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ai d L\r lN umN rss pnqurom

!\phnrhs hrvc bcco dcldopld b
p.!d. 1 {rirfi. rui'nqdo! aor th.
supposcd 5upenorir or pnvr.
orEpcRchlp n drc dndr kdod.
.drft mdd ridr lxr s-.,i.d6rw

!q.d.ir.an$ his ri$ o(ufrnn d
r(qrog ok. prdluL&I, u dsrlopr,s

( nb. isp.ds .l rhtr hxs b..n rh.
e'thu'rn sih nhrch gor.oo.la oa

i[ podn<i] pdutrDs ha,c !!Ld rnd sur
.$.d tmn o pnv*. n(e*o6 r hop<!
lnn rhc scrtlr]lv unedrlldoo {onmic
pertorm.nc. of rhB. nrmr cf b.
inp@!!d br ih. drsdptir. or dv .
Nn{shlP. TI$ pnvr@!!o. Pc4s ha
dnsrom.d ih. ro1. ol the n . in th.
(o rfr yanndu*nrL.d nadon. $.h x
rord Kigd.m. Fa.c., rh" Udkd
s qrtr. iod J ipa!. ind ilso or d.v.lopj-.s
.dnF. r d&6€ 6 ILLFa Phdpp,a
Tu!k.v, Binl. Ch,G 1.d V.n.o

N1d hrv! b<! Int resuls? Th.( i:
srr*ing llrinui.
ldl6sug 5d@l kd que$m3: hw hr"
drtipnrs pdroocd rftd pnv.d,1oor,
h:s c16c'encr LncE*4 h* poducuoi

Co! up) Ib. tndi.ss G tudi qhn

rm. o,.tpro6 h{. 
'lon. 

E\ dhd
hrc oor Efrptrrcn rtudr.! g.ddtlv
suppon ii. !,+.-. rh * 'go,ig pnhr. ' hf
! poi0rc .ff.c. vs !.sductunng:nd

,hp@v<ornG tn "oa!k.!u.od, o.
corPoar. p.rforsrn.e. on. cduld
d.bai!,h<quJRof 6esod.s, .ngor
ol rhc rD:rvd. mdhod, u,cd ?nd lhe
aPPrer.nd.s of fte .on.luio! &a\!

rnd ho! iosdurcpsfooli...h rg6
Ihln drcE {r hprcvrEoB i! 5oEc
d'n .&ms .nd dderiadlon i', .d.6.
Il"ru!'g p.!fo.6r.ce s nor .rr:

suPPosed ro g,ve rcldeis sonc
.ompth.nn.n .b.ur som. p..r ir
pBru,ddn ud io p6cnt 3o6c ihoushr
r I non ol rqudr.c for i so!.mm.nr

L7i6.idl Arpd of PriEtador
The fai pd or d* dide E rbo

lh.octdl fdm.ftrr or pNnrr'.d
Fn* of I \dl .dd!.$ ln. m.thods of
pnv.dzldon In s.isrl, rhft ft [vc
m.rhodsolpnvruoo. r'hc d*i. sP.
olp,uru'h6 rh.eleof tull.rlan,l
(rE6hjP of '&r drelPn{ br PuhLc

cmP.$v. bddnS for shrB or x*es
d b/ I5.mp.diik plr.6dt oa!hla.
Th. !@<l q?. ofpliqri,.loq s dr. !.i.
of gov..locnr !!r!p'!c! 'o rh.
hd<fma fis n tlod of pFltTtoon
iFq\,6sdbglgwlrrrrrqtotg4;.de
to .h. .nploy.!! Th. .oplof..r
pulhrs 3hr6 io a !q ..nprrr rd
dftt d,trro^ b 
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d aue<t i':36l1!E:

frt t"d ehiab'da
L tu Fd oa $i dicL n rbot
.drl affi* or prhurm
.a r un rd&ss d. m.tfiods 0f
i.in In F<trl. rlft ft ft.
*orPdruth Th. &5K nF
rr-l6d ! lh. sJc.f finl or n,fri
$ "r,"" *,.,p*. r" p"sr,.
La o! nocr.r.hrng.s, bY
.-r. btdlios roi shr.s ot u.6
--,-p.d!rcpt dErotsh&
d.F.ap6ru{on s d'. st

