786 0.0388
Panel ADF-Statistic -0.138857 0.0448 0.047730 0.0190

Note: ****** represent statistical significance of 1%, 5%, and 10% respectively Source: Processed data,
(2024)

The results of the cointegration test with the alternative hypothesis of common AR coefficients (within-
dimension) show some important findings regarding the long-term relationship between the variables in the
model. The v-Statistic panel shows a statistical value of 1.621769 with a probability of 0.0524, and a weighted
statistic of 1.630698 with a probability of (0.0415. Although the unweighted statistic was slightly above the
significance threshold of 0.05, the weighted value showed significance at the level of 5%, indicating evidence of
cointegration. Furthermore, the rho-Statistic panel shows a statistical value of -0.440532 with a probability of
0.0298, and a weighted statistic of -0.462957 with a probability of 0.0217, both of which are significantly below
0.05, in favor of the existence of cointegration. The PP-Statistic and ADF-Statistic panels also provide
significant evidence for cointegration with probabilities below 0.05, respectively, for both unweighted and
weighted statistical values. All of these results show that there is strong evidence of cointegration between the
variables in the model, which means that there is a stable long-term relationship between these variables in the
context of the panel data used.

Based on the chow, hausman, and LM tests show that the best estimate uses the Random Effect Model (REM).
The results of the REM model estimation are described in Table 4.

Table 4: Estimated Results

Variable Coefficient Std. Error t-Statistic Prob.
C 23.44435 0.207787 112.8285 0.0000
BP 2.406287 0.275883 8722117 0.0000
Random Effects (Cross)

_Thailand 0.021917

_Malaysia -0.019404

_Indonesian -0.002513

Cross-section fixed (dummy variables)

R-squared 0.6894

Adjusted R-squared 0.6803

F-statistic 754878

Prob(F-statistic) 0.0000

Test Chow 0.2811

Hausman test 0.2608

LM test 02311

Normality Test 0.0566

Note: *** ** * represent statistical significance of 1%, 5%, and 10% respectively. Source: Processed data,
(2024)
FDI = 23.4443 + 24062 BP, + ¢;, (@)

Based on the estimation results with an independent variable consisting of bank penetration simultaneously
affecting the dependent variable, namely direct investment, shown by the results of the f-test which 1s worth
0.0000 with a significance level of 10%. The result of the coefficient of determination of 0.6894, showed that
68.94% of banking penetration variables were able to increase FDL Based on partial tests, it shows that the
variable of bank penetration has a positive and significant effect on FDI with a confidence level of 99%. The
results of the F test showed an F-statistic value of 754878 with a p-value of 0.0000. This indicates that the
regression model used is statistically significant at a significance level of 1%. Thus, the null hypothesis stating
that all regression coefficients (except intercepts) are equal to zero is rejected. This means that the independent
variables in the model together have a significant influence on the dependent variables, indicating that the model
as a whole explains the variability in the dependent variables very well. With a p-value of 0.0566, the results of
the normality test show that it cannot reject the hypothesis that the data is normally distributed. This means that
the data is considered to be normally distributed at a significance level of 5%.

6. Discussion

This study shows that there is a positive and significant relationship between bank penetration, measured by
the number of deposit accounts, and Foreign Direct Investment (FDI). This phenomenon is reflected in
numerous studies conducted in economics and finance. The concept of bank penetration reflects how far banks
in a country can reach and influence society and businesses, both domestically and abroad. Bank penetration is
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often measured using various metrics, one of which is the number of deposit accounts, indicating how much
funds are deposited by individuals and companies in a country's banking system. Foreign Direct Investment
(FDI) is an investment made by an individual or company from one country to another, involving significant
control or interest in the invested company in the destination country. FDI plays an important role in a country's
economic development by providing new capital, technology, and management, as well as creating job
opportunities and increasing economic growth.

Numerous studies have highlighted a positive correlation between bank penetration, measured by the
number of deposit accounts, and FDI. Research by Villalvazo (2024) and Contractor et al. (2021) found that a
strong and developing banking system can increase FDI flows to developing countries. They point out that
efficient and inclusive financial institutions, reflected in high bank penetration, can provide guarantees for
foreign investors regarding the stability of the financial system and the protection of their investments.

Additionally, research by Islam et al. (2020) and Dellis (2024) emphasizes the importance of a strong
financial system in attracting FDI. They note that a well-developed financial system, including a high bank
penetration rate, can provide easier access to capital for local companies, which in turn increases foreign
investors' interest in investing. Scientifically, the relationship between bank penetration and FDI can be
explained through several mechanisms. First, high bank penetration reflects the existence of a strong banking
infrastructure, providing confidence to foreign investors regarding financial security and stability. Second, high
bank penetration allows local companies to gain easier access to financial resources, thereby increasing the
attractiveness of foreign investment.