'tfln.ir <nr.lprnca ro rh.
iE TL! o.rlloA of Prq@.d.n
E:dio*r8flarfurot3rurd
. @plot.6. Th. .mptor.r
r $2G b : dd coEPny rd
tu 16 b Dn,g. rh. .omp'r.
t. oe.d 6ms h'v. r nloig

in..nnY. io rlinin-c EnDctiv. hlt
pEdcs c irro pcEo'ltv shd @ g{r
rlm th. bbdudioi at D.sua ro
;ci.*< trbo! pmdudqrr rnd &du..
co* Lib.rlroo rnd D.rtguhnon s
hod,.t tjpe ot pavd2a6o This a"drcz
t'volr* hrodudng pnvn. s.crdr
.ohFdnro! inro 1!crs, vhrh v.t.
P!-lousll enns foi r sovello.ni
monopoll- Lb.alzlnoo o1r invotv!
acourgb8 pnnr rcror tlfu to acr
hukds wh.rc d'e Pubtrc edor h* hd r
mono?olr Tl. foun\ 9p. oapna&,
rid 6 canhdi.s ou In.5<ma b r1l.
priPr 6ft Dd ron pro& oB?luMc
Unda !5s n.rhld of piv{l2ro fi.
g.v.inb<!' nnncri .olrol ot rh.
rcNs bu conu( oli rc rh. p .
sdror ihc peducdon ofso.d, or sn.s

Eco.on$s htv. long es d.d
6mp.!bv. ndds, p!frF ou.nl4.
,!d hrd budgd .onshi.c s dr. n.jor
d.r.Ilmbs or .nr.iprn! p{fommrt
,nd .rd.!cr Th.* 6suc hrv. b.b
prcnn.nr b !\e grNn3 ljr4tur oD
lfurdo. Ed(h6 r ftll * @.4fg
coioft6 PoLa* tnn 4..iv. srss r.
libtlJE..on !f Pnc.s :!d k.d.s
(b@.rEtuD or.mp.r'don), pq@'!@
olsnr oq.d mrelples, r,d rdudon
of sbre subidrs 2!d b,rL s D orrii
sidshtd@4q&cbuddco.sful
E(soolc lno4 hs pred!.doft rbour
ho$ rh6. 41], br c+.n.d b aff.c!
o&.pflsc b.ha!!o!. .nd soDc of ih.
cmPb.J hdslois bv" b.gui b br
erProed mpdlrx, 6r c.inl EloPe
,d rhr f(nd sovfl uruo.

uXr ihould comp.dtio. rnu.n.c
.ofPzDv p*ro!n;nc.i Ad ob!,ous
4s.r 6 tut lh. .anoc or nonoPol,

m, 3'e d1. .onPdr srrcholdcs, i,l
pdicuh Eugti3 rod vork.n, ih!
Poroiirl @ .?e dld.6s h n\e tom
of lLcL or Lck of.ff.rt aur rhn c
sinplsLc. 11. ()h6 of doDopoLsrj.
ar@s vill b. iu* * &<"! .o pr.v.,i
rl(klry b! omr3.B ud lukto r ln.
omds of comP.rs! fms How{E,
r o1r b. tuEu"d ihr $. lId re h rljc
b. .rpoab!tudoso,rt.dundq&t
u.orov6,l rs@puon ihn nurg6
k os hqe ab.d,rui s 3.b3 o. dr!
oq6 Conc.tung 

'u.Sr,, cffo4 dr
sii oarrdlx@n (1932) dr .xPtrdi
oeor. (hd.s ! Sodc ahr:pd
ilc.rnvd rh. Ackr thr number or
phrds uvotv.J ThF bics bos. ot
lh! grc a oppqM!6 tot conpGon
of p.rombcs. H& (1933) pEDdA r
nod.l of br,rg.n:l uc.nnvA rbn
doon.bB.+trodr ho! m6pdio!
6<l!E. 6fts ro! $rpd id@tv6. lJ.
!uPPo:4 dE. re reo @4 of th, s
u;du6,. ,nDsE!r" ot, !{r.E L\ft
B . pinc,prl rs.nr probl.n. rnd
".nkep!.ocorrl' (E), yh.r th.
"ptudp:]" M! rh. nn AI ff,3 f.(
common ro sho.ks vt.n n{sElL
cors n. lo!. a nrF exP.nd ouiPur
vh.rtr I{ 6@s hrlr nmattD m o!.
d!rDr*. oftr P.od rns io dx.k Trrs
n .onsisdn $nh rh. opdnrt lnccD6r
schnr uDJs the .oidino d{ mrorsst

hc6!ves. ]f the PmPodd of E 6m n
h{hd, hdus6 ouPur in lhl good dn(
(ld os) L blghq. lidusd-! pn( s tft!,
rd dr€ Por.iizt oa mxnlsE 3lrk h
$. M tim r loya Tlas biShr br
odprcd 6 ,! in.(6! r comPrijijon
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Th. dcfintr'on ol sofr Budgd
coostfu, (sBq 6 u5.d 60* on n bv
Koma is . subsidr pad. r.tTnly bt ihc
soc, to lo$ o,kr.g lms ro 3ll.fuk.
th.n slriilr. rf rn .qEa.r 6und $df
h ahrdn mubt. Jr. rrR brn d n out
uncondrlorurh 'rl]e 5ub'dv ! prd q
pos. 1n( ,h. nne ob$fl4 ,h. 6m1

rp m.n(,nd6nk.rIl4Boaro \,
! & 1d!<tbudsM sbndriq.d;oo
ol redr fron rh. rnrc or inorh.r

raooa ntodu..d (h. sBc * prr
of & .+j2!arioo or ctu@c shonrs. 6
s€nlisr conanls iKon!, 1940) bu'
lEce tho ln" colccpi hr ,lG! oo a Lft
ofi6 oq t. Kon0 rlv$,rh.c'Dr
or L\. sBc r "prdalr3n qdcnn.
Th.3Fc $n aso€ I rrnils 60 b<r!*
n r u!'nlldg to r.c.pi 

'h. 
so&l

con.qu.!.d (..s uoproFo, otnt

Tba hry. blo r !@bs dr prp.r
<+lord ln. SBc phhonrnoo e q
po* b.,lou. of loslmrktng fnhs
c.lda.ld rdd Quhdr i1933. 19e0)

lobbe,rg 'lh.v us. rhc mo,ld (o
dq@,m. hry fh. pe.n.. of sBc
crn Gcds. f.dor d.mrnd rnd. h.n.c

<ooon6. G@d}l n$t ErddKld
oi 'budg.( o.!bnit/ ud agu.d du!
Ior SBC to B...nr. chio.ic shori4q
buds.t 'ot onh b! sori, bui ,rso mor.
ndbL L\a pdc6, shq suldddr h@
b pnc* 0n .!tud. exces denMd bd,

hdqshotuS..TlE@c.quoaorsBc5 {ilLc
whrh Gonultr s'r*s.s rnd qhich .rp.i
Kma *o qph4s6 ts 

'n.f6d.!o 
of n s.r

6d! schrff* 0939) pca@r. g.6t, drh
d6ftd. Dod.l r !tuc[ ih. sBc csuh t].9
flmfi.h,blllForPailnrtidicv .ro w l
.omt qcdrbrv nd ro rcso. 1 6fr ihn {F
r1ns, tb! rddi on oa 1mp.I'<r nJ..r
Etolluion 4 rhr p,n b bu d\?uh@i c6!
d ,ough..s !d hpos. had b!ds!' iBol
cooldn6 0n 6ft3 r! in4 dt"od of r F
pridrizroo, BoecLo .t :l (tt96) nod.l ro.!
poliiiciln sEs 5ub!&s otndu.c ftmi I