In Indonesia, stronger bank penetration can have a positive and significant influence on FDI due to the
rapid growth of the banking sector in recent years (Setyowati et al., 2021). In such a situation, banks have more
funds capable of being placed in investment instruments, including in infrastructure and business projects.
Indonesian banks can also provide easier financing for companies planning to invest, boosting economic
growth. Indonesia’s efforts in financial inclusion have yielded positive results, despite challenges such as
geography and a difficult regulatory environment. Programs such as TabunganKu and Kredit Usaha Rakyat have
been successful, as have other initiatives such as mobile banking and microfinance. Bank Rakyat Indonesia has
also proven the important role of the private sector in this regard. The Indonesian government has adopted
financial inclusion as an important part of its national strategy to reduce income inequality. Programs have been
implemented to improve access to financial services for MSMEs and poor households through financial
deregulation, education, and other initiatives. However, constraints such as rigid financial regulations and
inadequate infrastructure limit the development of the electronic money (e-money) market in Indonesia (Jae-Ha
& Kougqing, 2014).

Malaysia has become a hub for financial inclusion on a global scale with the establishment of a permanent
Alliance for Financial Inclusion office in its capital city, Kuala Lumpur, since October 2014. The Central Bank
of Malaysia, or Bank Negara Malaysia (BNM), along with major banks and the country's largest mobile network
operator (MNO), launched the "MyMobile" service, enabling customers to conduct banking transactions without
needing to own a smartphone, expanding access to digital financial services and promoting interoperability. In
Thailand, there are two main business models in the realm of mobile banking. The first model, driven by MNOs,
involves services such as "Advanced MPay" and "TrueMoney," which use the retail networks of their main
companies for bill payments and transactions. Meanwhile, the other model is the partnership between MNOs
and banks, exemplified by the cooperation between DTAC and K-Bank., providing a SIM card associated with a
bank account, enabling basic financial services such as funds transfers and bill payments. Financial institutions
in Thailand recently introduced mobile banking after making large investments in branch networks and ATMs
(Koh etal., 2018).

The theoretical implications of these findings strengthen the understanding of the relationship between
banking penetration and Foreign Direct Investment (FDI) within the framework of various economic theories.
This emphasizes the importance of a strong financial sector in supporting economic growth and foreign
mvestment. These findings provide empirical support for theoties such as financial development, economic
growth, and economic structuralism. Additionally, these implications contribute to a theoretical understanding of
the political and regional integration factors that influence FDI inflows.

In terms of managerial or policy implications, these findings suggest the need for policies that support the
development of the banking sector to increase foreign investment. Governments and related institutions need to
pay attention to the importance of solid financial infrastructure and political stability as determining factors in
attracting foreign investors. Policy measures that encourage banking inclusivity and expand access to regional
financial markets, such as through ASEAN economic integration, can be an effective strategy in attracting FDI
and strengthening economic growth.

However, it is important to acknowledge that there are still limitations in this study. One limitation is that it
focuses on the relationship between banking penetration and FDI without considering other factors that may
affect those dynamics, such as macroeconomic conditions or trade policy. Therefore, future research can further
expand the scope of variables and consider other relevant aspects. Further research agendas may also include
studies on the impact of new financial technologies, the role of the informal sector, and the influence of
regulatory changes on the relationship between banking penetration and FDI. To deepen understanding of the
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relationship between financial inclusion and investment, future research may expand geographic and temporal
coverage and consider other factors that may influence the relationship. As such, future research may provide
deeper insights into the complexity of these relationships and provide stronger guidance for economic policy.

7. Conclusions

Bank penetration, as measured through the number of deposit accounts, has a positive and significant impact on
Foreign Direct Investment (FDI). This suggests that the higher the level of deposit account ownership mn a
country, the more likely the country is to attract direct investment from outside. Foreign investors' confidence in
the domestic financial system may influence their decision to invest directly in the country. In Indonesia,
stronger bank penetration can positively influence FDI, especially as the banking sector has grown rapidly in
recent years. Financial inclusion programs such as TabunganKu and Kredit Usaha Rakyat have proven
successful, despite challenges such as rigid financial regulations and inadequate infrastructure, especially in the
development of the electronic money market. In Malaysia, the establishment of an Alliance for Financial
Inclusion office in Kuala Lumpur and the launch of the "MyMobile" service by Bank Negara Malaysia have
expanded access to digital financial services, while in Thailand, there are two main business models in the
mobile banking space involving cooperation between MNOs and banks. This shows the importance of
cooperation between the banking and telecommunications sectors in promoting financial inclusion in ASEAN.

The implication for ASEAN of increased banking penetration and financial inclusion in countries such as
Indonesia, Malaysia, and Thailand is the increased potential to attract foreign direct investment (FDI) across the
region. With increased access to financial services and domestic financial system stability, foreign investors can
feel more confident to invest directly in ASEAN countries. This has the potential to boost economic growth
across the region, strengthen economic integration between ASEAN countries, and enhance regional
competitiveness. In addition, successful financial inclusion initiatives in ASEAN member states can also spur
the exchange of knowledge and best practices between countries within the region. By sharing experiences and
cross-border cooperation, ASEAN countries can support each other in efforts to improve access to financial
services for people, particularly those in remote or low-income areas. However, challenges h as rigid
financial regulations and inadequate infrastructure also need to be addressed jointly by ASEAN countries. With
regional cooperation and inter-governmental coordination, ASEAN can create an environment conducive to the
growth of financial inclusion across the region, which in turn will support inclusive and sustainable economic
development in ASEAN as a whole.
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