bi&rs rxsh.r rar, oflDPk,ymmr QE
stic. rh. srbrdi! ronoq floft !n1r 0c:r
.o!ld b. cdl.d rh. plrcrnnnft" d)d
prcrdo.. ofpalih.liis, tr r d$od. i"1k
ro $k( s dr 1ud10B rhd:.lvca do, odr.
n\n dr4. su&idi6 prqidr fim\ qrh r Pr
sEcr rr s nor hoqed dn trs I I
brqd.ong of rhr sBc nomo 6 ..vd
.nplotm.nt suppornnc subsidn! ; 6r
8.os, rnd mr 6r {b!"n ! b rdrir :i

slgli? tro0r drdd! rhc.d<Ptof tlu
rufl

ab6" d.filtdo. H. $sg.ns rllt ssca
!!. nor oilv rh!! ilsrtuions,1x,6r Fn
(hrrnrlo$srnalrllrolvllh.frid. d.
s..d bv rn! sovlFFcn| hur ,tso rhd $.
Dsdtuoom hrv.h.mw.bm,k 1hr!.
3rmbl.t Th.Ensctr cmsirnrud tlr
th. d.fimtiod of lh. SBC 4 .x po a,
bdo s or lo! nr*.R. but rll. !ftdd
9!E dill4n! Ilc inclotlv! oa 6ffnci,l
ioldodmr to CdbL cl6 hq. o d.
US .rp.ii.nc. rnh rvi.g rrd lo.or $(
rs!tuddn3. i qhEh $oll.dt bart! di.d dil
b snbL &rtr sr out orilelqcr q b.i
m:Ln3 lngh iist lozn. rn ili. Sebb:s
br.k nodd. .n nrolrm, brlr mw b. n,
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lca. Th.d!.grcofsrr
cnqrrr n!.s8 ud vb.r
i. .q5s's ts n f6@ .a
i&b le39 pEld I sd.
.-.dd o slid dx sac !i:*
.irlkY of Fhr-r 5dE D
Glhlrd6llsc16ddr
6. rddino! oa ,DP<--<:
iradrFrbhddrF@
*-*n**o
-EtuLdad6.rdi rt* d rt 4tg !.dd
.-l&bdE66
-hr-b*of!'pt@r.*'rt6 fon- tE,k
. olLd ,h. .pr.d.l8*-
-.aF*. tr s 16-,r-
t.6.8d..: *-..tB &
-eds Fqil. tu lrr
r-D!hftE.d,rdc,r
ia6.sBcb6bltrE
E !q?.i!A 5Db.!d:6 -rrrdd.d666.L!

LoF@ri 'i.dqrd-.&t il6.'D.i 6E 6.
r-E H< e!!6s tbr sr'
id!*aE!rl61*-
hd.!taduti!bGE a.
-!6Eeard,r-!6d*.h!@EEr.'L*
'-8 tu *r,.-!-
--o(&sBC-dpdab{rqhn rda
Lr Tb. !..d.o{ftd
r-ldLi&[aD-
r-c !d 

-i!! -a t-t-.s!-tEEd
trEE d oaibtE- b
lldr !r'i.tJt
4-Eordtd-L

qilns b rv6t iD I trlq p@iet sid' r
.:p.ckd pryofr lhn n lov ot a.i
n€wq b.qsr I lh. simbt. P,Ys off,
ih. buk $rI b!cm. solv.ri qhsoi lI
lh. g.mbl. dd3 not p{ oq th. brDk

wllb..on. oorc ftoF.of. r. no

wc. off $r n us b.ro& n md! L\.
dsta lor Ths 613..:tm& &. sBC

.dc.pr io D.lud. dr rudm m whrh
msolr dr bxnk nar b. vitLng to hvni 

'n
e plor.d i\n x .xp.d.d !r rnE e b.
los.nalirg rlben oot siih c!fub

D.{r.po!t ,nd Mdlin 0eei)
Qn! (199a),,nd Bqlor rod Rohnd
(l te7), qrmd $. @!c.Pt d.o 6ok In
&d. oodds L\r SBC rcs']lb &m '&6.Rlkbon Fo! <rspl.,. b.lLor $m€
olltr cdbr sil n lh. acr Fdod 6rd
r pioFd $ Ih. b?rk dcs no. !.&e
qi! b. unproFsblq . g r 6m lhr n *.
lo*.s Fouo*,ng th< 6a.P!!od
6ladn3, d. b6i lchs 6nit b3 6nna
rbidp6r.drnddrnnv fdbtrouP
n mtn. urdmml Th. PbrP.d or 

'n.ptor!ds h rb. s..ond P.!iod t
$mocndr sood, ho!tu. loi ln. bml
!o afinrrt lh. ploFq bc..ur n\aan,
pcdod nnmds x no! 1 surL .on rDd

th€ GtuE o $. bdk rftd rcaQldr
lh. se.oDd telod ot dE P@Kd s el.!e!
th,flr rft b,nl rerund the F@rd 1ltr
th( fi6, pcnod fttr N tntlp!.td @ b.
rn €j{"mplr of th! sBc adc r lhe e(o!d
pdod $e bsl B rcri.rorg 1 Porcr
n d)r pom, klow,. h,vc bro bd

BoL\ rn. FimblDg b.nk mod.l nd
,be .'lv{sc rl..!on nodds r. !!n
dift.En, flom th€ Eodels af.x Pon
brdo"s ollo$-m.Ls" d". 6 Prkhdrsn
d dd.lop.d br Koha sd o&ds ln
hod.ls dFel+.d b! Ko@i id od)ds.

dE sak orsmc oA.r'3sb bjfrtdn t
into . lo$-naLjlg atrm qthou. rrt
<rp..urcn of apryDcrt rnd rnply
b.c.ue n suiB nnes pr.a.ancs to
peY.n, rh. t'D rlos .losing h dt
gublns Eodcl ,nd n\e dv6r nktu
6od.k. lh. c!"drio! tuln..s i]r" td fcr

To udqshd es.' ihc drffcd
b.M.n tk* nodrts rd rht .r Pon
b.ilour Eod.k oI K.nr rod od'6 { to
cmtrd( whn would hapt.i ,f. ci rE.
rh. sto!rodon L\n ll1t proi<I q Em
w5 sobs rc be la$ srkng liih c@9
*. *-rd ro,hc Gdiot. In botb d.
Fhbling nodd Dd $e.&4. KLdion
Dddds. if x crcdiot llds .i .nG rtrI
$.6mr d.fdrd) t brd" fE t{ill
r.tus. to lhrD.c n nnce to do 30 uuld
br L\6tr9 mo.6 rDar Ths is r rhl+
6nnn b a dodd of.r Pon brilout
du. b p.lmrlso b<q$.in sud lao&l
! Iiklrndd of obbd'a fnrrcrg tr

m1ff.cr.d br .! alt pdadon ro tlF
ac<Lb! L\n d'e pio d or 6n 6 eip.dcd
o b.lo$ nelols IflhtamBl6s*LfE
.x po{. n i5 subrdz€d r ? *uh of,s

u:uon md. .o.<quco'h, &e atm hrs a

Th( d.iidio! or,h. SAC r e\ pon
b!I.d.orlo! nabis aE\ rcsulL glrcil
pn.!i.lsm pletu(n.es r Eo(

polrd relrcd dr{ssons l}.cfo(. ror
lne rorder of ihs Fpr. I wiu us *u5

i.n ro! ez]]dg rh. p@bl.h Th. nf
or soh. othft €ot \l]l r*o. fift lnr
knov' ,o bc p.lloin'ng poonr br
gnnone 3ubnd6 or .x&!drg crtdt

A ih.da.f pnvro?rdon of Bovcko

azl (199r) rnd is lub!.qrdr ftirods
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ishlofer r.d \'nhd, 199a ud lt96l \ oi
ngo@u5 one 1hc! n d.l i thro oa

Pn'iu.loo n\ loo{! o! d. sP&t
6pxd or PN,u1uoo. dd.gdrnon. hd
$rbilz 6n. a vdl * .o@Prcn oo

Th" srhLrer vah'a Svi oddd
rc fts louDd lhe PoLt l rconoEl
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